Be it enacted by the People of the State of Maine as follows:





	Sec. 1.  36 MRSA §5111, sub-§1-A, as enacted by PL 1991, c. 591, Pt. YY, §2 and affected by §7, is repealed and the following enacted in its place:





	1-A.  Single individuals and married persons filing separate returns.  For single individuals and married persons filing separate returns:





If Maine taxable income is:	The tax is:





Less than $4,460		2% of the Maine


					taxable income





At least $4,460 but	$89 plus 4.5% of


less than $8,910		the excess over


					$4,460





At least $8,910 but		$289 plus 7% of


less than $17,820		the excess over


					$8,910





$17,820 or more		$913 plus 8.5%


					of the excess


					over $17,820





	Sec. 2.  36 MRSA §5111, sub-§2-A, as enacted by PL 1991, c. 591, Pt. YY, §4 and affected by §7, is repealed and the following enacted in its place:





	2-A.  Heads of households.  For unmarried individuals or legally separated individuals who qualify as heads of households:





If Maine taxable income is:	The tax is:





Less than $6,710		2% of the Maine


					taxable income





At least $6,710 but		$134 plus 4.5%


less than $13,370		of the excess


					over $6,710





At least $13,370 but	$434 plus 7% of


less than $26,730		the excess over


					$13,370





$26,730 or more		$1,369 plus 8.5%


					of the excess


					over $26,730





�



	Sec. 3.  36 MRSA §5111, sub-§3-A, as enacted by PL 1991, c. 591, Pt. YY, §6 and affected by §7, is repealed and the following enacted in its place:





	3-A.  Individuals filing married joint return or surviving spouses.  For individuals filing married joint returns or surviving spouses permitted to file a joint return:





If Maine taxable income is:	The tax is:





Less than $8,920		2% of the Maine


					taxable income





At least $8,920 but	$178 plus 4.5%


less than $17,820		of the excess


					over $8,920





At least $17,820 but	$578 plus 7% of


less than $35,640		the excess over


					$17,820





$35,640 or more		$1,825 plus 8.5%


					of the excess


					over $35,640





	Sec. 4.  36 MRSA §5402, sub-§3, as amended by PL 1989, C. 495, §6, is further amended to read:





	3.  Inflation factor.  "Inflation factor" means the percentage adjustment factor plus .965 1.000.








SUMMARY





	This bill increases by 10% the amount of income subject to income tax in each tax bracket.  It also provides for an annual adjustment of these amounts based on the Consumer Price Index.
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