






































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































Enacted 

LD889 

LD 1713 

LD 1728 

LD 1880 

LD2063 

Not Enacted 

LD925 

LD 1779 

Enacted 

LD 1127 

LD 1846 

LD2102 

County Government 

Resolve, Directing the Intergovernmental Advisory 
Commission To Establish a Working Gronp To 
Develop a County Government Capital 
Improvements Revolving Loan Fund 

Resolve, To Direct the Department of Audit To 
Establish a Working Group To Develop a Model 
Chart of Accounts for All Levels of Government 

Resolve, Establishing an Apportionment Commission 
To Develop New Cumberland County Commissioner 
Districts 

An Act To Promote Youth Involvement in County 
and Local Government 

An Act To Clarify the Use of Dedicated Funds for the 
Preservation of Deeds Records 

An Act To Fairly Apportion the Cost of Sheriff 
Patrol Services 

An Act To Increase Certain Fees Paid for Service of 
Writs and Complaints 

RESOLVE 133 Page 353 

RESOLVE 136 Page 359 

RESOLVE 212 Page 360 

PUBLIC 656 Page 368 

PUBLIC 584 Page 372 

ONTP Page 354 

DIED ON Page 363 
ADJOURNMENT 

Departments and Agencies of State Government 

Resolve, Directing State Agencies To Assist and RESOLVE 130 Page 355 
Facilitate any Governmental Units Wishing To Work 
Cooperatively 

Resolve, Directing the Department of Health and RESOLVE 146 Page 364 
Human Services To Establish a Working Group To 
Examine Ways for Municipalities To Distribute More 
Heating Assistance 

An Act To Change the Date for Agency Submission PUBLIC 586 Page 374 
of Provisionally Adopted Major Substantive Rules 
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Not Enacted 

LD798 

Enacted 

LD2102 

Not Enacted 

LD631 

LD798 

LD 1912 

Enacted 

LD 1714 

LD 1942 

Not Enacted 

LD 1230 

LD 1712 

LD 1908 

An Act To Establish a Sunset on New State Agencies 
and Programs 

Legislature and Legislative Process 

An Act To Change the Date for Agency Submission 
of Provisionally Adopted Major Substantive Rules 

An Act To Establish a Maine Law Sunset Review 
Committee 

An Act To Establish a Sunset on New State Agencies 
and Programs 

ONTP Page 353 

PUBLIC 586 Page 374 

ONTP Page 353 

ONTP Page 353 

RESOLUTION, Amending the Constitution of Maine FINAL PASSAGE Page 369 
To Lower the Age of Eligibility for Election to the FAILED 
House of Representatives 

Miscellaneous 

An Act To Increase Funding for the 
Intergovernmental Advisory Commission 

An Act To Change the Name of Little Island to 
Chickering Island 

P & S 62 Page 359 

P & S 35 Page 370 

An Act To Facilitate and Promote Regional ONTP Page 355 
Cooperation 

An Act To Restore the Funding to the Fund for the INDEF PP Page 358 
Efficient Delivery of Local and Regional Services 

An Act To Increase the Salary of the Governor DIED BETWEEN Page 369 
BODIES 
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Enacted 
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LD 1694 

LD 1713 

LD 1735 

LD 1762 

LD 1846 

LD 1865 

LD 1880 

LD 1942 

LD2072 

LD2115 

An Act To Create a Self-insnrance Pool for Land 
Crossing State-owned Railroad Tracks 

Municipalities and Quasi-Municipalities 

Resolve, Directing State Agencies To Assist and 
Facilitate any Governmental Units Wishing To Work 
Cooperatively 

An Act To Allow the Towns of Mapleton, Castle Hill 
and Chapman To Deposit All Tax Revennes, Grant 
Revennes and Other Income and Revennes into One 
Depository Acconnt 

Resolve, To Direct the Department of Audit To 
Establish a Working Gronp To Develop a Model 
Chart of Accounts for All Levels of Government 

An Act To Authorize Chebeague Island To Secede 
from the Town of Cumberland 

An Act Authorizing the Deorganization of Drew 
Plantation 

Resolve, Directing the Department of Health and 
Hnman Services To Establish a Working Group To 
Examine Ways for Mnnicipalities To Distribute More 
Heating Assistance 

An Act To Clarify the Time Period in Which 
Municipalities Must File Notices of Intent with the 
State for Purposes of Issuing Building Permits 

An Act To Promote Youth Involvement in County 
and Local Government 

An Act To Change the Name of Little Island to 
Chickering Island 

An Act To Amend the Definition of "Municipality" 
as It Relates to the Maine Municipal Bond Bank Act 

An Act To Amend the Boundaries between the City 
of Saco and The Town of Old Orchard Beach 

Subject Index - iv 

ONTP Page 369 

RESOLVE 130 Page 355 

P & S 31 Page 358 
EMERGENCY 

RESOLVE 136 Page 359 

P & S 47 Page 361 

P & S 60 Page 362 

RESOLVE 146 Page 364 

PUBLIC 489 Page 366 

PUBLIC 656 Page 368 

P & S 35 Page 370 

PUBLIC 552 Page 373 
EMERGENCY 

P & S 68 Page 374 
EMERGENCY 



Not Enacted 

LD 1230 

LD 1414 

LD 1481 

LD 1788 

LD2030 

Enacted 

LD 1769 

LD 1999 

Not Enacted 

LD2024 

Enacted 

LD 1862 

LD 1865 

An Act To Facilitate and Promote Regional ONTP Page 355 
Cooperation 

An Act To Authorize Municipalities To Create ONTP Page 356 
Municipal Fire Districts 

An Act To Amend the Laws Governing the POCKET VETO Page 356 
Enactment Procedures for Ordinances 

An Act To Confirm the Authority of the City of Saco ONTP Page 364 
To Acquire Extraterritorial Facilities 

An Act To Authorize the Deorganization of the Town ONTP Page 372 
of Cooper 

State Contracts and Fiscal Procedures 

An Act To Strengthen the State Purchasing Code of PUBLIC 554 Page 362 
Conduct Laws 

Resolve, Regarding Legislative Review of Portions of RESOLVE 178 Page 371 
Chapter 130: Implementing the State Purchasing 
Code of Conduct, a Major Substantive Rule of the 
Department of Administrative and Financial Services 

An Act To Implement Recommendations of the 
Study Commission Regarding Liveable Wages 
Concerning the State Contracting Process 

State Government-General 

An Act To Expand Notification Requirements for 
Internal Control Inquiries Made by Nonstate 
Organizations 

An Act To Clarify the Time Period in Which 
Municipalities Must File Notices of Intent with the 
State for Purposes of Issuing Building Permits 

Subject Index - v 

ONTP Page 371 

PUBLIC 490 Page 365 

PUBLIC 489 Page 366 



Not Enacted 

LD 1882 

Enacted 

LD 1733 

LD 1864 

LD 1871 

LD 1984 

Not Enacted 

LD 1918 

An Act To Expand the Auditing Powers of the 
Department of Audit and To Clarify the 
Confidentiality of Audit Working Papers and 
Information 

State Property 

Resolve, Directing the Commissioner of 
Administrative and Financial Services To Establish a 
Working Group To Develop Options for the Long­
term Renovation and Use of the Stone Buildings, the 
Administrative Building and the Center Building 
Formerly Occupied by the Augusta Mental Health 
Institute 

Resolve, Authorizing the Commissioner of 
Administrative and Financial Services To Sell or 
Lease the Interests of the State in Certain Real 
Property Located on State Highway 191 in East 
Machias; U.S. Route 1 in Thomaston; U.S. Route 2 in 
Skowhegan; and Hospital Street in Augusta 

Resolve, Authorizing the Commissioner of 
Administrative and Financial Services To Purchase 
the Department of Labor Building at 19 Union Street 
in Augusta and To Determine the Feasibility of 
Acquiring a Parcel of Land for Use as a Parking Lot 
by the Maine Criminal Justice Academy 

Resolve, Authorizing the Commissioner of 
Administrative and Financial Services To Sell or 
Lease for Veterans' Housing the Interests of the State 
in Hedin Hall at the Dorothea Dix Psychiatric Center 

An Act To Create a Self-insurance Pool for Land 
Crossing State-owned Railroad Tracks 
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ONTP Page 368 

RESOLVE 201 Page 361 

RESOLVE 177 Page 365 

RESOLVE 214 Page 367 

RESOLVE 209 Page 370 

ONTP Page 369 



Enacted 

LD 1762 

Not Enacted 

LD2030 

Unorganized Territory 

An Act Authorizing the Deorganization of Drew 
Plantation 

An Act To Authorize the Deorganization of the Town 
of Cooper 
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JOINT STANDING COMMITTEE ON 
TAXATION 

Summary of Committee Actions 

% of Comm 0/o Of All 
I. BILLS AND PAPERS CONSIDERED Number Activity Bills/Papers 

A. Bills referred to Committee 
Bills referred and voted out 37 45.7% 5.6o/o 

Bills Carried Over from grevious session 44 1 
54.So/o 6.7°/o 

Total Bills referred 81 100.0% 12.3% 

B. Bills reported out by law or joint order 0 O.Oo/o 0.0% 

Total Bills considered by Committee 81 100.0o/o 12.3o/o 

Orders and Resolutions referred to Committee 
Joint Study Orders referred and voted out 0 O.Oo/o 0.0°/o 
Joint Resolutions referred and voted out 0 O.Oo/o O.Oo/o 
Orders and Resolutions Carried Over Q 0.0% O.Oo/o 
Total Orders and Resolutions Referred 0 0.0°/o O.Oo/o 

0/o Of this 0/oOf All 
Committee's Committee 

II. COMMITTEE REPORTS Number Reports Reports 

A. Unanimous committee reports 
Ought to Pass 1.2% 0.2% 
Ought to Pass as Amended 29 35.8°/o 4.5% 
Ought to Pass as New Draft 0 0.0°/o 0.0% 
Ought Not to Pass 17 21.0o/o 2.6°/o 
Total unanimous reports 47 58.0% 7.3% 

B. Divided committee reports 
Two-way reports 32 39.5% 5.0% 
Three-way reports 2 2.5°/c 0.3% 
Four-wav revorts Q 0.0°/o 0.0°/o 
Total divided reports 34 42.0% 5.3% 

Total committee reports 81 100.0% 12.6% 

Ill. CONFIRMATION HEARINGS 0 NIA NIA 

%ofComm %of All 
IV. FINAL DISPOSITION Number Bills/Papers Bills/Papers 

A. Bills and Papers enacted or finally passed 
Joint Study Orders 0 0.0% 0.0% 
Public laws 15 18.5% 2.3% 
Private and Special Laws 0 0.0% 0.0% 
Resolves 4 4.9% 0.6% 
Constitutional Resolutions Q 0.0°/o 0.0°/o 
Total Enacted or Finally Passed 19 23.5% 2.9°..{, 

B. Resolves to authorize major substantive rules 
Rules authorized without legislative changes 0 0.0% 0.0°/o 
Rules authorized with legislative changes 0 0.0% 0.0% 
Rules not authorized b~ the Legislature Q 0.0% 0.0% 
Total number of rules reviewed 0 0.0°/o 0.0% 

c. Bills vetoed or held by Governor 
Vetoes over-ridden 0 0.0% 0.0°/o 
Vetoes sustained 0 0.0% 0.0% 
Held bv the Governor Q 0.0% 0.0% 
Total 0 0.0°/o 0.0°/o 

1Total number includes bills carried over from the previous session on the Special Appropriat!ons Table. 
Note: A committee vote on a bill ls not included here if the bill was subsequently re-referred to another commlttee or recommitted and carried over. 

Prepared by the Office of Policy and Legal Analysis 
122nd Legislature, Second Regular Session 



LD2 

Joint Standing Committee on Taxation 

RESOLUTION, Proposing an Amendment to the Constitution of 
Maine To Limit the Rate of Change in Taxable Value of Primary 
Residences 

Sponsor(s) 
PERCY 

DAMON 

Committee Report 
OTP-AM MAJ 
OTP-AM MIN 

Amendments Adopted 
H-1014 

DIED BETWEEN 
BODIES 

LD 2 proposed to amend the Constitution of Maine to authorize a municipality to limit the rate of change in the 
tax rate applicable to homestead land, defined as land that is exclusively and continuously owned by one or more 
residents of the State while the land remains the principal home of each owner, to the rate of change in the 
purchasing power of United States currency as consistently measured by a reliable index adopted by the 
Legislature. 

This bill was originally considered by the Joint Select Committee on Property Tax Reform. It was recommitted to 
the Joint Standing Committee on Taxation and carried over by H.P. 1203 to the next special or regular session. 

Committee Amendment "C" (H-1014) proposed to amend the Constitution of Maine to permit the Legislature to 
establish a system to limit the property tax on primary residences to no more than I 0% of household income. 

LD19 An Act To Clarify the Law Regarding Transfer Tax Liability for 
Deeds between Domestic Partners 

Sponsor(s) 
MAZUREK 

Committee Report 
OTP-AM MAJ 
ONTP MIN 

Amendments Adopted 
H-116 

DIED ON 
ADJOURNMENT 

LD 19 proposed to include domestic partners, as defined in the Probate Code, as family members for purposes of 
the real estate transfer tax exemption for deeds between certain family members. 

Committee Amendment "A" (H-116) proposed to restrict the exemption proposed by the bill to registered 
domestic partners. 

This bill and its adopted amendment were carried over on the Special Appropriations Table by S.P. 640 to the 
next special or regular session of the !22nd Legislature and died on adjournment of the Second Regular Session. 
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LD74 

Joint Standing Committee on Taxation 

An Act To Increase Eligibility for the Property Tax Exemption for 
Veterans' 

Sponsor(s) 
DAVISG 

Connnittee Report 
OTP-AM 

Amendments Adopted 
H-529 

LD 74 proposed to increase the veterans' property tax exemption from $5,000 to $15,000. 

INDEFPP 

Committee Amendment "A" (H-529) proposed to replace the bill and to expand eligibility for property tax 
exemptions to veterans of certain conflicts that do not currently qualify for the exemption. 

This bill and its adopted amendment were carried over on the Special Appropriations Table by S.P. 640 to the 
next special or regular session of the 122"d Legislature. 

This bill was removed from the Special Appropriations Table in the Second Regular Session and indefinitely 
postponed. The substance of this bill, as amended, was incorporated into the Supplemental Budget Bill as Public 
Law 2005, chapter 519, Part MMM, LD 1968, An Act To Make Supplemental Appropriations and Allocations for 
the Expenditures of State Goverrunent and To Change Certain Provisions of the Law Necessary to the Proper 
Operations of State Goverrunent for the Fiscal Years Ending June 30, 2006 and June 30, 2007. 

LD118 An Act To Provide Tax Relief for People with Functional 
Limitations 

Sponsor(s) 
BOWLES 
DAVISP 

Connnittee Report 
OTP-AM 

Amendments Adopted 
H-108 

DIED ON 
ADJOURNMENT 

LD 118 proposed to amend the sales tax exemption for prosthetic devices to include additional aids and mobility 
devices to accommodate a person's functional limitations. 

Committee Amendment "A" (H-108) proposed to clarify the items qualifying for a sales tax exemption as 
prosthetic devices and mobility-enhancing equipment consistent with uniform definitions developed by the 
Streamlined Sales Tax Project. 

This bill and its adopted amendment were carried over on the Special Appropriations Table by S.P. 640 to the 
next special or regular session of the 122°d Legislature and died on adjournment of the Second Regular Session. 
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LD169 

Joint Standing Committee on Taxation 

An Act To Amend the Law Regarding Resale Certificates 

Sponsor(s) 
MOODY 

Committee Report 
OTP-AM MAJ 
OTP-AM MIN 

Amendments Adopted 
H-78 
S-122 COURTNEY 

INDEFPP 

LD 169 proposed to repeal changes made in 2004 with regard to sales tax resale certificates that limited issuance 
of resale certificates to retailers with annual gross sales of $10,000 or more and required the State Tax Assessor to 
annually review the gross sales status of each retailer prior to issuing the certificate for the next succeeding 
calendar year. 

Committee Amendment "A" (H-78) proposed to change the threshold for issuance of resale certificates from 
$10,000 to $3,000 in annual gross sales and extended the duration ofresale certificates from one year to 3 years. 

Senate Amendment "B" to Committee Amendment "A" (S-122) proposed to make subsequent issuances of 
annual resale certificates effective for the next 5 calendar years. 
This bill and its adopted amendments were carried over on the Special Appropriations Table by S.P. 640 to the 
next special or regular session of the 122nd Legislature. 

This bill was removed from the Special Appropriations Table in the Second Regular Session and indefinitely 
postponed. The substance of this bill, as amended, was incorporated into the Supplemental Budget Bill as Public 
Law 2005, chapter 519, Part 000, LD 1968, An Act To Make Supplemental Appropriations and Allocations for 
the Expenditures of State Govermnent and To Change Certain Provisions of the Law Necessary to the Proper 
Operations of State Govermnent for the Fiscal Years Ending Jnne 30, 2006 and June 30, 2007. 

LD 195 An Act To Conform the Maine Tax Code with the Federal Health 
Savings Accounts Laws 

Sponsor(s) 
RECTOR 
PERRYJ 

Committee Report 
OTP-AM MAJ 
ONTP MIN 

Amendments Adopted 
H-532 
H-653 RINES 

INDEFPP 

LD 195 proposed to conform Maine income tax law to federal law regarding contributions to health savings 
accounts. 

Committee Amendment "A" (H-532) and House Amendment "A" (H-653) proposed to make nonsubstantive 
changes. 

This bill and its adopted amendment were carried over on the Special Appropriations Table by S.P. 640 to the 
next special or regular session of the 122"d Legislature. 

This bill was removed from the Special Appropriations Table in the Second Regular Session and indefinitely 
postponed. The substance of this bill, as amended, was incorporated into the Supplemental Budget Bill as Public 
Law 2005, chapter 519, Part NNN, LD 1968, An Act To Make Supplemental Appropriations and Allocations for 
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Joint Standing Committee on Taxation 

the Expenditures of State Government and To Change Certain Provisions of the Law Necessary to the Proper 
Operations of State Government for the Fiscal Years Ending June 30, 2006 and June 30, 2007. 

See also LD 1917. 

LD236 An Act To Change Nonresident Income Tax Filing Requirements DIED ON 

Sponsor(s) 
MCCORMICK 
COURTNEY 

Committee Report 
OTP-AM 

Amendments Adopted 
H-530 

ADJOURNMENT 

LD 236 proposed to increase the minimum taxability thresholds that establish an income tax liability for 
nonresidents. It proposed to increase the number of days worked in Maine that trigger a nonresident income tax 
liability from 11 days per year to 21 days per year and establish $6,000 as the amount of gross income that must 
be earned before the nonresident's income is subject to taxation. 

Committee Amendment "A" (H-530) proposed to provide new minimum taxability thresholds for nonresidents. 
The new thresholds permit greater income-earning activity by nonresidents in the State before Maine income tax 
liability is triggered. Personal services performed as an employee would be subject to tax if they were performed 
for more than 12 days and produced more than $3,000 in income. Income from contractual or sales-related 
activities would be subject to tax if it exceeded $3,000 during a year. The amendment also proposed to exclude 
from the determination of taxability in the State up to 24 days of personal services related to certain training and 
management functions. 

This bill and its adopted amendment were carried over on the Special Appropriations Table by S.P. 640 to the 
next special or regular session of the 122"d Legislature and died on adjourument of the Second Regular Session. 

LD275 An Act To Promote Energy Conservation and a Cleaner 
Environment 

Sponsor(s) 
COURTNEY 

BLISS 

Committee Report 
OTP-AM 

Amendments Adopted 
S-101 

DIED ON 
ADJOURNMENT 

LD 275 proposed to substitute a sales tax exemption for 100% of the sale or lease price of a hybrid gasoline­
electric vehicle or a fuel-cell or hydrogen-fueled vehicle for the current partial exemption for clean fuel vehicles. 

Committee Amendment "A" (S-101) proposed to replace the bill and extend the current sales and use tax 
exemption for certain clean fuel vehicles to January 1, 2010. 

This bill and its adopted amendment were carried over on the Special Appropriations Table by S.P. 640 to the 
next special or regular session of the 122°d Legislature and died on adjournment of the Second Regular Session. 
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LD308 

Joint Standing Committee on Taxation 

An Act To Extend the Tax Credit for Clean Fuel Infrastructure 
Development 

Sponsor(s) 
BLISS 

BARTLETT 

Committee Report 
OTP-AM 

Amendments Adopted 
H-189 

INDEFPP 

LD 308 proposed to extend the income tax credit given for the construction of or improvements to any filling 
station for the purpose of providing clean fuels to the general public for use in motor vehicles. The tax credit is 
scheduled to end December 31, 2005; this bill would extend the credit for 3 years to December 31, 2008. 

Committee Amendment "A" (H-189) proposed to incorporate a fiscal note. 

This bill and its adopted amendment were carried over on the Special Appropriations Table by S.P. 640 to the 
next special or regular session of the !22nd Legislature. 

This bill was removed from the Special Appropriations Table in the Second Regular Session and indefinitely 
postponed. The substance of this bill was incorporated into the Supplemental Budget Bill as Public Law 2005, 
chapter, Part PPP, LD 1968, An Act To Make Supplemental Appropriations and Allocations for the Expenditures 
of State Govermnent and To Change Certain Provisions of the Law Necessary to the Proper Operations of State 
Govermnent for the Fiscal Years Ending June 30, 2006 and June 30, 2007. 

LD325 An Act To Clarify the Definition of "Domiciled" for Maine Income 
Tax Purposes 

Sponsor(s) 
CUMMINGS 

Committee Report 
OTP-AM 

Amendments Adopted 
H-588 
H-658 CUMMINGS 

INDEFPP 

LD 325 proposed to require the State Tax Assessor to adopt major substantive rules defming and clarifying the 
meaning of "domiciled" for Maine income tax purposes to eliminate uncertainty and promote voluntary 
compliance with Maine's income tax laws. 

Committee Amendment "A" (H-588) proposed to provide specific limitations on the domicile concept in the 
definition of "resident individual" in the case of an individual who does not maintain a permanent place of abode 
in Maine and is present in Maine for only short periods of time. This amendment also proposed to provide that 
domicile determinations could not be based on the location of an individual's professional advisors or on 
charitable or political contributions. 

House Amendment "A" To Committee Amendment "A" (H-658) proposed to provide that the specific 
limitations on the domicile concept in the definition of "resident individual" do not apply to members of the 
Armed Forces who are absent from Maine in compliance with military or naval orders and who remain Maine 
residents pursuant to federal law. 

This bill and its adopted amendments were carried over on the Special Appropriations Table by S.P. 640 to the 
next special or regular session of the !22nd Legislature. 
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Joint Standing Committee on Taxation 

This bill was removed from the Special Appropriations Table in the Second Regular Session and indefinitely 
postponed. The substance of this bill as amended by Committee Amendment "A'' with minor changes was 
incorporated into the Supplemental Budget Bill as Public Law 2005, chapter 519, Part G, LD 1968, An Act To 
Make Supplemental Appropriations and Allocations for the Expenditures of State Government and To Change 
Certain Provisions of the Law Necessary to the Proper Operations of State Government for the Fiscal Years 
Ending June 30, 2006 and June 30, 2007. 

LD353 An Act To Exempt the United States Flag and the Flag of the State 
of Maine from State Taxation 

Sponsor(s) 
CRESSEY 

COURTNEY 

Committee Report 
ONTP MAJ 

OTP-AM MIN 

Amendments Adopted 
H-77 
S-74 GAGNON 

LD 353 proposed to exempt the sale of the United States flag from sales tax. 

Committee Amendment "A" (H-77) proposed to add an effective date of October 1, 2005. 

DIED ON 
ADJOURNMENT 

Senate Amendment "A" (S-74) proposed to expand the proposed exemption to include the sale of the flag of the 
State of Maine. 

This bill and its adopted amendments were carried over on the Special Appropriations Table by S.P. 640 to the 
next special or regular session of the !22nd Legislature and died on adjournment of the Second Regular Session. 

LD436 An Act To Eliminate Estate Taxes on Family-owned Businesses 

Sponsor(s) 
BOWEN 

COURTNEY 

Committee Report 
ONTP MAJ 

OTP-AM MIN 

Amendments Adopted 
H-589 

DIED ON 
ADJOURNMENT 

LD 436 proposed to amend Maine's estate tax to conform to federal provisions beginning in 2005. 

Committee Amendment "A" (H-589) proposed changes to reflect changes made in Public Law 2005, chapters 
12 and 218. 

This bill and its adopted amendment were carried over on the Special Appropriations Table by S.P. 640 to the 
next special or regular session of the 122"d Legislature and died on adjournment of the Second Regular Session. 
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LD484 

Joint Standing Committee on Taxation 

An Act To Provide for an Advisory Referendum on Tax 
Restructuring 

Sponsor(s) 
WATSON 

Committee Report 
OTP-AM MAJ 
ONTP MIN 

Amendments Adopted 
H-812 

FAILED 
ENACTMENT 

LD 484 was a concept draft that proposed to increase the sales tax and expand the types of products subject to the 
sales tax. The increased revenue would be used for education funding. The bill would be sent to referendum. 

This bill was carried over by H.P. 1203 to the next special or regular session of the !22nd Legislature. 

Committee Amendment "A" {H-812) proposed to replace the bill with an advisory referendum, submitting to 
the voters the question of whether they favor repealing certain sales tax exemptions in order to provide income tax 
relief and property tax relief in a revenue-neutral manner. 

LD535 An Act To Clarify for Tax Purposes That Mannre Removal and 
Storage Are Operations Directly Involved in the Raising and Care 
of Livestock 

Sponsor(s) 
WESTON 
MILLETT 

Committee Report 
OTP-AM 

Amendments Adopted 
S-88 

INDEFPP 

LD 535 proposed to include in the definition of"commercial agricultural production" the removal and storage of 
manure related to the production of livestock, thus providing a sales tax exemption for machinery purchased for 
use in the removal and storage of manure as well as the electricity used to operate the machinery. 

Committee Amendment "A" {S-88) proposed to add an effective date to the bill. 

This bill and its adopted amendment were carried over on the Special Appropriations Table by S.P. 640 to the 
next special or regular session of the !22nd Legislature. 

This bill was removed from the Special Appropriations Table in the Second Regular Session and indefinitely 
postponed. The substance of this bill was incorporated into the Supplemental Budget Bill as Public Law 2005, 
chapter 519, Part QQQ, LD 1968, An Act To Make Supplemental Appropriations and Allocations for the 
Expenditures of State Government and To Change Provisions of the Law Necessary to the Proper Operations of 
State Government for the Fiscal Years Ending June 30, 2006 and June 30, 2007. 
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LD593 

Joint Standing Committee on Taxation 

An Act To Alter Trade-in Allowances Regarding Motor Homes 

Sponsor(s) 
GERZOFSKY 
COURTNEY 

Committee Report 
OTP-AM MAJ 
ONTP MIN 

Amendments Adopted 
H-75 

LD 593 proposed to allow a sales tax trade-in credit for motor homes. 

Committee Amendment "A" (H-75) proposed to clarify the definition of "motor home." 

DIED ON 
ADJOURNMENT 

This bill and its adopted amendment were carried over on the Special Appropriations Table by S.P. 640 to the 
next special or regular session of the 122nd Legislature and died on adjournment of the Second Regular Session. 

LD613 An Act To Provide Tax Incentives to Small Businesses 

Sponsor(s) 
HANLEYS 
COWGER 

Committee Report 
OTP-AM MAJ 
ONTP MIN 

Amendments Adopted 
H-109 
S-191 STRIMLING 

DIED ON 
ADJOURNMENT 

LD 613 proposed to amend the Maine Employment Tax Increment Financing Act to change beginning January 1, 
2006 from 5 to one the number of qualified employees a business must add in order to qualify for reimbursement 
of state income withholding taxes. 

Committee Amendment "A" (H-109) proposed to add an appropriations and allocations section to the bill. 

Senate Amendment "B" (S-191) proposed to prohibit an owner-operated business, when the only employee is 
the owner of the business, from obtaining a benefit under the Maine Employment Tax Increment Financing Act. 
If such a business were to add an employee, that employee could not have an ownership interest of 50% or more 
in the business and be considered a "qualified employee" for purposes of the business' obtaining a benefit. 

This bill and its adopted amendments were carried over on the Special Appropriations Table by S.P. 640 to the 
next special or regular session of the 122°d Legislature and died on adjournment of the Second Regular Session. 
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Joint Standing Committee on Taxation 

An Act Relating to the Sale of Foreclosed Property 

Sponsor(s) 
TWOMEY 

BRYANTB 

Committee Report 
ONTP A 

OTP-AM B 
OTP-AM C 

Amendments Adopted 
H-590 

DIED ON 
ADJOURNMENT 

LD 626 proposed to require a municipality that forecloses on residential real estate to return the excess funds, 
after subtracting the tax lien, interest, fees for recording the lien, costs of mailing notice, court costs and any other 
expenses incurred in disposing of the real estate. Notice of the availability of the excess funds would be provided 
to the former owner within 30 days of sale of the real estate or 180 days of the foreclosure, whichever is sooner. 
If the former owner fails to claim the excess funds within 36 months, the municipality would be required to remit 
the excess funds to the Treasurer of State for credit to the General Fund. The bill proposed to require any 
municipality that has availed itself of the tax lien foreclosure process since January 1, 2000 to return any excess 
funds to the former owners. 

Committee Amendment "A" (H-590), a minority report of the committee, proposed to require a municipality to 
place a notice in a newspaper of general circulation containing certain financial information related to the sale of a 
foreclosed property when the municipality experiences a net gain of $10,000 or more from the sale. 

This bill and its adopted amendment were carried over on the Special Appropriations Table by S.P. 640 to the 
next special or regular session of the 122"d Legislature and died on adjourmnent of the Second Regular Session. 

LD632 An Act To Lower the Tax Burden for Small Businesses and Low- DIED ON 
income Families ADJOURNMENT 

Sponsor(s) 
BOWEN 

COURTNEY 

Committee Report 
OTP-AM 

Amendments Adopted 
H-586 

LD 632 proposed to conform Maine income tax law to federal provisions concerning bonus depreciation and 
"Section 179" expensing by eliminating the required addition to income beginning in the 2005 tax year. 

Committee Amendment "A" (H-586) proposed to incorporate changes enacted as part of Public Law 2005, 
chapter 12 and adds a section making the earned income tax credit refundable and restoring that credit to 5% of 
the federal credit for tax years beginning in 2005. 

This bill and its adopted amendment were carried over on the Special Appropriations Table by S.P. 640 to the 
next special or regular session of the 122"d Legislature and died on adjourmnent of the Second Regular Session. 
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LD672 

Joint Standing Committee on Taxation 

An Act To Promote Ornamental Horticulture by Amending the 
Definition of "Commercial Agricultural Production" 

Sponsor(s) 
FLETCHER 
NUTTINGJ 

Committee Report 
OTP-AM 

Amendments Adopted 
H-174 

DIED ON 
ADJOURNMENT 

LD 672 proposed to restrict sales tax exemptions for certain agricultural products to those used in commercial 
agriculture and to expand the types of agricultural activities for which the exemptions are available. The bill also 
proposed to impose a sales tax on sales of automobile extended warranties. 

Committee Amendment "A" (H-174) proposed to restrict the expansion of the agricultural sales tax exemptions 
proposed in the bill to products used in commercial production of greenhouse and nursery products. It also 
proposed to remove the expansion of the sales tax to automobile extended warranties. 

This bill and its adopted amendment were carried over on the Special Appropriations Table by S.P. 640 to the 
next special or regular session of the 122"d Legislature and died on adjournment of the Second Regular Session. 

LD700 An Act To Provide Tax Benefits for Sale of Leased Land Used as a DIED ON 
Primary Residence ADJOURNMENT 

Sponsor(s) 
DAVISP 
CLARK 

Committee Report 
ONTP MAJ 

OTP-AM MIN 

Amendments Adopted 
S-267 

LD 700 proposed an income tax exemption for capital gains for a person who sells property to a person who, at 
the time of the sale, was leasing the property for use as a primary residence. 

Committee Amendment "A" (S-267) proposed that the exemption would be available only when property is 
sold to an individual for use as that individual's homestead. 

This bill and its adopted amendment were carried over on the Special Appropriations Table by S.P. 640 to the 
next special or regular session of the 122"d Legislature and died on adjournment of the Second Regular Session. 

LD716 An Act To Create an Income Tax Checkoff To Support Veterans' 
Cemeteries 

Sponsor(s) 
THOMPSON 

MARTIN 

Committee Report 
OTP-AM 

Amendments Adopted 
H-176 

INDEFPP 

LD 716 proposed to establish the Maine Veterans' Memorial Cemetery Maintenance Fund to provide for the 
maintenance and upkeep of Maine veterans' cemeteries funded by an income tax checkoff. 
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Committee Amendment "A" (H-176) proposed to add an appropriations and allocations section to the bill. 

This bill and its adopted amendment were carried over on the Special Appropriations Table by S.P. 640 to the 
next special or regular session of the 122"d Legislature. 

This bill was removed from the Special Appropriations Table in the Second Regular Session and indefinitely 
postponed. The substance of this bill was incorporated into the Supplemental Budget Bill as Public Law 2005, 
chapter 519, Part RRR, LD 1968, An Act To Make Supplemental Appropriations and Allocations for the 
Expenditures of State Government and To Change Provisions of the Law Necessary to the Proper Operations of 
State Government for the Fiscal Years Ending June 30, 2006 and June 30, 2007. 

LD791 An Act Concerning the Taxation of Property Owned by Certain 
Veterans' Organizations 

Sponsor(s) 
MARTIN 
PINEAU 

Committee Report 
OTP-AM 

Amendments Adopted 
S-299 
S-663 ROTUNDO 

PUBLIC645 

LD 791 proposed to amend the property tax exemption for property owned or used solely by benevolent and 
charitable institutions to permit a proportionate exemption when only a portion of the property is owned and 
occupied or used solely by the benevolent and charitable institution. 

Committee Amendment "A" (S-299) proposed to replace the bill, change the title and expand the property tax 
exemption for veteran's organizations to apply to property owned, occupied and used by those organizations to 
further charitable purposes. If a portion of the property is used solely for purposes not related to the veterans' 
organization, that portion would be subject to property tax 

Senate Amendment "A" to Committee Amendment "A" (S-663) proposed to add a mandate preamble and 
strike out an appropriations and allocations section. 

Enacted law summary 

Public Law 2005, chapter 645 expands the property tax exemption for veterans' organizations to include property 
owned, occupied and used by those organizations to further charitable purposes. If a portion of the property is 
used solely for purposes not related to the veterans' organization, that portion is subject to property tax. 
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LD972 

Joint Standing Committee on Taxation 

An Act To Exempt Military Pensions for Fntnre Military Retirees 
from State Income Tax 

Sponsor(s) 
EBERLE 
DAVISP 

Committee Report 
ONTP MAJ 

OTP-AM MIN 

Amendments Adopted 
H-191 
S-214 PERRY J 

DIED ON 
ADJOURNMENT 

LD 972 proposed to exempt from the state income tax all military pension benefits for military personnel retiring 
on or after January 1, 2006 received by a Maine resident as a result of service in the active or reserve components 
of the Army, Navy, Air Force, Marines or Coast Guard. 

Committee Amendment "A" (H-191) proposed changes to accomplish more effectively the intent of the bill. 

Senate Amendment "A" To Committee Amendment "A" (S-214) proposed to apply the exemption from state 
income tax for military pension benefits to all military personnel, instead of just to those retiring after January 1, 
2006. 

This bill and its adopted amendments were carried over on the Special Appropriations Table by S.P. 640 to the 
next special or regular session of the 122"d Legislature and died on adjournment of the Second Regular Session. 

A similar proposal was included in the Governor's Supplemental Budget Bill in the Second Regular Session as 
Part KK but was removed in the Committee Amendment to that bill. (See summary of LD 1968 included in the 
summaries of the Joint Standing Committee on Appropriations and Financial Affairs.) 

LD 1074 An Act To Stimulate Economic Development in Maine's Aviation 
Industry 

Sponsor(s) 
DAIGLE 
PERRYJ 

Committee Report 
OTP-AM A 
OTP-AM B 
ONTP C 

Amendments Adopted 
H-299 

INDEFPP 

LD 1074 proposed to expand the sales tax exemption for aircraft purchased or leased by a nonresident and 
immediately transported out of the State by including within the exemption sales or leases of any aircraft and 
repair or replacement parts used exclusively in aircraft or in the overhauling or rebuilding of aircraft. 

Committee Amendment "B" (H-299) proposed to limit the exemption for aircraft to those that weigh over 6,000 
pounds that are propelled by turbine engines or are in use by a Federal Aviation Administration classified 135 
operator and to remove aircraft parts from the exemption. 

This bill and its adopted amendment were carried over on the Special Appropriations Table by S.P. 640 to the 
next special or regular session of the 122"d Legislature. 

This bill was removed from the Special Appropriations Table in the Second Regular Session and indefinitely 
postponed. The issue addressed by this bill was also addressed in the Supplemental Budget Bill in Public Law 
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2005, chapter 2005, Part EE, LD 1968, An Act To Make Supplemental Appropriations and Allocations for the 
Expenditures of State Government and To Change Provisions of the Law Necessary to the Proper Operations of 
State Government for the Fiscal Years Ending June 30, 2006 and June 30, 2007. 

LD 1090 An Act To Create a Grandparent-to-grandchild Exemption in the 
Real Estate Transfer Tax 

Sponsor(s) 
CRESSEY 

COURTNEY 

Committee Report 
OTP-AM 

Amendments Adopted 
H-171 

INDEFPP 

LD 1090 proposed to exempt from the real estate transfer tax deeds between grandparent and grandchild. 

Committee Amendment "A" (H-171) proposed to incorporate a fiscal note. 

This bill and its adopted amendment were carried over on the Special Appropriations Table by S.P. 640 to the 
next special or regular session of the 122°d Legislature. 

This bill was removed from the Special Appropriations Table in the Second Regular Session and indefinitely 
postponed. The substance of this bill was incorporated into the Supplemental Budget Bill as Public Law 2005, 
chapter 519, Part SSS, LD 1968, An Act To Make Supplemental Appropriations and Allocations for the 
Expenditures of State Government and To Change Provisions of the Law Necessary to the Proper Operations of 
State Government for the Fiscal Years Ending June 30, 2006 and June 30, 2007. 

LD 1102 An Act To Connect the BETR Program with Job Retention 

Sponsor(s) 
CLARK 

STRIMLING 

Committee Report 
OTP-AM A 
ONTP B 

Amendments Adopted 

INDEFPP 

LD 1102 proposed to require that a recipient of benefits under the Business Equipment Tax Reimbursement 
program be required to refund a portion of benefits received ifthe recipient reduces its work force by tenninating 
or suspending positions for more than 3 months. If the person is required to refund a portion of the 
reimbursement, that person would not be permitted to participate in the BETR program for 2 years. 

This bill was carried over by H.P. 1203 from the First Special Session of the !22nd Legislature. 

See also LDs 1400, 1557, 1660 and 2056. 
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LD 1116 

Joint Standing Committee on Taxation 

An Act To Exempt from the Sales Tax Electricity Used in Homes DIED ON 

Sponsor(s) 
CAMPBELL 
COURTNEY 

Committee Report 
ONTP MAJ 

OTP-AM MIN 

Amendments Adopted 
H-175 

ADJOURNMENT 

LD 1116 proposed a sales tax exemption for persons who are 62 years of age or older for the purchase of 
residential electricity when that person's primary residence is heated with electricity. 

Committee Amendment "A" (H-175) proposed to expand the sales tax exemption to include all sales of 
residential electricity on or after October 1, 2005. 

This bill and its adopted amendment were carried over on the Special Appropriations Table by S.P. 640 to the 
next special or regular session of the 122°d Legislature and died on adjournment of the Second Regular Session. 

LD 1158 An Act To Allow Employee Retirement Disability Benefits To Be 
Eligible for the Pension Deduction under Maine Income Tax Law 

Sponsor(s) 
DUDLEY 

STRIMLING 

Committee Report 
OTP-AM 

Amendments Adopted 
H-585 

DIED ON 
ADJOURNMENT 

LD 1158 proposed to expand the $6,000 pension exemption to include benefits received under a disability 
retirement plan policy administered by the State for state employees and teachers. 

Committee Amendment "A" (H-585) proposed to expand the exemption to disability benefits received under 
any employee retirement plan. 

This bill and its adopted amendment were carried over on the Special Appropriations Table by S.P. 640 to the 
next special or regular session of the 122°d Legislature and died on adjournment of the Second Regular Session. 

LD 1165 An Act To Encourage the Preservation of Affordable Housing 

Sponsor(s) 
GLYNN 

Committee Report 
OTP-AM MAJ 
ONTP MIN 

Amendments Adopted 
H-634 
S-664 ROTUNDO 

PUBLIC644 

LD 1165 proposed an income tax deduction for capital gains or depreciation recapture associated with the sale of 
a multifamily affordable housing property. It also proposed to exempt the sale of a multifamily affordable 
housing property from the real estate transfer tax. 

Committee Amendment "A" (H-634) proposed to restructure the provisions of the bill to improve 
administration of the income tax deduction for capital gains and depreciation recapture associated with the sale of 
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multifamily affordable housing property. The amendment also proposed to delete the real estate transfer tax 
exemption for affordable housing from the bill 

Senate Amendment "A" to Committee Amendment "A" (S-664) proposed to amend Committee Amendment 
"A" to incorporate changes in the law enacted since the bill was drafted. The amendment also proposed to 
decrease the Maine State Housing Authority's Other Special Revenue Funds share of real estate transfer tax 
revenue by $187 ,067 in fiscal year 2006-07 and increase the General Fund share of real estate transfer tax revenue 
by same amount to cover the net revenue loss and General Fund cost of the bill. It also proposed to move the 
General Fund appropriation of $20,000 from fiscal year 2005-06 to fiscal year 2006-07. 

Enacted law summary 

Public Law 2005, chapter 644 provides an income tax deduction for capital gains or depreciation recapture 
associated with the sale of a multifamily affordable housing property. This chapter also decreases the Maine State 
Housing Authority's share ofreal estate transfer tax revenue by $187,067 in fiscal year 2006-07 to cover the 
revenue loss associated with the new deduction. 

LD 1258 An Act To Provide for Department of Labor Services and Other 
Services in Unorganized Territories 

Sponsor(s) 
MARTIN 

JACKSON 

Committee Report 
ONTP MAJ 

OTP-AM MIN 

Amendments Adopted 

ONTP 

LD 1258 proposed to assess landowners in the unorganized territory a fee equal to .01 % of equalized state 
valuation for the landowners' property. The revenue from the fee would be used to offset the cost of providing 
services, such as police and fire protection, game warden services and services provided by Department of Labor 
personnel, in the unorganized territory. 

This bill was carried over by H.P. 1203 from the First Special Session of the !22nd Legislature. 

LD 1328 An Act To Amend the Maine Tree Growth Tax Law To Encourage 
Public Access 

Sponsor(s) 
MARTIN 
PINEAU 

Committee Report 
ONTP MAJ 

OTP-AM MIN 

Amendments Adopted 

INDEFPP 

LD 1328 proposed to deny Maine Tree Growth Tax Law eligibility for a parcel ofland to which public access for 
recreational use is limited or prohibited. 

This bill was carried over by H.P. 1203 from the First Special Session of the !22nd Legislature. 
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LD 1343 

Joint Standing Committee on Taxation 

An Act To Simplify Rent and Property Tax Relief 

Sponsor(s) 
EDER 

STRIMLING 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 1343 proposed that a claimant may apply for a benefit under the Maine Residents Property Tax Program on 
that claimant's individual income tax form. 

This bill was carried over by H.P. 1203 from the First Special Session of the !22nd Legislature. 

LD 1400 An Act To Reduce Payments under the Business Equipment Tax 
Reimbursement Program and To Eliminate Double Dipping and 
Increase Conformity with the Internal Revenue Code 

Sponsor(s) 
MILLSP 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 1400 proposed to reduce reimbursement under the Business Equipment Tax Reimbursement (BETR) program 
to 90% of taxes paid and to reduce BETR program reimbursement by the amount of reimbursement under a tax 
increment financing district. 

The bill also proposed to increase the State's conformity with the federal Internal Revenue Code by incorporating 
the federal exemption amount into the state estate tax and by conforming to the federal tax deductibility of health 
saving accounts. 

Reimbursement under the BETR program was reduced for one year to 90% of taxes paid for the application 
period beginning August 1, 2006 in Public Law 2005, chapter 457, Part BBB. 

This bill was carried over by H.P. 1203 from the First Special Session of the !22nd Legislature. 

See also LDs 1102, 1557, 1660 and 2056. 

LD 1552 An Act To Make Owners of Cooperative Housing Eligible for the 
Homestead Exemption 

Sponsor(s) 
CROSBY 
MAYO 

Committee Report 
OTP-AM 

Amendments Adopted 
H-584 
S-668 ROTUNDO 

PUBLIC647 

LD 1552 proposed to allow residents of a residential cooperative who are shareholders in that cooperative to 
benefit from the Maine resident homestead property tax exemption program by providing a property tax 
exemption to the owner of cooperative property equal to the standard amount of the exemption multiplied by the 
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number of units in the cooperative occupied by persons who would otherwise qualify for the homestead property 
tax exemption if they owned property qualifying as a homestead. 

Committee Amendment "A" (H-584) proposed to clarify the method of applying the exemption for cooperative 
housing and change the application date from 2005 to 2006. 

Senate Amendment "A" to Committee Amendment "A" (S-668) proposed to add a mandate preamble, remove 
the appropriations and allocations section and change the application date. 

Enacted law summary 

Public Law 2005, chapter 647 allows residents of a residential cooperative who are shareholders in that 
cooperative to benefit from the Maine resident homestead property tax exemption by providing a property tax 
exemption to the owner of the cooperative property equal to the amount of the standard homestead exemption 
multiplied by the number of units in the cooperative occupied by persons who would otherwise qualify for the 
homestead property tax exemption if they owned property currently qualifying as a homestead. The benefit must 
be passed on to the owners of the cooperative share. 

LD 1557 An Act To Improve the Business Equipment Tax Reimbursement 
Program 

Sponsor(s) 
STRIMLING 

HUTTON 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

1557 proposed to prohibit reimbursement of property taxes under the Business Equipment Tax Reimbursement 
(BETR) program if the taxes also are reimbursed under a tax increment financing district agreement for property 
first placed into service on or after April 1, 2007. This bill also proposed to limit BETR reimbursement to 90% of 
the assessed taxes and reduce the number of years property is eligible for reimbursement from 12 years to 10 
years. The savings generated would be used to fund a new program created jointly by the Department of 
Economic and Community Development and the Department of Administrative and Financial Services, Maine 
Revenue Services to provide tax assistance to small businesses based on need. 

This bill was carried over by H.P. 1203 from the First Special Session of the !22nd Legislature. 

See also LD 1102, 1400, 1660 and 2056 
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LD 1585 

Joint Standing Committee on Taxation 

An Act To Provide a Temporary Sales Tax Exemption for 
Prescription Drugs for Animals 

Sponsor(s) 
MCKENNEY 

PERRYJ 

Committee Report 
OTP-AM 

Amendments Adopted 
H-440 

DIED ON 
ADJOURNMENT 

LD 1585 proposed to provide a sales tax exemption for sales of medicines for animals sold on a doctor's 
prescription before July 1, 2005, if sales tax had not been collected. If a person collected sales tax on the sale of 
medicines for animals prior to July 1, 2005, that person would be required to remit those taxes to the State Tax 
Assessor. 

Committee Amendment "A" (H-440) proposed to incorporate a fiscal note. 

This bill and its adopted amendment were carried over on the Special Appropriations Table by S.P. 640 to the 
next special or regular session of the 122"d Legislature and died on adjournment of the Second Regular Session. 

LD 1587 An Act To Modernize Maine's Tax Code 

Sponsor(s) 
DUDLEY 

STRIMLING 

Committee Report 
ONTP 

Amendments Adopted 

LD 1587 proposed the following components to reform Maine's tax structure. 

ONTP 

Part A proposed to increase benefits under the Maine Residents Property Tax Program, the so-called "circuit 
breaker program," by changing the tax-to-income threshold to 100% of the benefit base that exceeds 5% of 
income; increasing the maximum rebate to $5,000; increasing the renter rebate to 25%; and allowing persons to 
use the income tax form to file for a refundable credit. 

Part B proposed to increase from 5.1 % to 8.5% the percentage of sales and income tax revenues transferred to the 
Local Government Fund for revenue sharing. 

Part C proposed to reform the income tax by increasing the personal exemption amount to equal the federal 
amount, increase the earned income credit and make it refundable and create a 10% income tax bracket for 
income of $100,000 or more for single filers, $150,000 or more for persons filing as heads of household and 
$200, 000 for persons filing married joint returns. 

Part D proposed to include, in the services subject to the service provider tax, amusement and recreational, 
business, personal and professional services. The provision of those services would be subject to the 5% tax. Part 
D also proposed to eliminate the sales tax exemption for sales of short-term publications, limit the exemption on 
funeral services and repeal the exemption on coin-operated vending machine sales. 

Part E proposed to increase the sales tax on lodging from 7% to 10%. 
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Part F proposed to reform the business equipment tax reimbursement (BETR) program by limiting state 
reimbursement to 70% of the taxes paid on eligible property reduced by the amount of tax reimbursement 
received for the property through a tax increment financing agreement. 

Part G proposed to provide that, for property first placed in service in property tax years beginning after April I, 
2005, property used in, or in support of, the provision of a nonqualified service or a retail sales facility would not 
be eligible for BETR reimbursement. 

This bill was canied over by H.P. 1203 from the First Special Session of the !22nd Legislature. 

See also LDs 1595 and 1605. 

LD 1594 An Act To Provide an Income Tax Exemption to Recent College 
Graduates Who Work in Maine To Help Them Pay College Loans 

Sponsor(s) 
STEDMAN 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 1594 proposed to establish the Graduate Retention Program, the purpose of which would be to encourage 
recent college or advanced degree program graduates to work in Maine. The program would be available to 
persons who are recent graduates of a postsecondary school, have outstanding education loans and promise to 
work for a Maine employer for at least 4 years. The program would allow eligible participants to have an amount 
withheld from their pay equal to or more than the standard withholding for Maine income taxes for a single 
individual. The amount withheld would be paid by the employer directly to the holder of the education loan and 
would be considered payment of Maine income taxes by the participant. Eligibility would be limited to 4 years. 

This bill was canied over by H.P. 1203 from the First Special Session of the !22nd Legislature. 

LD 1595 An Act To Rebalance Maine's Tax Code 

Sponsor(s) 
WOODBURY 

PERRYJ 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 1595 proposed to make the following major changes to Maine's tax structure beginning January 1, 2006. 

Part A proposed to change the existing graduated income tax program into a flat tax rate of 6% and repeal the 
alternative minimum tax. 

Part B proposed to tie the standard deduction and personal exemption under the income tax to the same amount as 
the federal standard deduction and personal exemption and eliminate the so-called "maniage penalty." 

Part C proposed to restore the income tax credit for child care expenses to 25% of the federal tax credit. 
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Part D proposed to increase the earned income tax credit to 25% of the federal earned income credit and make it 
refundable. 

Part E proposed to conform the deductibility of health savings accounts and business expensing to federal law. 

Part F proposed to increase the exemption for estates under the estate tax to the same amount as under federal law. 

Part G proposed to amend the Maine Residents Property Tax Program, also known as the circuit breaker program, 
by raising the maximum benefit from $2,000 to $3,000 and increasing to $5,000 the maximum property taxes and 
rent constituting property taxes that may be considered in calculating the benefit. 

Part H proposed to repeal certain sales tax exemptions and expand the application of the sales and use tax. 

Part I proposed to decrease the general sales tax rate and the service provider tax rate from 5% to 4%. Part I also 
proposed to increase the rate of sales tax imposed on liquor sold in licensed establishments from 7% to 10%; 
lodging in a hotel, rooming house or tourist or trailer camp from 7% to 10%; the rental of a motor vehicle for less 
than one year from 10% to 20%; and prepared food from 7% to 8%. 

Part J proposed to increase the real estate transfer tax from $2.20 per $500 to $5.00 per $500. 

Part K proposed to provide an income tax credit of 50% of the real estate transfer tax paid on a permanent 
residence. 

Part L proposed to increase the tax on cigarettes by 50¢ to $1.50 per pack, the tax on smokeless tobacco products 
from 62% to 100% of the wholesale price, the tax on cigars from 16% to 25% of the wholesale price and the tax 
on other tobacco products from 16% to 100% of the wholesale sales price. 

Part M proposed to increase the excise tax on malt liquor from 25¢ per gallon to 50¢ per gallon, on wine from 30¢ 
per gallon to $1 per gallon and on hard cider from 25¢ per gallon to $1 per gallon. 

Committee Amendment "A" (H-698) proposed to replace the original bill and make the following changes to 
Maine tax law. 

Part A proposed to increase the low-income tax credit under the income tax by increasing the threshold of taxable 
income below which no taxes are due from $2,000 to $4,000 for single individuals and married persons filing 
separately, $6,000 for persons filing as heads of households and $8,000 for persons filing married joint returns. 

Part B proposed to conform the standard deduction under the income tax to the federal standard deduction 
beginning with the 2006 tax year, thereby eliminating the marriage penalty. 

Part C proposed to conform the personal exemption under the income tax to the same amount as the federal 
personal exemption. 

Part D proposed to lower the top income tax rate from 8.5% to 8.25% for the 2006 tax year. 

Part E proposed to conform the income tax treatment of health savings accounts to the federal income tax 
exclusion and deduction. 

Part F proposed to increase state reimbursement for the homestead exemption to 100% of municipal property 
taxes lost as a result of the exemption beginning in 2006. 
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Part G proposed to increase the maximum benefit under the Maine Residents Property Tax program from $2,000 
to $3,000 and increase to $5,000 the maximum amount of property tax that may be used to calculate benefits. 

Part H proposed to expand the tax base under the sales tax by repealing sales tax exemptions for packaging 
materials, ships' stores, railroad track materials and certain short-term rentals and by extending the sales tax to 
amusements, personal services, personal property services, home care services, real property services, lawn and 
landscaping services, taxi, limousine and same day courier services, telephone directory advertising and safe 
deposit box rental. This Part also proposed to reinstitute the sales tax on snack foods and extend the service 
provider tax to basic cable and satellite television and radio service and to consumer interstate telephone calls. 

Part I proposed to increase the sales tax on meals and lodging, liquor served at licensed establishments and 
prepared food from 7% to 8% and increase the sales tax on short-term rentals of automobiles from 10% to 15%. 
Part J proposed to increase the excise tax on malt liquor from 25¢ per gallon to 60¢ per gallon, on wine from 30¢ 
per gallon to $1 per gallon and on hard cider from 25¢ per gallon to $1 per gallon. 

Part K proposed to establish a tax on the distribution, manufacture and wholesale of soft drinks and soft drink 
products. 

Part L proposed to change the rate structure for the real estate transfer tax to provide that a transferor and a 
transferee of the property must pay a transfer tax starting at $1 per $1,000 of value of the property for property 
valued at less than $100,000, increasing to $7 per $1,000 of value for real estate with a value exceeding 
$1,000,000. The revenue from the portion of the tax received to the State and attributable to transfers by deed tax 
is credited 65% to the General Fund and 35% to the Housing Opportunities for Maine Fund. 

Part M proposed to require the State to pay 55% of the costs of essential programs and services under the 
education finance laws beginning in fiscal year 2006-07. 

Part N proposed to require the transfer to the Maine Budget Stabilization Fund of General Fund revenue raised by 
this amendment that is estimated to exceed expenditures authorized by this amendment to be available to fund the 
State's commitment to education funding in future yefUCs. 

Part 0 proposed to add an appropriations and allocations section. 

This bill was recommitted to the Joint Standing Committee on Taxation and carried over by H.P. 1203 from the 
First Special Session of the !22nd Legislature. 

See also LDs 1587 and 1605. 
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LD 1605 An Act To Reform the Income Tax for Middle-income and Lower­
income Families 

ONTP 

Sponsor(s) 
STRIMLING 

WOODBURY 

Committee Report 
ONTP MAJ 

OTP-AM MIN 

Amendments Adopted 

LD 1605 proposed to repeal exemptions, credits and refunds under the sales and use tax and the service provider 
tax, lower the rate of those taxes from 5% to 2% and change the income tax rates. It also proposed to increase the 
earned income tax credit and make that credit refundable and increase the personal exemption to match the federal 
exemption. 

This bill was carried over by H.P. 1203 from the First Special Session of the 122nd Legislature. 

See also LDs 1587 and 1595. 

LD 1607 An Act To Provide Incentives for Maine Film Production 

Sponsor(s) 
PINGREE 
SAVAGE 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 1607 proposed to establish a tax benefit for media production companies making productions in whole or in 
part in Maine. Under the bill, a media production company that meets certain criteria would be allowed a 
reimbursement of taxes withheld from wages related to the Maine production. 

This bill was carried over by H.P. 1203 from the First Special Session of the !22nd Legislature. 

The substance of this bill was incorporated into the Supplemental Budget Bill as Public Law 2005, chapter 519, 
Part GG, LD 1968, An Act To Make Supplemental Appropriations and Allocations for the Expenditures of State 
Government and To Change Provisions of the Law Necessary to the Proper Operations of State Government for 
the Fiscal Years Ending June 30, 2006 and Juoe 30, 2007. 

LD 1625 An Act To Fully Fnnd the Homestead Exemption 

Sponsor(s) 
COWGER 
BOWLES 

Committee Report 
OTP-AM MAJ 
ONTP MIN 

Amendments Adopted 
S-306 

DIED ON 
ADJOURNMENT 

LD 1625 proposed to increase state reimbursement to municipalities for property taxes foregone due to the 
homestead property tax exemption to 100%. 
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Committee Amendment "A" (S-306) proposed to fund the increase in state reimbursement for the homestead 
exemption by a transfer of funds that are projected to be available in the Maine Budget Stabilization Fund and 
statewide deappropriations. The Collllllissioner of Administrative and Financial Services would be directed to 
present legislation to implement the deappropriations. If none were presented, the Governor would be directed to 
make curtailments consistent with the deappropriations. 

This bill and its adopted amendment were carried over on the Special Appropriations Table by S.P. 640 to the 
next special or regular session of the !22nd Legislature and died on adjournment of the Second Regular Session. 

LD 1647 An Act To Award Income Tax Credits for Boiler or Furnace 
Systems That Reduce or Eliminate Certain Pollutants 

Sponsor(s) 
DUDLEY 
PERRY J 

Collllllittee Report 
OTP-AM 

Amendments Adopted 
H-628 

INDEFPP 

LD 164 7 proposed to provide a credit against corporate income taxes to businesses that put into operation on or 
after June 1, 2005 a furnace or boiler system that burns organic material and eliminates nitrogen oxides without 
increasing other pollutants or reduces particulate emissions to a level that is 20% below standards established by 
the Department of Environmental Protection, Board of Environmental Protection. The credit would be equal to 
1.5¢ per kilowatt-hour or its equivalent in heat energy produced by the furnace or boiler system. A business with 
an existing boiler or furnace system placed into operation prior to June 1, 2005 could qualify for the tax credit if it 
modified its boiler or furnace system to burn more cleanly, but only to the extent of the kilowatt-hours or 
equivalent heat energy attributable to the modification. 

Committee Amendment "A" (H-628) proposed to extend the income tax credit to businesses that are not 
corporations, eliminate the transferability of credits, require certifications of eligible systems by the Department 
of Environmental Protection, clarify the application of the credit and repeal the credit after 5 years. The 
amendment also proposed to require the Department of Administrative and Financial Services, Bureau of 
Revenue Services to report annually on the use of the credit as part of its economic development incentive report. 

This bill, and its adopted amendment, was carried over on the Special Appropriations Table by S.P. 640 to the 
next special or regular session of the 122"d Legislature. 

This bill was removed from the Special Appropriations Table in the Second Regular Session and indefinitely 
postponed. The substance ofthis bill, as amended, was incorporated into the Supplemental Budget Bill as Public 
Law 2005, chapter 519, Part TTT, LD 1968, An Act To Make Supplemental Appropriations and Allocations for 
the Expenditures of State Government and To Change Provisions of the Law Necessary to the Proper Operations 
of State Government for the Fiscal Years Ending June 30, 2006 and June 30, 2007. 
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LD 1660 

Joint Standing Committee on Taxation 

An Act To Reduce Income Taxes and Encourage Economic 
Growth in Maine 

Sponsor(s) 
WOODBURY 

PERRY J 

Committee Reoort 
ONTP 

Amendments Adopted 

ONTP 

LD 1660, a Governor's Bill, proposed the following changes to Maine income tax and the taxation of business 
personal property. 

Part A proposed to increase the existing low-income tax credit threshold from $2,000 to $4,750. The increase in 
the threshold would apply to tax years beginning after 2004 and be funded through tax year 2009 by suspending 
the annual inflation adjustment to the dollar bracket amounts of the individual income tax schedules. 

Part A also proposed to reduce individual income tax rates in 3 ways. First, it proposed to reduce the top marginal 
tax rate from 8.5% to 8.45% for tax years beginning with 2005. Second, for tax years 2006 to 2009, it proposed 
to use a portion of the revenue savings from the suspension of the annual inflation adjustment to permanently 
reduce the tax rates over the same period. The annual inflation adjustment would be reinstated for tax years 
beginning after 2009. Third, starting with tax years beginning in 2008, the rates would be further reduced 1 % each 
year until the 2005 rates have been reduced by a total of I 0% by virtue of this adjustment. This rate reduction 
would be applied prior to, and in addition to, the rate reduction funded from suspending the inflation adjustment. 
The rate reductions effected by Part A would be permanent. The individual alternative minimum tax rates would 
also be reduced to ensure that taxpayers do not become subject to the Maine alternative minimum tax solely as a 
result of the regular income tax rate reductions. 

Part B proposed to establish a property tax exemption for property of qualified businesses that would be first 
subject to property tax assessment on or after April 1, 2007 in the absence of the exemption. Property first subject 
to property tax assessment prior to April 1, 2007 would remain eligible for the Business Equipment Tax 
Reimbursement, "BETR," program for the duration of the 12-year window for BETR program entitlement. 
Property that is no longer eligible for the BETR program because it has been subject to BETR reimbursement for 
the full 12-year period for BETR program entitlement would then be eligible for the business equipment property 
tax exemption. 

Part B further proposed to establish the rate of reimbursement the State must pay to municipalities for property 
tax revenue lost as a result of the exemption. For the 2007 and 2008 property tax years, the rate of reimbursement 
would be 75% and for 2009 and subsequent property tax years, the rate of reimbursement would be 50%. 
Municipalities would be reimbursed 100% with respect to property that is no longer eligible for the BETR 
program because it has been subject to BETR reimbursement for the full 12-year period for BETR program 
entitlement. 

This bill was carried over by H.P. 1203 from the First Special Session of the !22nd Legislature. 

See also LDs 1102, 1400, 1557 and 2056. 
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LD 1710 

Joint Standing Committee on Taxation 

Resolve, Authorizing the State Tax Assessor To Convey the 
Interest of the State in Certain Real Estate in the Unorganized 
Territory 

Sponsor(s) 
WOODBURY 

PERRYJ 

Committee Report 
OTP-AM 

Amendments Adopted 
H-756 

RESOLVE135 

LD 1710 proposed to authorize the State Tax Assessor to convey the interest of the State in several parcels of real 
estate in the Unorganized Territory that were acquired by the State for nonpayment of property taxes. 

Committee Amendment "A" (H-756) proposed to incorporate a fiscal note. 

Enacted law summary 

Resolve 2005, chapter 135 authorizes the State Tax Assessor to convey the interest of the State in several parcels 
of real estate in the Unorganized Territory that were acquired by the State for nonpayment of property taxes. 

LD 1711 An Act To Make Minor Substantive Changes to the Tax Laws 

Sponsor(s) 
WOODBURY 

PERRYJ 

Committee Report 
OTP-AM 

Amendments Adopted 
H-974 

LD 1711 proposed to make the following changes to the laws governing taxation. 

PUBLIC622 

It proposed to allow a fuel tax registration violation to be prosecuted in Kennebec County or in the county where 
the violation occurred. 

It proposed to authorize the payment of fees imposed for recording a lien or lien discharge directly from the 
General Fund. 

It proposed to the State Tax Assessor to establish procedures for payment of taxes by credit card and to contract 
with one or more entities for the purpose of accepting and processing credit card transactions. 

It proposed to establish that sales of property or services purchased for resale, lease or rental in the ordinary 
course of business by the person making the sale are not casual sales. 

It proposed to clarify that a sales and use tax exemption provided to a person based upon its charitable, nonprofit 
or other public purposes applies only if the property or service purchased is intended to be used by the person 
primarily in the activity identified by the particular exemption. 

It proposed to clarify that a service provider tax exemption provided to a person based upon its charitable, 
nonprofit or other public purposes applies only if the service purchased is intended to be used by the person 
primarily in the activity identified by the particular exemption. 
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It proposed to allow a dyed fuel violation to be prosecuted in Kennebec County or in the county where the 
violation occurred. 

It proposed to enact a definition of "value" in Maine estate tax law and repeals language elsewhere in the law that 
effectively defines "value." The new definition would provide that the value of an estate or property included in 
an estate is the value determined by the State Tax Assessor in accordance with the Internal Revenue Code. 

It proposed to permit the State Tax Assessor to allow a licensed cigarette distributor up to 30 days to pay for 
cigarette tax stamps if the distributor has posted a bond of 50% of the amount of the cigarette stamp purchases. 

It proposed to allow bonus depreciation, Section 179 expense and net operating loss addition modifications 
claimed by a C corporation to be recaptured by individual shareholders of the corporation if it elects to be treated 
as an S corporation in a subsequent year. 

It proposed to change the date for the annual report to the Legislature regarding the BETRITIF overlap from 
January 15th to March 15th and requires BETR applicants to provide BETR/TIF overlap information to the State 
Tax Assessor. 

It proposed to exclude from the Maine estate tax real and tangible personal property owned by a resident of the 
State that is not located in the State. 
It proposed to provide that only a sale of personal property for value will qualify for an automatic estate tax lien 
release and to clarify the commencement and duration of the estate tax lien. 

Committee Amendment "A" (H-974) proposed to add additional technical and minor substantive changes that 
reorganize parallel exemption provisions in the sales and use tax and the service provider tax for greater clarity, 
strike a section relating to casual sales and a section relating to estate tax liens, make changes relating to the estate 
tax to provide greater clarity and to reflect recent enactments, add a provision updating the property tax exemption 
for paraplegic veterans and amend application dates. The amendment also proposed to allow a taxpayer to qualify 
for the 80% employment tax increment financing benefit for employment inside a Pine Tree Development Zone 
even if it also claims a jobs and investment tax credit for qualified investment outside a Pine Tree Development 
Zone. 

Enacted law summary 

Public Law 2005, chapter 622 is the annual bill submitted by the Department of Administrative and Financial 
Services to make minor substantive and technical changes to the laws governing taxation. Chapter 622 makes the 
following changes. 

It allows a fuel tax registration violation to be prosecuted in Kennebec County or in the county where the 
violation occurred. 

It authorizes the payment of fees imposed for recording a lien or lien discharge directly from the General Fund. 

It authorizes the State Tax Assessor to establish procedures for payment of taxes by credit card and to contract 
with one or more entities for the purpose of accepting and processing credit card transactions. 

It updates the property tax exemption for paraplegic veterans. 

It reorganizes parallel exemption provisions in the sales and use tax and the service provider tax for greater 
clarity. 

400 



Joint Standing Committee on Taxation 

It clarifies that a sales and use tax exemption provided to a person based upon its charitable, nonprofit or other 
public purposes applies only if the property or service purchased is intended to be used by the person primarily in 
the activity identified by the particular exemption. 

It clarifies that a service provider tax exemption provided to a person based upon its charitable, nonprofit or other 
public purposes applies only if the service purchased is intended to be used by the person primarily in the activity 
identified by the particular exemption. 

It allows a dyed fuel violation to be prosecuted in Kennebec County or in the county where the violation occurred. 

It enacts a definition of"value" inMaine estate tax law and repeals language elsewhere in the law that effectively 
defines "value." 

It permits the State Tax Assessor to allow a licensed cigarette distributor up to 30 days to pay for cigarette tax 
stamps if the distributor has posted a bond of 50% of the amount of the cigarette stamp purchases. 

It allows bonus depreciation, Section 179 expense and net operating loss addition modifications claimed by a C 
cmporation to be recaptured by individual shareholders of the corporation if it elects to be treated as an S 
corporation in a subsequent year. 

It excludes from the Maine estate tax real and tangible personal property owned by a resident of the State that is 
not located in the State. 

It allows a taxpayer to qualify for the 80% employment tax increment financing benefit for employment inside a 
Pine Tree Development Zone even if it also claims a jobs and investment tax credit for qualified investment 
outside a Pine Tree Development Zone. 

LD 1729 An Act To Promote College Savings Accounts 

Sponsor(s) 
DRISCOLL 
BARTLETT 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 1729 was a concept draft pursuant to Joint Rule 208 that proposed to amend the law to provide a state income 
tax deduction for contributions to in-state and out-of-state qualified state tuition programs, or "529 college 
savings plans." 

The substance of this bill was iucorporated into the Supplemental Budget Bill as Public Law 2005, chapter 519, 
Part LLL, LD 1968, An Act To Make Supplemental Appropriations and Allocations for the Expenditures of State 
Govermnent and To Change Provisions of the Law Necessary to the Proper Operations of State Govermnent for 
the Fiscal Years Ending Juoe 30, 2006 and June 30, 2007. 
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LD 1739 

Joint Standing Committee on Taxation 

RESOLUTION, Proposing an Amendment to the Constitution of 
Maine To Create a Property Tax Exemption for Lobster Traps 

Sponsor(s) 
ANDREWS 

Committee Report 
ONTP MAJ 

OTP-AM MIN 

Amendments Adopted 
S-552 

DIED BETWEEN 
BODIES 

LD 1739 was a concept draft pursuant to Joint Rule 208 that proposed to clarify the law regarding the taxable 
status oflobster traps and eliminate the inconsistent treatment oflobster traps from municipality to muuicipality. 

Committee Amendment "A" (S-552) proposed to amend the Constitution of Maine to establish a property tax 
exemption for lobster traps. 

See also LDs 2052 and 2053. 

LD 1749 An Act To Clarify the Taxable Status of Processing Fees Charged 
in Connection with Cancelled Lodging Reservations 

Sponsor(s) 
COWGER 

KOFFMAN 

Committee Report 
OTP-AM 

Amendments Adopted 
S-530 

PUBLIC675 

LD 1749 proposed to clarify the sales tax law to provide a sales tax exemption for processing fees or forfeited 
advance deposits held by an innkeeper in connection with a cancelled reservation or the failure of a guest to be 
present on the scheduled day of arrival. 

Committee Amendment "A" (S-530) proposed to clarify the taxable status of forfeited deposits and cancellation 
fees for rental of living quarters uuder the sales tax by providing that those deposits or fees are not subject to sales 
tax if the rental is cancelled on or before the scheduled date of arrival. The amendment proposed to make this 
clarification retroactive to January 1, 2001 and to provide that a person who has paid or collected sales tax on 
forfeited deposits or cancellation fees would not be entitled to a refund. 

Enacted law summary 

Public Law 2005, chapter 675 clarifies the taxable status uuder the sales tax laws of forfeited deposits and 
cancellation fees for rental of living quarters by providing that those deposits or fees are not subject to sales tax if 
the rental is cancelled on or before the scheduled date of arrival. The clarification is retroactive to January 1, 
2001 and provides that a person who has paid or collected sales tax on forfeited deposits or cancellation fees is 
not entitled to a refund. 
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LD 1751 

Joint Standing Committee on Taxation 

An Act Concerning Technical Changes to the Tax Laws 

Sponsor(s) 
PERRYJ 

WOODBURY 

Committee Report 
OTP-AM A 
OTP-AM B 

Amendments Adopted 
S-571 

PUBLIC618 

LD 1751 is the annual bill presented by the Department of Administrative and Financial Services, Bureau of 
Revenue Services to make technical changes to the laws governing taxation. In addition to correcting punctuation 
errors, standardizing archaic language and correcting cross-references, the bill proposed to make the following 
changes to the laws governing taxation. 

It proposed to add a definition of "manufactured housing" to the sales and use tax law. The definition being 
added is the one that has been applied administratively by the Department of Administrative and Financial 
Services, Bureau of Revenue Services. 

It proposed to eliminate a sales tax exemption that is not currently being administered because the Office of the 
Attorney General has advised the Bureau of Revenue Services that it violates the commerce clause of the United 
States Constitution. 

It proposed to replace the imprecise phrase "mobile and modular homes" with the defined term "manufactured 
housing." 
It proposed to eliminate a superfluous cross-reference and to eliminate other redundant language. 

It proposed to enact various technical changes to clarify a statute enacted in 2005 that altered the Maine income 
tax calculation for multistate corporations. 

It proposed to clarify that the Pine Tree Development Zone tax credit may not be carried forward indefinitely to 
offset future income in years beyond the Pine Tree Development Zone time period. This is the interpretation 
being applied administratively by the Bureau of Revenue Services. 

It proposed to eliminate the solid waste reduction investment tax credit, which is no longer available. 

It proposed to correct a reference to the name of the state agency that certifies investments for the quality child 
care investment credit. 

It proposed to clarify that estates and trusts must file a Maine income tax return if they owe Maine income tax, 
even if their Maine taxable income is zero or less. This is the interpretation being applied administratively by the 
Bureau of Revenue Services. 

It proposed to clarify the definition of "income" for purposes of the Maine Residents Property Tax Program. 

It proposed to clarify the procedure for payment of claims under the Business Equipment Tax Reimbursement 
program. 

It proposed to clarify that Maine elective property owned by an estate of a nonresident is subject to Maine estate 
tax. 

Committee Amendment "A" (S-571) proposed to add a provision authorizing the Maine Residents Property Tax 
Program to be referred to as "the Circuitbreaker Program." 
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Enacted law summary 

Public Law 2005, chapter 618 is the annual bill presented by the Department of Administrative Services, Bureau 
of Revenue Services to make technical changes to the laws governing taxation. Chapter 618 makes the following 
changes. 

It adds a definition of"manufactured housing'' to the sales and use tax law. The definition is the one that has been 
applied administratively by the Department of Administrative and Financial Services, Bureau of Revenue 
Services. 

It eliminates a sales tax exemption that is not currently being administered because the Office of the Attorney 
General has advised the Bureau of Revenue Services that it violates the co=erce clause of the United States 
Constitution. The section also clarifies an ambiguous cross-reference. 

It replaces the imprecise phrase "mobile and modular homes" with the defined term "manufactured housing." 

It enacts various technical changes to clarify a statute enacted in 2005 that altered the Maine income tax 
calculation for multistate corporations. 

It clarifies that the Pine Tree Development Zone tax credit cannot be carried forward indefinitely to offset future 
income in years beyond the Pine Tree Development Zone time period. This is the interpretation currently being 
applied administratively by the Bureau of Revenue Services. 
It eliminates the solid waste reduction investment tax credit, which is no longer available. 

It corrects the name of the state agency that certifies investments for the quality child care investment credit. 

It clarifies that estates and trusts must file a Maine income tax return if they owe Maine income tax, even if their 
Maine taxable income is zero or less. This is the interpretation currently being applied administratively by the 
Bureau of Revenue Services. 

It clarifies the definition of "income" for purposes of the Maine Residents Property Tax Program. 

It clarifies the procedure for payment of claims under the Business Equipment Tax Reimbursement program. 

It clarifies that Maine elective property owned by an estate of a nonresident is subject to Maine estate tax. 

It authorizes the Maine Residents Property Tax Program to be referred to as "the Circuitbreaker Program." 

It corrects punctuation errors, standardizes archaic language and corrects crosscreferences. 
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LD 1761 

Joint Standing Committee on Taxation 

An Act To Offer Financial Institutions an Option for Payment of 
the Maine Franchise Tax 

Sponsor(s) 
PERRYJ 

Committee Report 
OTP-AM MAJ 
ONTP MIN 

Amendments Adopted 
H-953 WOODBURY 
S-453 

PUBLIC608 

LD 1761 proposed an alternative tax calculation for purposes of the franchise tax for financial institutions by 
permitting a financial institution to choose either the current method based on Maine net income and Maine assets 
or the alternative method for calculating the franchise tax based on Maine assets only. The election would be 
irrevocable for that tax year. The bill would apply to tax years ending after December 31, 2005. 

Committee Amendment "A" (S-453) proposed technical corrections to the bill. 

House Amendment "A" to Committee Amendment "A" (H-953) proposed to change the application date of 
the bill to tax years beginning on or after January 1, 2006. 

Enacted law summary 

Public Law 2005, chapter 608 provides an alternative method of tax calculation for purposes of the franchise tax 
for financial institutions beginning with tax years beginning on or after January 1, 2006. A financial institution 
may elect either the current method of calculation based on Maine net income and Maine assets or the alternative 
method based on solely Maine assets. The election is irrevocable for the tax year for which it is chosen. 

LD 1775 An Act To Establish a Refundable Historic Rehabilitation Credit 

Sponsor(s) 
MITCHELL 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 1775 proposed to allow a refundable income tax credit based on qualified historic rehabilitation to a developer 
that owns 2 or more structures located in the Kennebec Arsenal District National Historic Landmark. The credit 
would be equal to the federal credit but limited to $500,000 per year and allowed only for 4 consecutive tax years 
beginning in 2006. 

The substance of this bill was incorporated into the Supplemental Budget Bill as Public Law 2005, chapter 519, 
Part H, LD 1968, An Act To Make Supplemental Appropriations and Allocations for the Expenditures of State 
Government and To Change Provisions of the Law Necessary to the Proper Operations of State Government for 
the Fiscal Years Ending June 30, 2006 and June 30, 2007. 

See also LD 2079. 
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LD 1796 

Joint Standing Committee on Taxation 

Resolve, Concerning the Assessment of Property Subject to 
Affordable Housing Limitations and Benefits 

Sponsor(s) 
PERRYJ 
CLOUGH 

Committee Report 
OTP-AM 

Amendments Adopted 
S-531 

RESOLVE170 

LD 1796 proposed, for property tax purposes, to exclude from the ''.just value" of federal low-income housing 
credit property the effect of the presence of intangible assets or rights such as contracts, agreements. subsidies, 
credits and licenses. 

Committee Amendment "A" (S-531) proposed to change the bill to a resolve directing the Department of 
Administrative and Financial Services, Bureau of Revenue Services to review factors affecting the assessment of 
affordable housing property, prepare informational materials for municipal assessors and report to the joint 
standing committee of the Legislature having jurisdiction over taxation matters by January 10, 2007. 

Enacted law summary 

Resolve 2005, chapter 170 directs the Department of Administrative and Financial Services, Bureau of Revenue 
Services to review factors affecting the assessment of affordable housing property for property tax purposes. The 
resolve also directs the bureau to provide an informational program and materials for municipal assessors and 
requires a report to the joint standing committee of the Legislature having jurisdiction over taxation matters. 

LD 1797 An Act To Clarify the Qualifications for the Maine Residents 
Property Tax Program 

Sponsor(s) 
SULLIVAN 
HUTTON 

Committee Report 
OTP-AM 

Amendments Adopted 
S-532 

DIED ON 
ADJOURNMENT 

LD 1797 proposed to allow homeowners who rent out their home for less than one month a year to qualify for the 
Maine Residents Property Tax Program. 

Committee Amendment "A" (S-532) proposed to clarify the language allowing certain homeowners who rent 
their homesteads for up to 31 days in the aggregate during the year to qualify for benefits under the Maine 
Residents Property Tax Program and to prorate benefits to reflect the rental period. The amendment also 
proposed to apply the new language to applications filed on or after August 1, 2006, remove emergency 
provisions, reorganize language for greater clarity and add an appropriations and allocations section. 

This bill and its adopted amendment were placed on the Special Appropriations Table and died on adjourmnent of 
the Second Regular Session. 
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LD 1799 

Joint Standing Committee on Taxation 

An Act To Exempt Trail-grooming Equipment from the Personal 
Property Tax 

Sponsor(s) 
DAVISP 

Connnittee Report 
OTP-AM MAJ 
ONTP MIN 

Amendments Adopted 
S-452 
S-685 ROTUNDO 

LD 1799 proposed a property tax exemption for snow grooming equipment aod machinery. 

PUBLIC652 
EMERGENCY 

Committee Amendment "A" (S-452) proposed that the property tax exemption apply only to snowmobile trail­
grooming equipment registered with the Department of Conservation. 

Senate Amendment "A" to Committee Amendment "A" (S-685) proposed that the property tax exemption for 
snow grooming equipment apply retroactively to property taxes based on the status of property on or after April l, 
2006 aod that a mandate preamble aod emergency preamble aod clause be added. 

Enacted law summary 

Public Law 2005, chapter 652 provides a property tax exemption beginning April l, 2006 for snowmobile trail­
grooming equipment registered with the Department of Conservation. 

Public Law 2005, chapter 652 was enacted as ao emergency measure effective May 30, 2006. 

LD 1809 An Act To Provide Additional Property Tax Relief to Maine 
Citizens 

Sponsor(s) 
CUMMINGS 

Connnittee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 1809 was a concept draft pursuaot to Joint Rule 208. It proposed to require municipalities, beginning in fiscal 
year 2006-07, to use 90% of any increase in state funding for education for property tax relief. 

LD 1823 An Act To Exempt Vegetable Seeds for Home Gardens from the 
Sales Tax 

Sponsor(s) 
PIOTTI 

Connnittee Report 
ONTP MAJ 

OTP-AM MIN 

Amendments Adopted 

DIED BETWEEN 
BODIES 

LD 1823 proposed to create a sales tax exemption for vegetable seeds used to grow crops in home gardens. 
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LD 1836 

Joint Standing Committee on Taxation 

An Act To Amend the Laws Governing the Assessment of Property 
Taxes in the Event of a Change of Ownership of the Property 

Sponsor(s) 
CRAVEN 

ROTUNDO 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 1836 proposed to relieve a previous owner of property of certain property truces if the previous owner 
provides certain information, such as a copy of the executed deed, to the assessor. 

LD 1844 An Act To Amend the Laws Governing the Excise Tax on New 
Automobiles 

Sponsor(s) 
SCHATZ 

Committee Report 
ONTP MAJ 

OTP-AM MlN 

Amendments Adopted 

ONTP 

LD 1844 was a concept draft pursuant to Joint Rule 208. It proposed to amend the laws governing the excise tax 
on new automobiles. 

LD 1856 An Act To Conform the Maine Tax Laws for 2005 to the United 
States Internal Revenue Code 

Sponsor(s) 
WOODBURY 

Committee Report 
OTP 

Amendments Adopted 

PUBLIC486 
EMERGENCY 

LD 1856 proposed to update references to the United States Internal Revenue Code contained in the Maine 
Revised Statutes, Title 36 to the United States Internal Revenue Code as amended through December 31, 2005 for 
tax years beginning on or after January 1, 2005 and for any prior years as specifically provided by the United 
States Internal Revenue Code. 

Enacted law summary 

Public Law 2005, chapter 486 updates references to the United States lnternal Revenue Code contained in the 
Maine Revised Statutes, Title 36 to the United States lntemal Revenue Code as amended through December 31, 
2005 for tax years beginning on or after January l, 2005 and for any prior years as specifically provided by the 
United States lntemal Revenue Code. The bill affects Maine's income tmc and estate tmc laws. 

Public Law 2005, chapter 486 was enacted as an emergency measure effective March 13, 2006. 
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LD 1857 

Joint Standing Committee on Taxation 

An Act Relating to the Assessment of Property Taxes on Time­
share Property 

Sponsor(s) 
DUPLESSIE 

Committee Report 
OTP-AM 

Amendments Adopted 
H-993 

PUBLIC607 

LD 1857 proposed to require that the taxable value of time-share property be calculated in the same manner as if 
the unit were a residential condominium unit owned by a single taxpayer. The managing entity of the time-share 
development would divide the property tax proportionately among the time-share owners based on each time­
share owner's assessment for costs. It also proposed to require the managing entity to collect property taxes from 
owners and remit the property taxes to the municipality. 

Committee Amendment "A" (H-993) proposed to clarify that an assessor may consider the value of a time-share 
estate listed on a declaration of value form under the real estate transfer tax when valuing the property for 
property tax purposes. The amendment also proposed that a managing entity of time-share property that collects 
money for property taxes be required to pay outstanding property tax amounts no later than 30 days after the date 
it collected those taxes or 10 months after the date of the property tax commitment, whichever is earlier. 

Enacted/aw summary 

Public Law 2005, chapter 607 clarifies that an assessor may consider the value of a time-share estate listed on a 
declaration of value form under the real estate transfer tax when valuing the property for property tax purposes. It 
also provides that a managing entity of time-share property that collects money for property taxes must pay 
outstanding property tax amounts no later than 30 days after the date it has collected those taxes or 10 months 
after the date of the property tax commitment, whichever is earlier. 

LD 1893 An Act To Adjust the Excise Tax Filing Schedule for Wine and 
Beer Producers 

Sponsor(s) 
DUNN 

PERRYJ 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 1893 proposed to change the excise tax filing schedule for wineries and breweries to coincide with the sales 
tax schedule. The bill also proposed to require that the excise tax be calculated based on the calendar year basis 
beginning in 2007. 
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Joint Standing Committee on Taxation 

An Act To Establish Requirements and Standards for Health 
Savings Accounts for Small Businesses 

Sponsor(s) 
CUMMINGS 

Connnittee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 1917 was a concept draft pursuant to Joint Rule 208 that proposed to set reasonable standards for health 
savings accounts for small business owners and their employees who want to establish health savings accounts. 

See also LD 195. 

LD 1965 An Act To Ensure the Ability of Municipalities To Provide 
Assistance to Their Citizens 

Sponsor(s) 
NUTTINGJ 

Connnittee Report 
OTP-AM 

Amendments Adopted 
S-481 

PUBLIC515 
EMERGENCY 

LD 1965 proposed to exempt from the municipal property tax cap amounts appropriated by a municipality to 
support a general assistance program. 

Committee Amendment "A" (S-481) proposed to replace the provisions of the bill and to provide that municipal 
spending limitations do not need to be adjusted for changes in state reimbursement for general assistance 
expenses if those changes are the result of operation of the statutory formula for the general assistance program. 

Enacted law summary 

Public Law 2005, chapter 515 provides that municipal spending limitations do not need to be adjusted for changes 
in state reimbursement for general assistance expenses if those changes are the result of operation of the statutory 
formula for the general assistance program. 

Public Law 2005, chapter 515 was enacted as an emergency measure effective March 28, 2006. 

LD 1972 An Act To Preserve Maine's Working Waterfront 

Sponsor(s) 
DAMON 
PERCY 

Connnittee Report 
OTP-AM 

Amendments Adopted 
S-602 

PUBLIC609 

LD 1972 was a concept draft pursuant to Joint Rule 208 that proposed to implement an amendment to the 
Constitution of Maine approved by the voters in November 2005 to permit the Legislature to authorize current use 
taxation of waterfront land that is used for or that supports commercial fishing activities. 
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Committee Amendment "A" (S-602) proposed statutory language to implement the amendment to the 
Constitution of Maine approved by the voters in 2005. 

The amendment proposed to implement current use valuation of working waterfront land according to a process 
that is similar to the current use valuation of open space land. Working waterfront land would be land used at 
least 50% to provide access to or support the conduct of commercial fishing activities. Current use value would 
be the value of the land if it were required to remain in its current use as working waterfront land. Assessors 
would be directed to determine current use value by eliminating valuation factors unrelated to working waterfront 
use and by comparison to similar types of uses. If there is insufficient data to support comparative valuation, the 
assessor could use a formula that reduces the valuation of the working waterfront land based on the percentage of 
use as working waterfront land and the existence of permanent restrictions on use. 

A penalty would be established for withdrawal of land from current use valuation as working waterfront land. 
The penalty would be the same as for withdrawal from tree growth current use valuation and would be equal to 
the higher of the difference in taxes that would have been paid over the previous 5 years and a percentage of the 
difference between the current use value and the just value on the date of withdrawal. The percentage would be 
30% for land that has been classified for 10 years or less and decrease one percentage point each year until it 
reaches 20% after the land has been classified for 20 years. 

The amendment also proposed to require the State Tax Assessor, in conjunction with interested parties, to analyze 
and report on sales experience of working waterfront land every 2 years and to make recommendations to 
improve the effectiveness of working waterfront current use valuation. 

Enacted law summary 

Public Law 2005, chapter 609 implements an amendment to the Constitution of Maine adopted by the voters in 
November 2005 to permit the Legislature to provide for the current use valuation for property tax purposes of 
waterfront land used for or to support commercial fishing activities. 

Chapter 609 provides for current use valuation of working waterfront l.and according to a process that is similar to 
the current use valuation of open space land. Working waterfront land is land used at least 50% to provide access 
to or support the conduct of commercial fishing activities. Current use value is the value of the land if it were 
required to remain in its current use as working waterfront land. Assessors are directed to determine current use 
value by eliminating valuation factors unrelated to working waterfront use and by comparison to similar types of 
uses. If there is insufficient data to support comparative valuation, the assessor may use a formula that reduces 
the valuation of the working waterfront land based on the percentage of use as working waterfront land and the 
existence of permanent restrictions on use. 

A penalty is established for withdrawal of land from current use valuation as working waterfront land. The 
penalty is the same as for withdrawal from tree growth current use valuation and is equal to the higher of the 
difference in taxes that would have been paid over the previous 5 years and a percentage of the difference 
between the current use value and the just value on the date of withdrawal. The percentage is 30% for land that 
has been classified for 10 years or less and decreases one percentage point each year until it reaches 20% after the 
land has been classified for 20 years. 

Chapter 609 also requires the State Tax Assessor, in conjunction with interested parties, to analyze and report on 
sales experience of working waterfront land every 2 years and to make recommendations to improve the 
effectiveness of working waterfront current use valuation. 
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Joint Standing Committee on Taxation 

Resolve, Directing the State Board of Property Tax Review To 
Accept and Review the Appeal Filed by the Town of Palermo 

Sponsor(s) 
WESTON 

PIOTTI 

Committee Report 
OTP-AM 

Amendments Adopted 
S-464 

RESOLVE 134 
EMERGENCY 

LD 1989 proposed to require the State Board of Property Tax Review to consider the appeal filed by the Town of 
Palermo on December 8, 2005 regarding the 2006 valuation of the town as determined by Maine Revenue 
Services. 

Committee Amendment "A" (S-464) proposed to remove language from the emergency preamble that might 
appear to relate to the merits of the appeal filed by the Town of Palermo and change the date by which a decision 
must be rendered by the State Board of Property Tax Review. 

Enacted law summary 

Resolve 2005, chapter 134 requires the State Board of Property Tax Review to consider the appeal filed by the 
Town of Palermo on December 8, 2005 regarding the 2006 valuation of the town as determined by Maine 
Revenue Services and requires a decision to be rendered no later than 30 days after the effective date of the 
Resolve. 

Resolve 2005, chapter 134 was finally passed as an emergency measure effective March 13, 2006. 

LD2025 An Act To Implement Recommendations of the Study Commission 
Regarding Liveable Wages Concerning the Circuit Breaker 
Program 

Sponsor(s) Committee Report 
ONTP MAJ 

OTP-AM MIN 

Amendments Adopted 
H-910 

DIED BETWEEN 
BODIES 

LD 2025 was a recommendation of the Study Commission Regarding Liveable Wages, established in Resolve 
2005, chapter 128. The bill proposed to increase the maximum refund amount for homeowners under the Maine 
Residents Property Tax Program, the so-called "circuit breaker program," from $2,000 to $5,000 and to increase 
the renters benefit from 20% to 22%. 
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LD2026 

Joint Standing Committee on Taxation 

An Act To Implement Recommendations of the Study Commission 
Regarding Liveable Wages Concerning Conformity with Federal 
Tax Laws 

Sponsor(s) Committee Report Amendments Adopted 
ONTP MAJ 

OTP-AM MIN 

DIED BETWEEN 
BODIES 

LD 2026 was a reconnnendation of the Study Commission Regarding Liveable Wages established in Resolve 
2005, chapter 128. The bill proposed to amend Maine's tax laws to achieve conformity with federal tax laws 
regarding the child care credit, personal exemption and child tax credit. 

LD2027 An Act To Implement Recommendations of the Study Commission 
Regarding Liveable Wages Concerning the State Earned Income 
Tax Credit 

Sponsor(s) Committee Report Amendments Adopted 
ONTP MAJ 

OTP-AM MIN 

DIED BETWEEN 
BODIES 

LD 2027 was a reconnnendation of the Study Commission Regarding Liveable Wages, established in Resolve 
2005, chapter 128; that proposed to expand the Maine earned income tax credit by increasing it to 30% of the 
federal credit and by making it refundable. 

LD2039 An Act To Establish Municipal Cost Components for Unorganized 
Territory Services To Be Rendered in Fiscal Year 2006-07 

Sponsor(s) Committee Report 
OTP-AM 

Amendments Adopted 
H-952 
S-630 MARTIN 

PUBLIC624 
EMERGENCY 

LD 2039 proposed to establish municipal cost components for state and county services provided to the 
unorganized territory that would be paid for by a municipality. The municipal cost components constitute the 
property tax for the unorganized territory. 

Committee Amendment "A" (H-952) proposed statutory changes to apply growth limitations to spending and 
taxes under the municipal cost component that parallel state and local limitations and to direct the Commission to 
Study the Cost of Providing Certain Services in the Unorganized Territories to review the new growth limitations 
and make reconnnendations for retaining, amending or repealing those limitations to the joint standing committee 
of the Legislature having jurisdiction over taxation matters as part of its reporting responsibilities under Resolve 
2005, chapter 125. 

Senate Amendment "A" to Committee Amendment "A" (S-630) proposed to allow a governmental body to 
exceed or increase the county growth limitation only if a majority of the members of the county budget committee 
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or county advisory committee and the county commissioners agree to that action. The amendment also proposed 
to require the Commission To Study the Cost of Providing Certain Services in the Unorganized Territories to 
develop a new budget funding mechanism for the office of the fiscal administrator of the unorganized territory 
that promotes budget transparency and provides better fiscal accountability. 

Enacted law summary 

Public Law 2005, chapter 624 establishes municipal cost components for state and county services provided t.o the 
unorganized territory that would be paid for by a municipality. The municipal cost components constitute the 
property tax for the unorganized territory. 

Chapter 624 also includes statutory changes to apply growth limitations to spending and taxes under the 
municipal cost component that parallel state and local limitations and directs the Commission to Study the Cost of 
Providing Certain Services in the Unorganized Territories to review the new growth limitations and make 
recommendations for retaining, amending or repealing those limitations to the joint standing committee of the 
Legislature having jurisdiction over taxation matters as part of its reporting responsibilities under Resolve 2005, 
chapter 125. The commission is also directed to develop a new budget funding mechanism for the office of the 
fiscal administrator of the unorganized territory that promotes budget transparency and provides better fiscal 
accountability. 

Public Law 2005, chapter 624 was enacted as an emergency measure effective May 4, 2006. 

LD2048 An Act To Strengthen Maine's Craft Brewers 

Sponsor(s) 
EDMONDS 

RICHARDSON J 

Committee Report 
OTP-AM MAJ 
ONTP MIN 

Amendments Adopted 
S-588 

LD 2048 proposed to provide the following tax incentives to malt liquor brewers: 

DIED ON 
ADJOURNMENT 

The bill proposed a tax credit against the excise taxes imposed on malt liquor manufactured and sold in Maine by 
a brewer equal to 17.5¢ per gallon of malt liquor manufactured in Maine and exported from the State. The credit 
would be limited to 50% of the amount of excise taxes due. The percentage of malt liquor that is eligible for the 
credit is 90% of the amount produced and exported in the first year and is reduced by 10% each year. If a brewer 
increases its production and export of malt liquor by 10% in a year, an additional credit would be allowed for the 
excess. 

The bill proposed to provide a nonrefundable credit against income taxes paid by a Maine brewer equal to 50% of 
the payroll taxes withheld by that brewer for each employee employed in the State for the manufacture of malt 
liquor above the number of employees employed by the brewer in the State for the manufacture of malt liquor in 
2005, or the first year of business of the brewer, whichever is later. 

Both the excise tax credit and the income tax credit would expire on December 31, 2016. 

Committee Amendment "A" (S-588) proposed to make changes to the provisions of the bill relating to the malt 
liquor excise tax credit to apply the credit based on the fiscal year rather than on the year of production. The 
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amendment also proposed to replace the income tax credit with an expansion of the employment tax increment 
financing program to provide an enhanced reimbursement for qualified brewers who add qualified employees. 
The amendment proposed that the excise tax credit and enhanced employment tax increment financing 
reimbursement be repealed March 1, 2010 unless the Commissioner of Economic and Community Development 
certifies that the number of new employees of qualified brewers for which reimbursement was made in 2009 has 
increased at least 10% over total 2006 employment. 

This bill and its adopted amendment were placed on the Special Appropriations Table and died on adjournment of 
the Second Regular Session. 

LD2052 RESOLUTION, Proposing an Amendment to the Constitution of 
Maine To Create a Property Tax Exemption for Property Owners 
with Limited Personal Property Assessments 

Sponsor(s) 
WOODBURY 
COURTNEY 

Committee Report 
OTP-AM MAJ 
ONTP MIN 

Amendments Adopted 
H-877 

INDEFPP 

LD 2052 proposed an amendment to the Constitution of Maine to provide a property tax exemption for personal 
property of a person who owns otherwise taxable personal property with a just value of no more than $20,000. 

See also LDs 1739, and 2053. 

LD2053 An Act To Simplify and Relieve Personal Property Taxes for Small 
Businesses 

Sponsor(s) 
WEBSTER 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 2053 proposed property tax exemptions for certain personal property owned by small businesses. A person 
with up to $20,000 of business personal property would be entitled to an exemption for that property. A person 
with up to $100,000 of personal property that would be eligible for the BETR program would be entitled to a 
property tax exemption for that property. The bill also proposed to require the State to reimburse municipalities 
and the unorganized territory for I 00% of the property tax revenue loss resulting from the exemptions. 

See also LDs 1739 and 2052. 
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LD2056 

Joint Standing Committee on Taxation 

An Act To Replace Municipal Revenues Subject to Business 
Equipment Property Tax Exemption 

Sponsor(s) 
BOWLES 
MARTIN 

Committee Report 
OTP-AM MAJ 
ONTP MIN 

Amendments Adopted 
H-1078 

PUBLIC623 

LD 2056 proposed to establish a property tax exemption for eligible business equipment that is first subject to 
property tax assessment on or after April 1, 2008 in the absence of the exemption. The bill proposed to require 
the State to reimburse municipalities for 50% of the lost property tax revenue associated with the exemption, as is 
required by the Constitution of Maine. 

Property first subject to property tax assessment prior to April 1, 2008 would remain taxable and eligible for the 
Business Equipment Tax Reimbursement, "BETR," program for the duration of the 12 years ofBETR program 
entitlement. Property no longer eligible for the BETR program because it has received BETR reimbursement for 
the full 12 years would become exempt and the State would be required to reimburse municipalities for 100% of 
the lost property tax revenue associated with this type of property, referred to as "BETR-expired property." 
Property that was placed in service on or before April 1, 1995 would remain fully taxable. 

The bill also proposed to provide for additional state reimbursements to municipalities in which the taxable value 
of exempt business equipment, other than BETR-expired property, exceeds 10% of the entire taxable value in the 
municipality. 

The bill also proposed to protect the expectations of municipalities with respect to the sheltering and revenues 
related to tax increment fmancing revenues to be used by municipalities on their own qualifying tax increment 
fmancing projects. 

Committee Amendment "A" (H-1078) proposed to remove so-called "BETR-expired" property and certain 
retail property from eligibility for the new property tax exemption but to leave that property eligible for 
reimbursement to the taxpayer under the BETR program. 

The generally applicable rate of reimbursement to municipalities for revenue losses from the new exemption 
would be changed to 100% in the first year of the exemption and would be reduced 10% each year until it reaches 
50%. Municipalities with more than 5% of their valuation in exempt property could choose alternative 
reimbursement for property tax losses equal to 50% plus 1/2 of the percentage that business personal property 
represents of the total taxable value plus the exempt business personal property value in the municipality. 

Reimbursement to taxpayers would be provided for property remaining in the BETR program after 12 years at the 
rate of 75% in the 13th year and decreasing 5% a year until it reaches 50%. 

Additional funds would be provided for the Disproportionate Tax Burden Fund (Revenue Sharing II) beginning at 
$2,000,000 in fiscal year 2009-10 and increasing $500,000 each year until funding reaches $4,000,000. 

Reimbursements received by taxpayers under the BETR program for property first subject to assessment on or 
after April 1, 2008 and for property still qualifying for BETR after the first 12 years of reimbursement would be 
reduced 
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by the amount of taxes reimbursed under a tax increment financing district to avoid a taxpayer's receiving 
reimbursement for more than 100% of property taxes paid. 

See also LDs 1102, 1400, 1557 and 1660. 

Enacted law summary 

Public Law 2005, chapter 623 establishes a property tax exemption for eligible business equipment that is first 
subject to property tax assessment on or after April 1, 2008 in the absence of the exemption. Certain property 
located at a retail sales facility and used for a retail sales activity remains taxable but eligible for reimbursement 
under the business equipment tax reimbursement (BETR) program. Property currently in the BETR program will 
remain eligible after 12 years; however, reimbursement for property taxes paid will decline gradually to 50%. 
Property that was placed in service on or before April 1, 1995 remains fully taxable. 

Public Law 2005, chapter 623 requires the State to reimburse municipalities for the lost property tax revenue 
associated with the exemption, as required by the Constitution of Maine. Reimbursement is for 100% of lost 
revenue in the first year the exemption is in effect and declines 10% per year until it reaches the constitutional 
minimum of 50% for the 2013 tax year. Municipalities with more than 5% of their valuation in exempt property 
may choose alternative reimbursement. Alternative reimbursement is 50% plus 1/2 of the percentage that 
business personal property represents of the total taxable value plus exempt business personal property value in 
the municipality. 

Additional funds are provided for the Disproportionate Tax Burden Fund beginning at $2,000,000 in fiscal year 
2009-10 and increasing $500,000 each year until funding reaches $4,000,000. 

Reimbursements received by taxpayers under the BETR program for property first subject to assessment on or 
after April 1, 2008 and for property still qualifying for BETR after the first 12 years ofreimbursement are reduced 
by the amount of taxes reimbursed under a tax increment fmancing district to avoid a taxpayer's receiving 
reimbursement for more than 100% of property taxes paid. 

LD2073 An Act To Bring Maine's Sales and Use Tax Law into Conformity 
with the Streamlined Sales and Use Tax Agreement 

Sponsor(s) Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 2073 proposed changes to Maine's sales and use tax law in order to bring it into conformity with the 
Streamlined Sales Tax Agreement, a product of the Streamlined Sales Tax Project, which is an effort of state 
governments, with input from local governments and the private sector, to simplify and modernize sales and use 
tax collection and administration. 
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LD2075 An Act To Create the Taxpayer Bill of Rights ONTP 

Sponsor(s) Committee Report Amendments Adopted 
ONTP MAJ 

OTP-AM MIN 

LD 2075 is a citizen-initiated bill under Article IV, Part 3, section 18 of the Maine Constitution. It proposed to 
restrain the growth in state and local government by imposing tax and expenditure limitations on state and local 
government and by requiring a procedure of voter approval of tax and fee increases. 

Under LD 2075, growth in annual expenditures of the General Fund, the Highway Fund, quasi-governmental 
organizations, Other Special Revenue funds and local district governments would be limited according to a 
formula based on changes in population and inflation. Growth in budgets of school administrative units and state­
level educational institutions is limited according to changes in inflation and student enrollment. For the General 
Fund and Highway Fund budgets, revenues exceeding the expenditure limitation must be distributed by directing 
20% of that excess to a budget stabilization fund and 80% of that excess to a tax relief fund. The budget 
stabilization funds may be used only in years when revenues are not sufficient to fund the level of expenditure 
permitted by the growth limits. The tax relief funds must be used to provide tax relief. For quasi-governmental 
agencies and state agencies that manage Other Special Revenue funds, the managers of those funds must report 
excess surpluses to the Legislature with a plan for refund of those revenues. 

Under LD 2075, any increase in revenue would be possible only by a 2/3 vote of each House of the Legislature or 
the legislative body of a local district or the governing body of a quasi-governmental agency and the approval of 
the voters of the jurisdiction, if applicable. 

Committee Amendment "A" (H-1106) proposed to incorporate a fiscal note. 

As a citizen-initiated bill, under the terms of the Maine Constitution, LD 2075 will be submitted to the voters for 
approval at the general election on November 7, 2006. 

LD2079 An Act To Encourage the Preservation of llistoric Structures 

Sponsor(s) 
GAGNON 

MARRA CHE 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 2079 proposed to provide an additional income tax credit for the rehabilitation of historic properties not to 
exceed $100,000 annually per taxpayer for expenditures that meet the requirements in current law for a tax credit 
for the rehabilitation of historic properties and that are expended for a certified historic structure located in a 
municipality that is eligible to receive a distribution from the Disproportionate Tax Burden Fund in at least one 
month during the calendar year that expenditures are made and that has experienced a decline in population as 
determined by the latest Federal Decennial Census. The bill also provides that a tax credit for the rehabilitation of 
historic properties is transferable. 

See also LD 1775 and Public Law 2005, chapter 519, Part H, the Supplemental Budget Bill, LD 1968, An Act To 
Make Supplemental Appropriations and Allocations for the Expenditures of State Government and To Change 
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Provisions of the Law Necessary to the Proper Operations of State Government for the Fiscal Years Ending June 
30, 2006 and June 30, 2007. 

LD2084 An Act To Clarify the Taxable Status of Parts Provided under 
Service Contracts 

Sponsor(s) 
ROTUNDO 
CRAVEN 

Committee Report 
OTP-AM 

Amendments Adopted 
S-551 

DIED ON 
ADJOURNMENT 

LD 2084 proposed a sales tax exemption for parts provided to a nonprofit entity for the repair of equipment 
pursuant to a service contract. 

Committee Amendment "A" (S-551) proposed to clarify that the exemption would apply to parts used in 
performance of a service contract for an orgauization or government agency if the parts would have been exempt 
if purchased directly by the organization or government agency. 

This bill and its adopted amendment were placed on the Special Appropriations Table and died on adjournment of 
the Second Regular Session. 

LD2085 An Act To Clarify the Sales Tax Exemption for Air Ambulance 
Services 

Sponsor(s) Committee Report 
OTP-AM 

Amendments Adopted 
S-589 

DIED ON 
ADJOURNMENT 

LD 2085 proposed to exempt from sales tax sales made on or after December 1, 2004 to an air ambulance service 
established as a limited liability company if all of the members of the limited liability company were incorporated 
nonprofit orgauizations. 

Committee Amendment "A" (S-589) proposed to apply the sales tax exemption to nonprofit ambulance services 
that are not incorporated and to apply the exemption retroactively to sales to an air ambulance service that is 
orgauized as a limited liability company if all of the members of the company are incorporated nonprofit 
orgauizations. 

This bill and its adopted amendment were placed on the Special Appropriations Table and died on the 
adjournment of the Second Regular Session. 
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Joint Standing Committee on Taxation 

An Act To Strengthen the Collection of the Tax on Tobacco 
Products 

Sponsor(s) 
CUMMINGS 

Committee Report 
OTP-AM MAJ 
ONTP MIN 

Amendments Adopted 
H-1009 
H-1022 BIERMAN 
H-1042 WOODBURY 

PUBLIC627 

LD 2093 proposed to strengthen the ability of the State to enforce the collection of the tax on tobacco products. 
The bill also proposed to pennit the seizure and forfeiture of contraband tobacco products within the State and to 
strengthen and clarify the penalties for distributing or selling tobacco products in contravention of the law. 

Committee Amendment "A" (H-1009) proposed to make a technical correction to clarify that tobacco products 
in transit by a common carrier or a contract carrier are not subject to seizure. 

House Amendment "B" (H-1022) proposed to increase the number of cigars that could be imported or 
transported into this State without a license from 50 to 125 cigars for personal use. 

House Amendment "C" (H-1042) proposed to change additional references to 50 cigars in 2 places in the bill to 
conform to the change made by House Amendment "B." 

Enacted law summary 

Public Law 2005, chapter 627 strengthens the ability of the State to enforce the collection of the tax on tobacco 
products. The bill also pennits the seizure and forfeiture of contraband tobacco products within the State. The 
bill also strengthens and clarifies the penalties for distributing or selling tobacco products in contravention of the 
law. 

LD2096 Resolve, To Reduce State Valuation as a Result of the Closure of 
Georgia-Pacific Facilities 

Sponsor(s) 
SCHNEIDER 

BLANCHARD 

Committee Report 
OTP-AM 

Amendments Adopted 
S-590 

RESOLVE202 
EMERGENCY 

LD 2096 proposed to authorize the City of Old Town to request a reduction in its state valuation as a result of a 
reduction in value of the Georgia-Pacific Corporation facility, and to provide that the payments for general 
purpose aid for local schools to the city be adjusted to reflect such an adjustment in state valuation. 

Committee Amendment "A" (S-590) proposed to revise the resolve to describe more accurately the process for 
adjustment to the City of Old Town's state valuation that is authorized by the resolve and to require that a request 
for adjustment be filed by October 1, 2006. 
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Enacte.d law summary 

Resolve 2005, chapter 202 authorizes the City of Old Town to request a reduction in its state valuation as a result 
of a reduction in value of the Georgia-Pacific Corporation facility notwithstanding statutory filing deadlines, and 
provides that the payments for general purpose aid for local schools to the city be adjusted to reflect such an 
adjustment in state valuation. 

Resolve 2005, chapter 202 was finally passed as an emergency measure effective April 28, 2006. 
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LD128 

Joint Standing Committee on Transportation 

An Act To Create a License Plate for the Elks Organization 

Sponsor(s) 
MILLER 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 128 proposed to authorize the issuance of a special registration plate for the Benevolent Protective Order of 
Elks that would fund special programs of that fraternal and civic organization. 

LD371 An Act To Distribute Revenue in the Law Enforcement Agency 
Reimbursement Fund to Municipalities and Counties and To 
Assist Law Enforcement Officers with Unmet Catastrophic 
Medical Needs 

Sponsor(s) 
SAVAGE 
MARLEY 

Committee Report 
OTP-AM 

Amendments Adopted 
S-110 

DIED ON 
ADJOURNMENT 

LD 3 71 proposed to require that any balance in the Law Enforcement Agency Reimbursement Fund remaining at 
the end of the fiscal year be distributed among municipalities according to a population-based revenue-sharing 
formula. It proposed to provide that if a municipality does not qualify because it does not employ at least one law 
enforcement officer or contract with a county to provide patrol service, then the county in which that municipality 
is located receives the nonqualifying municipality's share of the fund. 

Committee Amendment "A" (S-110) proposed to create the Law Enforcement Benevolent Fund to be used to 
meet the unmet financial needs of injured and ill law enforcement officers and their families. The amendment 
proposed to require that 10% of any balance in the Law Enforcement Agency Reimbursement Fund at the end of 
the fiscal year be transferred to the Law Enforcement Benevolent Fund. It also proposed to distribute any funds 
remaining in the Law Enforcement Agency Reimbursement Fund after funds are transferred to the Law 
Enforcement Benevolent Fund to municipalities and counties according to a population-based revenue-sharing 
formula as provided in the original bill. 

LD419 An Act To Create a License Plate for the National Rifle 
Association 

Sponsor(s) 
CEBRA 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 419 proposed to authorize the issuance of a special registration plate for the National Rifle Association that 
would fund special programs that offer firearm training and safety and hunter training and safety. 
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LD437 

Joint Standing Committee on Transportation 

An Act To Create an Agriculture Recognition License Plate 

Sponsor(s) 
TRAHAN 

NUTTINGJ 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 437 proposed to authorize the issuance of an agriculture recognition registration plate to support programs 
that benefit the Maine Ag in the Classroom Association and other agricultural youth organizations approved by 
that association. 

LD492 An Act To Create a Special Higher Education License Plate 

Sponsor(s) 
RECTOR 
ROSENR 

Committee Reoort 
ONTP 

Amendments Adopted 

ONTP 

LD 492 proposed to authorize the issuance of a higher education special registration plate to honor institutions of 
higher learning in Maine and to fund the Maine State Grant Program. 

LD501 An Act To Amend the Operator's License and Nondriver 
Identification Card Requirements 

Sponsor(s) 
COLLINS 
DAMON 

Committee Report 
OTP-AM MAJ 
OTP-AM MIN 

Amendments Adopted 
H-736 

PUBLIC469 

LD 501 proposed to require an applicant for a driver's license or a nondriver identification card who is a 
nonimmigrant to provide the Secretary of State written proof, evidence or documentation that the applicant's 
presence in the United States is authorized under federal law. 

LD 501 also proposed that a driver's license or nondriver identification card issued to a nonimmigrant is not valid 
past the expiration date of the nonimmigrant's permission to remain in the United States. 

Committee Amendment "A" (H-736), the committee majority report, replaced the bill and proposed to prohibit 
the acceptance of expired visas granted by the United States, expired documents issued by foreign countries and 
foreign passports showing an elapsed departure date as identification for the purpose of issuing state nondriver 
identification cards and driver's licenses. 

Committee Amendment "B" (H-737), the committee minority report, proposed to add an appropriations and 
allocations section. 
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Joint Standing Committee on Transportation 

Enacted law summary 

Public Law 2005, chapter 469 prohibits tbe acceptance of expired visas granted by tbe United States, expired 
documents issued by foreign countries, and foreign passports showing an elapsed departure date as identification 
for the purpose of issuing state nondriver identification cards and driver's licenses. 

LD510 An Act Concerning Dismantling of Railroad Track 

Sponsor(s) 
RICHARDSON J 

EDMONDS 

Connnittee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 510 proposed to amend the law establishing procedures for dismantling railroad track so that it applies to any 
track, not just state-owned track. 

LD 1159 An Act To Promote Municipal-State Transportation Investment 
Partnerships 

Sponsor(s) 
FISHER 
DAMON 

Connnittee Report 
OTP-AM 

Amendments Adopted 
H-873 

LD 1159, a concept draft pursuant to Joint Rule 208, proposed to do the following: 

PUBLIC643 

1. It proposed to apply to development projects tbat generate more than 100 passenger car equivalents at the 
peak hour that are located in an area designated as a growth management area in a local growth management 
plan that has been found by the State to be consistent with the growth management program; the compact area 
of an urban compact municipality; or a downtown as defined in the Maine Revised Statutes, Title 30-A, 
section 5222, subsection 8. 

It proposed to require the Department of Transportation to match each dollar a municipality raises through the 
assessment of taxes on the real and personal property value created by the project through tax increment 
financing if the proceeds of that assessment are expended to make transportation improvements tbat are 
eligible for Highway Fund participation and will improve the level of service or substandard conditions. No 
state funds may be used to relieve the developer of financial obligations under a traffic movement permit 
approved by the Department of Transportation. Fifty percent of the unallocated surplus in the Highway Fund 
at the end of each fiscal year must be set aside in a non-lapsing account to support this provision, but such 
account may not exceed $10,000,000. In addition, ifthe above circumstances are met, tbe bill proposed to 
require the Department of Administrative and Financial Services to match each dollar raised through 
municipal tax increment fmancing with the eligible expenditure of those funds being for transportation 
improvements or related utility and storm water improvements. The department's contribution would be 
financed and limited by a defmed portion of the state tax increment of net new sales and income taxes 
generated by the development project. 
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2. It proposed to provide that for such development projects, the Department of Transportation is authorized to 
use federal advance construction support with the up-front financing provided through private or municipal 
capital. The department would be authorized to apply funds required to be expended by the developer as a 
condition of a traffic movement permit to match federal funds and finance debt to support advance 
construction as long as the department uses those funds to complete a project that includes the improvements 
the developer is required to make under the traffic movement permit. The department would also be 
authorized to apply the proceeds of tax increment financing derived from the development project to match 
federal funds or support debt to finance the cost of advance construction. 

3. It proposed to provide a process for municipalities to build roads without federal or state financial 
participation that could be purchased by the State or assumed for maintenance responsibilities if the road 
meets state design standards and criteria for classification as a major collector or arterial highway. 

4. It proposed to provide a new structure for assessing traffic impact fees on a regional basis that would be 
expended to address deficiencies inside growth management areas, urban compacts or downtowns caused in 
part by through-traffic generated on a regional basis. 

Committee Amendment "A" (H-873) proposed to allow municipalities to petition the Department of 
Transportation to finance proposed arterial and major collector road construction projects. The department would 
finance up to 50% of the cost of the proposed road construction from the Highway Fund. The road must meet 
state design standards and function as a major collector or arterial highway as defined in Department of 
Transportation mies. Participating municipalities shall have a department-approved transportation plan for state 
and state aid highways and comply with policies and procedures adopted by the department. The municipality 
may finance improvement projects with contributions of local funds. The amendment proposed to offer 
alternative financing mechanisms to the Department of Transportation subject to a municipality's voluntary 
decision to participate. 

Enacted law summary 

Public Law 2005, chapter 643 allows municipalities to petition the Department of Transportation to finance 
proposed arterial and major collector road construction projects. The department would finance up to 50% of the 
cost of the proposed road construction from the Highway Fund. The road must meet state design standards and 
function as a major collector or arterial highway as defmed in Department of Transportation rules. Participating 
municipalities shall have a department-approved transportation plan for state and state aid highways and comply 
with policies and procedures adopted by the department. The municipality may finance improvement projects 
with contributions oflocal funds. The new law offers alternative financing mechanisms to the Department of 
Transportation subject to a municipality's voluntary decision to participate. 

LD 1396 An Act To Create a Specialty License Plate for Members of the 
Maine National Guard 

Sponsor(s) 
PLOWMAN 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 1396 proposed to authorize the issuance of a special registration plate for members of the Maine National 
Guard that would help fund the Maine Military Family Relief Fund. The license plates issued would be for past 
and present members of Maine National Guard only. 
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LD 1430 

Joint Standing Committee on Transportation 

An Act To Establish Special License Plates To Honor Maine 
Residents Serving Overseas 

Sponsor(s) 
PILON 

SULLIVAN 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 1430 proposed to authorize the issuance of a special registration plate for any service member in Maine who 
has served on or after September 11, 2001. The proceeds of the sale of these plates would go to a special fund to 
assist family members of those serving overseas. It also proposed to authorize the issuance of a special 
registration plate for those supporting our troops, and these funds also would go to a special fund to assist family 
members of those serving in the war or for similar purposes requiring special funds. The bill also proposed to 
direct the Secretary of State to copyright the design of these plates and offer the designs to other states for a fee. 

LD 1464 An Act To Amend the Laws Relating to Motorized Scooters, 
Motor-driven Cycles and Mopeds 

Sponsor(s) 
SAMPSON 
SAVAGE 

Committee Report 
OTP-AM 

Amendments Adopted 
H-730 
H-747 MCKENNEY 

PUBLIC577 
EMERGENCY 

LD 1464 proposed to amend the law regarding 2-wheeled and 3-wheeled vehicles and off-road vehicles. 

The bill proposed to: 

1. Amend the definition of "moped" and "motorized scooter" by including criteria for wheel size and electric­
powered motors; 

2. Repeal the definition of "motorcycle" and replaces it with a definition that includes criteria for wheels and 
electric-powered motors; 

3. Repeal the definition of"motor-driven cycles"; 

4. Establish a definition of "off-road vehicle;" off-road vehicles, because of their size, shape, design and 
configuration, may not be operated on a public way unless operation is authorized by statute; 

5. Amend the definition of "scooter" by excluding scooters that are powered by motors; 

6. Enact a provision that off-road vehicles may not be registered under the Maine Revised Statutes, Title 29-A; 

7. Remove references in Title 29-A to motor-driven cycles; 

8. Eliminate the requirement that businesses that sell motor-driven cycles be licensed as motor vehicle dealers; 

9. Remove a reference to motorized scooter under vehicles that are regulated as bicycles or toy vehicles; 
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10. Establish a provision to treat off-road vehicles operated on ways the same as all-terrain vehicles operated on 
ways; and 

11. Establish a provision to make it a traffic infraction to operate an off-road vehicle on a public way or parking 
area. 

Committee Amendment "B" (H-730) proposed to amend the definitions of "motorcycle" and "moped" to 
include criteria for wheel size and electric-powered motors. This amendment also proposed to clarify that the 
definition of a motor vehicle does not include an all-terrain vehicle unless the all-terrain vehicle is issued a 
special registration permit in accordance with the Maine Revised Statutes, Title 29-A, section 501. The 
amendment also proposed to clarify that an all-terrain vehicle is not subject to licensing provisions under Title 29-
A, chapter 11 unless the all-terrain vehicle is issued a special registration permit in accordance with Title 29-A, 
section 50 I. 

The amendment also proposed to reflect changes necessitated by laws enacted in the First Special Session of the 
!22nd Legislature. 

House Amendment "A" (H-747) proposed to require the operator of a motorized scooter have a valid license of 
any class. The amendment also proposed to allow municipalities to prohibit the use of motorized scooters on 
public ways. The amendment proposed to require motorized scooters to follow the same rules of the road as 
bicycles. The amendment proposed to maintain the current law that prohibits motorized scooters from being 
operated at a speed in excess of 20 miles per hour. 

Enacted law summary 

Public Law, chapter 577 amends current law regarding 2-wheeled and 3-wheeled vehicles and off-road vehicles. 
The bill: 

1. Amends the definition of "moped" and "motorized scooter" by including criteria for wheel size and electric­
powered motors; 

2. Repeals the definition of"motorcycle" and replaces it with a definition that includes criteria for wheels and 
electric-powered motors; 

3. Repeals the definition of''motor-driven cycles"; 

4. Establishes a definition of "off-road vehicle." Off-road vehicles, because of their size, shape, design and 
configuration, may not be operated on a public way unless operation is authorized by statute; 

5. Amends the definition of "scooter" by excluding scooters that are powered by motors; 

6. Enacts a provision that off-road vehicles may not be registered under the Maine Revised Statutes, Title 29-A; 

7. Removes references in Title 29-A to motor-driven cycles; 

8. Eliminates the requirement that businesses that sell motor-driven cycles be licensed as motor vehicle dealers; 

9. Removes a reference to motorized scooter under vehicles that are regulated as bicycles or toy vehicles; 
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10. Establishes a provision to treat off-road vehicles operated on ways the same as all-terrain vehicles operated on 
ways; 

11. Establishes a provision to make it a traffic infraction to operate an off-road vehicle on a public way or parking 
area; 

12. Clarifies that the definition of a motor vehicle does not include an all-terrain vehicle unless the all-terrain 
vehicle is issued a special registration pennit in accordance with the Maine Revised Statutes, Title 29-A, 
section 501; 

13. Clarifies that an all-terrain vehicle is not subject to licensing provisions under Title 29-A, chapter 11 unless 
the all-terrain vehicle is issued a special registration permit in accordance with Title 29-A, section 501; 

14. Requires the operator of a motorized scooter to have a valid license of any class; 

15. Allows municipalities to prohibit the use of motorized scooters on public ways; and 

16. Requires motorized scooters to follow the same rules of the road as bicycles. 

Public Law, chapter 577 was enacted as an emergency measure effective April 13, 2006. 

LD 1696 An Act To Clarify the Assessment of Costs To Maintain a Private 
Way or Bridge 

Sponsor(s) 
DIAMOND 
BRYANTM 

Committee Report 
OTP-AM 

Amendments Adopted 
S-450 

PUBLIC479 

LD 1696 proposed to provide that the assessment for the repair or maintenance of a private way or bridge is 
applied proportionally on the owners according to their assessed valuation for property tax. 

Committee Amendment "A" (S-450) proposed to provide that the assessment for the repair or maintenance of a 
private way or bridge is applied proportionally on the owners according to their assessed valuation for property 
tax. The amendment proposed to clarify that the assessed valuation for property tax is on each owner's parcel that 
is benefited by the private way or bridge. 

Enacted law summary 

Public Law 2005, chapter 4 79 clarifies that the assessed valuation for property tax is on each owner's parcel that 
is benefited by the private way or bridge. It also provides that the assessment for repair or maintenance of a 
private way or bridge is applied proportionally on the owners according to their assessed valuation for property 
tax. 

429 



LD 1702 

Joint Standing Committee on Transportation 

An Act To Increase Efficiency in Truck Hauling 

Sponsor(s) 
CARR 
RAYE 

Committee Report 
OTP-AM 

Amendments Adopted 
H-749 

PUBLIC478 
EMERGENCY 

LD 1702 proposed to increase the length limit of trailers and semitrailers hauling sawdust, shavings or wood chips 
from 48 feet to 53 feet, as long as the overall length does not exceed 74 feet when combined with the truck. The 
wheelbase axle distance must remain the same as that of a 48-foot trailer or semitrailer. 

Committee Amendment "A" (H-749) proposed to eliminate the 53-foot access system designated by the 
Commissioner of Transportation, allowing a single semitrailer whose total structural length exceeds 48 feet but 
does not exceed 53 feet to be operated in combination with a truck tractor on the highway network if safety 
standards and conditions are met. The amendment also proposed to clarify the Department of Transportation's 
rule-making authority to limit or prohibit access by semitrailers to certain highways to ensure safety. 

Enacted law summary 

Public Law 2005, chapter 478 eliminates the 53-foot access system designated by the Commissioner of 
Transportation, allowing a single semitrailer whose total structural length exceeds 48 feet but does not exceed 53 
feet to be operated in combination with a truck tractor on the highway network if safety standards and conditions 
are met. It also clarifies the Department of Transportation's rnle-making authority to limit or prohibit access by 
semitrailers to certain highways to ensure safety. 

Public Law 2005, chapter 478 was enacted as an emergency measure effective March 8, 2006. 

LD 1706 An Act To Prohibit Parking in Access Aisles 

Sponsor(s) 
MARLEY 

Committee Report 
OTP-AM MAJ 
OTP-AM MIN 

Amendments Adopted 
H-765 

PUBLIC528 
EMERGENCY 

LD 1706 proposed to prohibit anyone from parking in an access aisle, which is defined as a space that is clearly 
marked and immediately adjacent to a parking space designated and clearly marked for persons with physical 
disabilities. 

Current law prohibits persons who do not possess disability registration plates or removable windshield placards 
from parking in disability parking spaces or access aisles. The law, however, does not prohibit persons with 
disability plates or placards from parking in access aisles. 

Committee Amendment "A" (H-764), the committee majority report, proposed to add a fine of not less than 
$100 and not more than $500 for persons who illegally park in a disability parking space or an access aisle. This 
amendment also proposed to provide that municipalities and places of public accommodation that are required by 
law to have disability parking space access aisles shall post a sign adjacent to and visible from each access aisle. 
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This amendment also proposed to change the term "handicapped parking space" to "disability parking space." 

Committee Amendment "B" (H-765), the committee minority report, proposed to increase the fine to not less 
than $200 and not more than $500 for persons who illegally park in a disability parking space or an access aisle. 
This amendment also proposed to provide that the registered owner of a vehicle illegally parked in an access aisle 
commits a traffic infraction and is also subject to a fine. The amendment proposed to provide for defenses for the 
registered owner of the vehicle found to be illegally parked in an access aisle. Finally, the amendment proposed 
to change the term "handicapped parking space" to "disability parking space." 

Senate Amendment "A" to Committee Amendment "A" (S-473) proposed to add an appropriations and 
allocations section to Committee Amendment "A". 

Enacted law summary 

Public Law 2005, chapter 528 prohibits anyone, including persons who have been issued a disability registration 
plate or removable placard, from parking in an access aisle, which is defined as a space that is clearly marked and 
immediately adjacent to a parking space designated and clearly marked for persons with physical disabilities. The 
law also increases the fine for persons who illegally park in a disability parking space or access aisle to not less 
than $200 and not more than $500. 

Anyone who observes a vehicle illegally parked in a disability parking space or an access aisle may report the 
violation to a law enforcement officer. The officer shall initiate an investigation and, if possible, contact the 
registered owner of the motor vehicle involved and request that the registered owner supply information 
identifying the operator. The law provides that the registered owner of a vehicle illegally parked in an access aisle 
commits a traffic infraction and is subject to a fine. However, the law does provide for defenses for the registered 
owner of the vehicle found to be illegally parked in an access aisle. 

Public Law 2005, chapter 528 was enacted as an emergency measure effective April 4, 2006. 

LD 1730 An Act To Ensure Business Equity in Commercial Vehicle 
Registration 

Sponsor(s) 
BLANCHARD 

PERRYJ 

Committee Report 
OTP-AM MAJ 
OTP-AM MIN 

Amendments Adopted 
H-782 

PUBLICSOl 

LD 1730 proposed to require the registration in Maine of all construction and road maintenance vehicles being 
rented in Maine for operation on public ways. 

Committee Amendment "A" (H-782), the committee majority report, proposed to replace the bill. Currently, all 
special mobile equipment used on public ways must be registered in this State. The amendment proposed to 
clarify that special mobile equipment that is rented from a location in Maine or outside Maine must be registered 
in Maine, regardless of the location of the main office or headquarters of the owner of the equipment. The 
amendment also proposed to make a technical correction to the section on special mobile equipment. 

Committee Amendment "B" (H-783), the committee minority report, proposed to replace the bill. Currently, all 
special mobile equipment used on public ways must be registered in this State. The amendment proposed to 
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clarify that special mobile equipment that is rented from a location in Maine or outside Maine must be registered 
in Maine, regardless of the location of the main office or headquarters of the owner of the equipment. The 
amendment proposed to provide that special mobile equipment that is carried by a towing vehicle to a 
construction project and then used on a public way only to construct or repair that public way is exempt from 
registration. However, the exempt equipment must be operated only within the boundaries of a closed way. In 
addition, the owner of special mobile equipment that is exempt from registration must maintain motor vehicle 
financial responsibility. The amendment also proposed to make a technical correction to the section on special 
mobile equipment. 

Enacted law summary 

Public Law 2005, chapter 501 clarifies that special mobile equipment that is rented from a location in Maine or 
outside Maine must be registered in Maine, regardless of the location of the main office or headquarters of the 
owner of the equipment. The amendment also makes a technical correction to the section on special mobile 
equipment. 

LD 1731 An Act To Require That New Road Construction or Repair 
Include Sidewalks or Bikeways or Both 

Sponsor(s) 
CRAVEN 

ROTUNDO 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 1731 proposed to require bikeways and pedestrian ways be established in conjunction with the construction or 
reconstruction of a state road. 

LD 1732 An Act To Protect Real Estate Values Impaired by Railroad 
Operations 

Sponsor(s) 
FINCH 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 1732 proposed to require a railroad company to offer to purchase any residential property located within 
1,000 feet of a railroad grade crossing where horns or whistles are sounded that remains on the market for more 
than one year. 
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An Act To Amend the Laws Governing Ferry Service Travel for 
lndividnals with Catastrophic Illness 

Sponsor(s) 
SAVAGE 

MAZUREK 

Committee Report 
OTP-AM 

Amendments Adopted 

PUBLIC472 
EMERGENCY 

LD 1738 proposed to allow residents of the island connnunities served by the Maine State Ferry Service free 
transportation services when traveling to and from regularly scheduled, medically necessary appointments with 
medical care providers on the mainland if these appointments pertain to a catastrophic illness. 

Enacted law summary 

Public Law 2005, chapter 472 allows residents of the island connnunities served by the Maine State Ferry Service 
free transportation services when traveling to and from regularly scheduled, medically necessary appointments 
with medical care providers on the mainland if these appointments pertain to a catastrophic illness. 

Public Law 2005, chapter 472 was enacted as an emergency measure effective February 21, 2006. 

LD 1750 An Act To Amend Certain Transportation Laws 

Sponsor(s) 
DAMON 
MARLEY 

Committee Report 
OTP-AM 

Amendments Adopted 
S-458 

LD 1750 proposed to make the following changes to the laws governing transportation. 

PUBLIC482 

1. It proposed to allow for an exception to outdoor lurninaire requirements if the Commissioner of 
Transportation determines that the lighting is related to a Department of Transportation project of state and 
regional significance and is supported by municipalities directly affected by the installation. 

2. It proposed to allow for attractions to be included on logo signs on the interstate highway system and allows 
for logo signs on certain connector highways where it is necessary to establish continuity for logo signs 
erected on the Maine Turnpike. 

3. It proposed to require local administration of municipal ordinances adopted regarding changeable signs. 

4. It proposed to add language to and removes requirements from the provisions of the auxiliary light statute to 
reflect current technology. 

Committee Amendment "A" (S-458) proposed to clarify that exceptions to outdoor luminaire requirements are 
related to Department of Transportation bridge projects of state and regional significance. This amendment also 
proposed to allow appurtenances to motor homes, truck campers and camp trailers extending up to 6 inches from 
either side of the body of the unit. 
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Enacted law summary 

Public Law 2005, chapter 482 makes the following changes to the law governing transportation. 

l, It allows for an exception to outdoor luminaire requirements if the Commissioner of Transportation 
determines that the lighting is related to a Department of Transportation bridge project of state and regional 
significance and is supported by municipalities directly affected by the installation. 

2. It allows for attractions to be included on logo signs on the interstate highway system and allows for logo 
signs on certain connector highways where it is necessary to establish continuity for logo signs erected on the 
Maine Turnpike. 

3. It requires local administration of municipal ordinances adopted regarding changeable signs. 

4. It adds language to and removes requirements from the provisions of the auxiliary light statute to reflect 
current technology. 

5. It allows appurtenances to motor homes, truck campers and camp trailers extending up to 6 inches from either 
side of the body of the unit. 

LD 1765 An Act To Require Insurance Companies To Notify the Secretary 
of State when a Motor Vehicle Has Been Insured 

Sponsor(s) 
COWGER 
MARLEY 

Committee Report 
ONTP MAJ 
OTP MIN 

Amendments Adopted 

ONTP 

LD 1765, beginning January 1, 2007, proposed to require an insurance company that is beginning coverage on a 
motor vehicle in this State to provide the Secretary of State with notice of that coverage. The bill also proposed to 
require the Secretary of State to reconcile a notice of cancellation, termination or lapse with a notice of new 
coverage. 

Current law requires an insurance company providing coverage for a vehicle in this State to notify the Secretary 
of State when that insurance coverage is cancelled or terminated or lapses. Beginning January 1, 2007, an 
insurance company or an insured is allowed to provide the Secretary of State with evidence of insurance via 
electronic means, the Internet, facsimile or U.S. mail or in person. 
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An Act To Improve the Process for Issuing Duplicate Motor 
Vehicle Certificates of Title 

Sponsor(s) 
BROMLEY 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 1773 proposed to eliminate the requirement that a duplicate certificate of title or certificate of salvage contain 
language indicating that the certificate is a duplicate. 

LD 1793 An Act To Prevent Noise and Air Pollution in the Town of 
Oakland 

Sponsor(s) 
MITCHELL 
CANAVAN 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 1793, a concept draft pursuant to Joint Rule 208, proposed to require Guilford Transportation Industries' 
trains that run through the Town of Oakland to stop for a change of crew only at the rail yard, where train noise 
and diesel fumes are anticipated and where the noise, fumes and odor pollution will not harm the public, at times 
when stops will not disrupt residential neighbors' sleep. 

LD 1816 An Act To Clarify the Intent of the Law That Allows Retired 
Firefighters To Retain Their Firefighter License Plates 

Sponsor(s) 
JACKSON 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 1816 proposed to amend Public Law 2005, chapter 80, "An Act to Allow Retired Firefighters to Retain Their 
Firefighter License Plates," to clarify that the law applies to all retired firefighters, regardless of the date of 
retirement. 
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An Act To Update the Charter of the Lewiston and Auburn 
Railroad Company 

Sponsor(s) 
SAMPSON 

Committee Report 
OTP 

Amendments Adopted 

P&S30 

LD 1849 proposed to update the articles of incorporation of the Lewiston and Auburn Railroad Company. 

Enacted law summary 

Private and Special Law 2005, chapter 30 updates the articles of incorporation of the Lewiston and Auburn 
Railroad Company. 

LD 1866 An Act To Amend the Motor Vehicle Laws 

Sponsor(s) 
FISHER 

DIAMOND 

LD 1866 proposed to do the following: 

Committee Report 
OTP-AM 

Amendments Adopted 
H-849 

PUBLICS73 

1. Allow the display of a disabled veteran registration plate on a vehicle registered for up to 9,000 pounds; and 

2. Elinrinate the Secretary of State's discretion to accept a deposit of cash when a bond is filed. 

Committee Amendment "A" (H-849) proposed to add the following provisions to the bill: 

1. The amendment proposed to make the for-hire insurance requirements consistent with the provisions of 
Public Law 2005, chapter 399, which limited transit districts' tort liability to $400,000. 

2. The amendment proposed to allow the Secretary of State to operate customer service locations within 
approved budgetary limits, rather than limiting the branches that can exist to a specific number. The 
amendment proposed to enable the Secretary of State to authorize municipal agents to conduct transactions 
and charge fees on an ongoing basis when that transaction and the associated fee are not already provided in 
existing law. 

3. The amendment proposed to direct the Secretary of State to review the existing statutory vision screening 
requirements to identify potential changes in law or other opportunities under existing law to increase the 
number of motorists eligible for online renewal services and to report with recommendations to the joint 
standing committee of the Legislature having jurisdiction over transportation matters no later than December 
31,2006. 

4. The amendment also proposed to direct the Secretary of State to develop a plan for leveling out the currently 
uneven 6-year driver's license cycle to eliminate the variations in business activity and corresponding 
Highway Fund revenue. 
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House Amendment "A" (H-891) proposed to require an applicant for a driver's license who is a nonimmigrant to 
provide the Secretary of State written proof, evidence or documentation that the applicant's presence in the United 
States is authorized under federal law. 

Enacted law summary 

Public Law 2005, chapter 573 does the following: 

1. It allows the display of a disabled veteran registration plate on a vehicle registered for up to 9,000 pounds; 

2. It eliminates the Secretary of State's discretion to accept a deposit of cash when a bond is filed; 

3. It makes the for-hire insurance requirements consistent with the provisions of Public Law 2005, chapter 399, 
which limited transit districts' tort liability to $400,000; 

4. It allows the Secretary of State to operate customer service locations within approved budgetary limits, rather 
than limiting the branches that can exist to a specific number. The law enables the Secretary of State to 
authorize municipal agents to conduct transactions and charge fees on an ongoing basis when that transaction 
and the associated fee are not already provided in existing law; 

5. It directs the Secretary of State to review the existing statutory vision screening requirements to identify 
potential changes in law or other opportunities under existing law to increase the number of motorists eligible 
for online renewal services and to report with recommendations to the joint standing committee of the 
Legislature having jurisdiction over transportation matters no later than December 31, 2006; and 

6. It directs the Secretary of State to develop a plan for leveling out the currently uneven 6-year driver's license 
cycle to eliminate the variations in business activity and corresponding Highway Fund revenue. 

LD 1869 An Act To Allow Businesses To Place a Sign at the Topsham Mall 
Exit on Interstate 295 

Sponsor(s) 
CROSBY 

Committee Report 
ONTP 

Amendments Adopted 

LD 1869 proposed to allow businesses to pay the cost to put a sign at the Topsham exits on Interstate 295. 
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An Act To Anthorize State Participation in the Unified Carrier 
Registration System 

Sponsor(s) 
ASH 

Connnittee Report 
OTP-AM MAJ 
ONTP MIN 

Amendments Adopted 
H-770 

PUBLIC649 

LD 1950 proposed to require a company with a main office or headquarters in the State to request from an 
independent contractor verification of a valid driver's license and a safe driving record before the company hires 
the independent contractor to transport the company's merchandise on the State's highways. 

Committee Amendment "A" (H-770) proposed to replace the bill. The amendment proposed to authorize the 
State's participation in the Unified Carrier Registration System, which is a federal program to consolidate motor 
carrier information systems. The amendment also proposed to add an appropriations section. 

Enacted law summary 

Public Law 2005, chapter 649 authorizes the State's participation in the Unified Carrier Registration System, 
which is a federal program to consolidate motor carrier information systems. 

LD 1966 An Act To Make Allocations from the Maine Turnpike Authority 
Funds for the Maine Turnpike Authority for the Calendar Year 
Ending December 31, 2007 

Sponsor(s) Connnittee Report 
OTP 

Amendments Adopted 

P&S37 

LD 1966 proposed to make allocations from gross revenues of the Maine Turnpike Authority for the payment of 
the authority's operating expenses for the calendar year ending December 31, 2007 in accordance with the 
requirements of the Maine Revised Statutes, Title 23, section 1961, subsection 6. 

Enacted law summary 

Private and Special Law 2005, chapter 37 makes allocations from gross revenues of the Maine Turnpike 
Authority for the payment of the authority's operating expenses for the calendar year ending December 31, 2007 
in accordance with the requirements of the Maine Revised Statutes, Title 23, section 1961, subsection 6. 
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An Act To Make Additional Allocations from the Highway Fund 
and Other Funds for the Expenditures of State Government and 
To Change Certain Provisions of State Law Necessary to the 
Proper Operations of State Government for the Fiscal Years 
Ending June 30, 2006 and June 30, 2007 

Sponsor(s) 
MARLEY 

Conunittee Report 
OTP-AM MAJ 
OTP-AM MIN 

Amendments Adopted 
H-1037 
H-1053 DUPREY 
H-1054 MILLETT 

LD 1974 proposed to do the following: 

Part A proposed to make supplemental allocations for fiscal years 2005-06 and 2006-07. 

PUBLIC664 
EMERGENCY 

Part B proposed to add the Maine State Law Enforcement Association to the bargaining units authorized to access 
funding in the Highway Fund Salary Plan account to implement economic terms of collective bargaining 
agreements for fiscal years ending June 30, 2006 and June 30, 2007. 

Part C proposed to limit the state support to the Marine Highway account to 50% of the budgeted revenues that 
support the operating cost of the Maine State Ferry Service. 

Part D proposed to transfer amounts exceeding $1,000,000 from the unallocated balance in the Highway Fund 
after the deduction of all allocations, financial conunitments, other designated funds or any other transfer 
authorized by statute to the Department of Transportation for capital needs in the Highway and Bridge 
Improvement and Maintenance and Operations programs. 

Part E proposed to transfer identified Highway Fund Personal Services savings to any other program or line 
category within the Highway Fund to fund capital program needs. 

Part F proposed to authorize available Personal Services balances in the Highway Fund accounts to be transferred 
between programs and departments within the fund by financial order to be used for collective bargaining 
agreement costs. 

Part G proposed to lapse $2,222 of the unencumbered balance in fiscal year 2004-05 in the Bond Retirement -
Highway Fund account in the Department of Transportation to the unallocated surplus in the Highway Fund in 
fiscal year 2005-06. 

Committee Amendment "A" (H-1036), the conunittee majority report, proposed to do the following: 

Part A proposed to make supplemental allocations for fiscal years 2005-06 and 2006-07. 

Part B proposed to make allocations for approved reclassifications and range changes. 

Part C proposed to limit the state support to the Marine Highway account to 50% of the budgeted revenues that 
support the operating cost of the Maine State Ferry Service. 

Part D proposed to transfer amounts exceeding $1,000,000 from the unallocated balance in the Highway Fund 
after the deduction of all allocations, financial conunitments, other designated funds or any other transfer 

439 



Joint Standing Committee on Transportation 

authorized by statute to the Department of Transportation for capital needs in the Highway and Bridge 
Improvement and Maintenance and Operations programs. 

Part E proposed to transfer identified Highway Fund Personal Services savings to any other program or line 
category within the Highway Fund to fund capital program needs. 

Part F proposed to authorize available Personal Services balances in the Highway Fund accounts to be transferred 
between programs and departments within the fund by financial order to be used for collective bargaining 
agreement costs. 

Part G proposed to lapse $2,222 of the unencumbered balance in fiscal year 2004-05 in the Bond Retirement -
Highway Fund account in the Department of Transportation to the unallocated surplus in the Highway Fund in 
fiscal year 2005-06. 

Part H proposed to authorize the State Budget Officer to calculate the amount of savings from a statewide 
deallocation that applies against each Highway Fund account for all departments and agencies from additional 
savings in the cost of health insurance and shall transfer the amounts by financial order upon the approval of the 
Governor. These transfers are considered adjustments to allocations in fiscal year 2006-07. 

Part I proposed to lapse $10,944,305 of unencumbered balance in the Personal Services line category from fiscal 
year 2004-05 in the Maintenance and Operations account in the Department of Transportation to the unallocated 
surplus of the Highway Fund in fiscal year 2005-06. 

Part J proposed to amend Public Law 2005, chapter 405, Part I, section 1 by authorizing the Administration -
Motor Vehicle Program, Bureau of Motor Vehicles within the Department of the Secretary of State to carry 
forward any unexpended balance that is less than $1,100,000 from fiscal year 2005-06 to fiscal year 2006-07 for 
the continued development of the bureau's computer system and to improve the efficiency and effectiveness of the 
bureau's processes and programs. 

Part K proposed to add the Maine State Law Enforcement Association to the bargaining units authorized to access 
funding in the Highway Fund Salary Plan account to implement economic terms of collective bargaining 
agreements for fiscal years ending June 30, 2006 and June 30, 2007. 

Part L proposed to expand to a new location in Van Buren the existing pilot project allowing commercial vehicles 
at Canadian weight limits to travel to specified locations in the State. 

Part M proposed to allows the State or its political subdivisions to assign to another person the right to receive 
refunds for special fuel taxes. 

Part N proposed to provide the joint standing committee of the Legislature having jurisdiction over transportation 
matters information to support the Department of Transportation Service Center request in the department's All 
Other line in the biennial Highway Fund Current Services Budget and to also provide an annual accounting of the 
actual charges made. 

Part 0 proposed to authorize a 6-month grace period for newly employed ambulance operators to obtain required 
training for certification purposes. 

Part P proposed to authorize the Maine Municipal Bond Bank to issue $60,000,000 in federally authorized grant 
anticipation revenue vehicle debt financing, or GARVEE, revenue bonds to be repaid with federal transportation 
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funds, the proceeds of which will be used by the Department of Transportation to improve existing highways and 
bridges statewide. 

The revenue bonds authorized in Part P may be issued only if approved by the voters by referendum in November 
2006. 

Part Q proposed to eliminate one Department of Transportation Crew FTE position and realigns 14 other 
electrical, carpenter and driver trainer Department of Transportation Crew FTE positions between Fleet Services, 
an Internal Service fund and Maintenance and Operations, a Highway Fund program, in order to allow proper 
implementation of a new Fleet Management computer system scheduled for July 1, 2006. Given the maintenance 
and operational nature of the work of these employees, their cost is more properly associated with Maintenance 
and Operations. The current budget location of these positions distorted the financial management and reporting 
of Fleet Services. 

Committee Amendment "B" (H-1037), the committee minority report, proposed to do the following: 

Part A proposed to make supplemental allocations for fiscal years 2005-06 and 2006-07. 

Part B proposed to make allocations for approved reclassifications and range changes. 

Part C proposed to limit the state support to the Marine Highway account to 50% of the budgeted revenues that 
support the operating cost of the Maine State Ferry Service. 

Part D proposed to transfer amounts exceeding $1,000,000 from the unallocated balance in the Highway Fund 
after the deduction of all allocations, financial commitments, other designated funds or any other transfer 
authorized by statute to the Department of Transportation for capital needs in the Highway and Bridge 
Improvement and Maintenance and Operations programs. 

Part E proposed to transfer identified Highway Fund Personal Services savings to any other program or line 
category within the Highway Fund to fund capital program needs. 

Part F proposed to authorize available Personal Services balances in the Highway Fund accounts to be transferred 
between programs and departments within the fund by fmancial order to be used for collective bargaining 
agreement costs. 

Part G proposed to lapse $2,222 of the unencumbered balance in fiscal year 2004-05 in the Bond Retirement -
Highway Fund account in the Department of Transportation to the unallocated surplus in the Highway Fund in 
fiscal year 2005-06. 

Part H proposed to authorize the State Budget Officer to calculate the amount of savings from a statewide 
deallocation that applies against each Highway Fund account for all departments and agencies from additional 
savings in the cost of health insurance and shall transfer the amounts by financial order upon the approval of the 
Governor. These transfers are considered adjustments to allocations in fiscal year 2006-07. 

Part I proposed to lapse $10,944,305 of unencumbered balance in the Personal Services line category from fiscal 
year 2004-05 in the Maintenance and Operations account in the Department of Transportation to the unallocated 
surplus of the Highway Fund in fiscal year 2005-06. 

Part J proposed to amend Public Law 2005, chapter 405, Part I, section 1 by authorizing the Administration -
Motor Vehicle Program, Bureau of Motor Vehicles within the Department of the Secretary of State to carry 
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forward any unexpended balance that is less than $1, 100,000 from fiscal year 2005-06 to fiscal year 2006-07 for 
the continued development of the bureau's computer system and to improve the efficiency and effectiveness of the 
bureau's processes and programs. 

Part K proposed to add the Maine State Law Enforcement Association to the bargaining units authorized to access 
funding in the Highway Fund Salary Plan account to implement economic terms of collective bargaining 
agreements for fiscal years ending June 30, 2006 and June 30, 2007. 

Part L proposed to expand to a new location in Van Buren the existing pilot project allowing commercial vehicles 
at Canadian weight limits to travel to specified locations in the State. 

Part M proposed to allow the State or its political subdivisions to assign to another person the right to receive 
refunds for special fuel taxes. 

Part N proposed to provide the joint standing committee of the Legislature having jurisdiction over transportation 
matters information to support the Department of Transportation Service Center request in the department's All 
Other line in the biennial Highway Fund Current Services Budget and to also provide an annual accounting of the 
actual charges made. 

Part 0 proposed to authorize a 6-month grace period for newly employed ambulance operators to obtain required 
training for certification purposes. 

Part P proposed to eliminate one Department of Transportation Crew FTE position and realigns 14 other 
electrical, carpenter and driver trainer Department of Transportation Crew FTE positions between Fleet Services, 
an Internal Service fund and Maintenance and Operations, a Highway Fund program, in order to allow proper 
implementation of a new Fleet Management computer system scheduled for July 1, 2006. Given the maintenance 
and operational nature of the work of these employees, their cost is more properly associated with Maintenance 
and Operations. The current budget location of these positions distorted the financial management and reporting 
of Fleet Services. 

House Amendment "A" to Committee Amendment "A" (H-1047) proposed to remove the requirement that the 
GARVEE revenue bonds be sent out to referendum. 

House Amendment "A" to Committee Amendment "B" (H-1053) proposed to authorize the Secretary of State, 
within existing budgeted resources, to issue specially designed motorcycle plates for members of the Legislature. 

House Amendment "B" to Committee Amendment "A" (H-1048) proposed to enact into the Maine Revised 
Statutes a provision that requires that 60% of state funding for the Department of Public Safety, Bureau of State 
Police originate from the Highway Fund and 40% originate from the General Fund beginning in fiscal year 2007-
08. 

House Amendment "B" to Committee Amendment "B" (H-1054) proposed to enact into the Maine Revised 
Statutes a provision that requires that 60% of state funding for the Department of Public Safety, Bureau of State 
Police originate from the Highway Fund and 40% originate from the General Fund beginning in fiscal year 2007-
08. 

House Amendment "C" to Committee Amendment "B" (H-1086) proposed to incorporate the substance of 
Senate Amendment "B" to Committee Amendment "B," and, in addition, it clarifies that the GARVEE bonds that 
it authorizes are in addition to any GARVEE bonds previously authorized and issued. 
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House Amendment "D" to Committee Amendment "B" (H-1104) proposed to direct the State Controller to 
transfer up to $60,000,000 from the available unappropriated surplus of the General Fund at the close of fiscal 
year 2005-06 to the Department of Transportation, Highway and Bridge Improvement Highway Fund account. 
The amendment states the intent of the transfer is to provide additional resources on a one-time basis to address 
the Highway Fund shortfall. The amendment further proposed to provide that the amount transferred may be 
allotted by financial order upon the recommendation of the State Budget Officer and is to be considered an 
adjustment to allocations in fiscal year 2006-07. 

Senate Amendment "A" to Committee Amendment "A" (S-621) proposed to allow the Secretary of State to 
issue sportsman registration plates using either numbers or letters or any combination of the 2. 

Senate Amendment "A" to Committee Amendment "B" (S-635) proposed to make changes to ensure 
compliance with the federal Commercial Motor Vehicle Safety Act of 1986 to preserve approximately $4,500,000 
of federal highway funds. Specifically, this amendment proposed to make state law consistent with applicable 
federal regulations granting waivers from the commercial driver licensing requirements for persons operating fire 
apparatus, military vehicles and farm trucks. The amendment further proposed to authorize the Department of 
Public Safety, Bureau of State Police to adopt by reference the federal regulations establishing minimum fines for 
out-of-service violations. 

Senate Amendment "B" to Committee Amendment "A" (S-634) proposed to make changes to ensure 
complian~e with the federal Commercial Motor Vehicle Safety Act of 1986 to preserve approximately $4,500,000 
of federal highway funds. Specifically, this amendment proposed to make state law consistent with applicable 
federal regulations granting waivers from the commercial driver licensing requirements for persons operating fire 
apparatus, military vehicles and farm trucks. The amendment further proposed to authorize the Department of 
Public Safety, Bureau of State Police to adopt by reference the federal regulations establishing minimum fines for 
out-of-service violations. 

Senate Amendment "B" to Committee Amendment "B" (S-641) proposed to suspend for one year the 
imposition of the indexed motor fuel tax rate and leaves in place until July 1, 2007 the rate that took effect July 1, 
2005. 

This amendment proposed to authorize the Maine Municipal Bond Bank to issue $60,000,000 in federally 
authorized grant anticipation revenue vehicle debt financing, or GARVEE, revenue bonds to be repaid with 
federal transportation funds, the proceeds of which will be used by the Department of Transportation to improve 
existing highways and bridges statewide. 

Senate Amendment "C" to Committee Amendment "A" (S-645) proposed to suspend for one year the 
imposition of the indexed motor fuel tax rate and leaves in place until July 1, 2007 the rate that took effect July 1, 
2005. 

Senate Amendment "C" to Committee Amendment "B" (S-646) proposed to strike the emergency preamble 
and emergency clause and makes necessary adjustments to reflect an assumed effective date of August 1, 2006. 

Senate Amendment "D" to Committee Amendment "A" (S-648) proposed to repeal the annual inflation 
indexing of the excise tax on motor fuel effective July 1, 2007. The amendment also proposed to require the State 
Tax Assessor to submit legislation to amend the relevant law to reflect the rate of tax as changed by inflation 
indexing as of July 1, 2007. 

443 



Joint Standing Committee on Transportation 

Senate Amendment "D" to Committee Amendment "B" (S-650) proposed to deallocate $7,829,074 from the 
Highway and Bridge Improvement program within the Department of Transportation from the Highway Fund in 
fiscal year 2006-07. 

Senate Amendment "E" to Committee Amendment "A" (S-649) proposed to deallocate $7,829,074 from the 
Highway and Bridge Improvement program within the Department of Transportation from the Highway Fund in 
fiscal year 2006-07. 

Senate Amendment "E" to Committee Amendment "B" (S-652) proposed to repeal the annual inflation 
indexing of the excise tax on motor fuel effective July 1, 2007. The amendment also proposed to require the State 
Tax Assessor to submit legislation to amend the relevant law to reflect the rate of tax as changed by inflation 
indexing as of July 1, 2007. 

Senate Amendment "F" to Committee Amendment "B" (S-657) proposed to allow the Secretary of State to 
issue sportsman registration plates using either numbers or letters or any combination of the 2. 

Senate Amendment "G" to Committee Amendment "B" (S-658) proposed to direct the State Controller to 
transfer up to $30,000,000 from the available unappropriated surplus of the General Fund at the close of fiscal 
year 2005-06 to the Department of Transportation, Highway and Bridge Improvement Highway Fund account. 
The amendment proposed to state the intent of the transfer is to provide additional resources on a one-time basis 
to address the Highway Fund shortfall. The amendment further proposed to provide that the amount transferred 
may be allotted by financial order upon the recommendation of the State Budget Officer and is to be considered 
an adjustment to allocations in fiscal year 2006-07. 

This amendment also proposed to authorize, subject to approval of the voters in a statewide referendum, the 
Maine Municipal Bond Bank to issue $30,000,000 in federally authorized grant anticipation revenue vehicle debt 
financing, or GARVEE, revenue bonds to be repaid with federal transportation funds, the proceeds of which will 
be used by the Department of Transportation to improve existing highways and bridges statewide. 

Senate Amendment "H" to Committee Amendment "B" (S-659) proposed to direct the State Controller to 
transfer up to $15,000,000 from the available unappropriated surplus of the General Fund at the close of fiscal 
year 2005-06 to the Department of Transportation, Highway and Bridge Improvement Highway Fund account. 
The amendment proposed to state the intent of the transfer is to provide additional resources on a one-time basis 
to address the Highway Fund shortfall. The amendment further proposed to provide that the amount transferred 
may be allotted by financial order upon the recommendation of the State Budget Officer and is to be considered 
an adjustment to allocations in fiscal year 2006-07. 

This amendment also proposed to authorize, subject to approval of the voters in a statewide referendum, the 
Maine Municipal Bond Bank to issue $45,000,000 in federally authorized grant anticipation revenue vehicle debt 
financing, or GARVEE, revenue bonds to be repaid with federal transportation funds, the proceeds of which will 
be used by the Department of Transportation to improve existing highways and bridges statewide. 

Senate Amendment "I" to Committee Amendment "B" (S-661) proposed to direct the State Controller to 
transfer up to $60,000,000 from the available unappropriated surplus of the General Fund at the close of fiscal 
year 2005-06 to the Department of Transportation, Highway and Bridge Improvement Highway Fund account. 
The amendment proposed to state the intent of the transfer is to provide additional resources on a one-time basis 
to address the Highway Fund shortfall. The amendment further proposed to provide that the amount transferred 
may be allotted by fmancial order upon the recommendation of the State Budget Officer and is to be considered 
an adjustment to allocations in fiscal year 2006-07. 
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Enacted law summary 

Public Law 2005, chapter 664 does the following: 

Part A makes supplemental allocations for fiscal years 2005-06 and 2006-07. 

Part B makes allocations for approved reclassifications and range changes. 

Part C limits the state support to the Marine Highway account to 50% of the budgeted revenues that support the 
operating cost of the Maine State Ferry Service. 

Part D transfers amounts exceeding $1,000,000 from the unallocated balance in the Highway Fund after the 
deduction of all allocations, fmancial commitments, other designated funds or any other transfer authorized by 
statute to the Department of Transportation for capital needs in the Highway and Bridge Improvement and 
Maintenance and Operations programs. 

Part E transfers identified Highway Fund Personal Services savings to any other program or line category within 
the Highway Fund to fund capital program needs. 

Part F authorizes available Personal Services balances in the Highway Fund accounts to be transferred between 
programs and departments within the fund by financial order to be used for collective bargaining agreement costs. 

Part G lapses $2,222 of the unencumbered balance in fiscal year 2004-05 in the Bond Retirement - Highway Fund 
account in the Department of Transportation to the unallocated surplus in the Highway Fund in fiscal year 2005-
06. 

Part H authorizes the State Budget Officer to calculate the amount of savings from a statewide deallocation that 
applies against each Highway Fund account for all departments and agencies from additional savings in the cost 
of health insurance and shall transfer the amounts by financial order upon the approval of the Governor. These 
transfers are considered adjustments to allocations in fiscal year 2006-07. 

Part I lapses $10,944,305 of unencumbered balance in the Personal Services line category from fiscal year 2004-
05 in the Maintenance and Operations account in the Department of Transportation to the unallocated surplus of 
the Highway Fund in fiscal year 2005-06. 

Part J amends Public Law 2005, chapter 405, Part I, section 1 by authorizing the Administration-Motor Vehicle 
Program, Bureau of Motor Vehicles within the Department of the Secretary of State to carry forward any 
unexpended balance that is less than $1,100,000 from fiscal year 2005-06 to fiscal year 2006-07 for the continued 
development of the bureau's computer system and to improve the efficiency and effectiveness of the bureau's 
processes and programs. 

Part K adds the Maine State Law Enforcement Association to the bargaining units authorized to access funding in 
the Highway Fund Salary Plan account to implement economic terms of collective bargaining agreements for 
fiscal years.ending June 30, 2006 and June 30, 2007. 

Part L expands to a new location in Van Buren the existing pilot project allowing commercial vehicles at 
Canadian weight limits to travel to specified locations in the State. 

Part M allows the State or its political subdivisions to assign to another person the right to receive refunds for 
special fuel taxes. 
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Part N provides the joint standing committee of the Legislature having jurisdiction over transportation matters 
information to support the Department of Transportation Service Center request in the department's All Other line 
in the biennial Highway Fund Current Services Budget and to also provide an aunual accounting of the actual 
charges made. 

Part 0 authorizes a 6-month grace period for newly employed ambulance operators to obtain required training for 
certification purposes. 

Part P eliminates one Department of Transportation Crew FTE position and realigns 14 other electrical, carpenter 
and driver trainer Department of Transportation Crew FTE positions between Fleet Services, an Internal Service 
fund and Maintenance and Operations, a Highway Fund program, in order to allow proper implementation of a 
new Fleet Management computer system scheduled for July 1, 2006. Given the maintenance and operational 
nature of the work of these employees, their cost is more properly associated with Maintenance and Operations. 
The current budget location of these positions distorted the financial management and reporting of Fleet Services. 

The bill also authorizes the Secretary of State, within existing budgeted resources, to issue specially designed 
motorcycle plates for members of the Legislature. 

The bill also enacts into the Maine Revised Statutes a provision that requires that 60% of state funding for the 
Department of Public Safety, Bureau of State Police originate from the Highway Fund and 40% originate from 
the General Fund beginning in fiscal year 2007-08. 

Public Law 2005, chapter 664 was enacted as an emergency measure effective May 30, 2006. 

LD 1986 Resolve, To Name the New Bridge over the Penobscot River 

Sponsor(s) 
ROSENR 
LINDELL 

Committee Report 
OTP-AM 

Amendments Adopted 
S-503 

RESOLVE 151 

LD 1986 proposed to name the new bridge that crosses the Penobscot River between the towns of Prospect and 
Verona Island the "Downeast Gateway Bridge" and the westerly tower at the entrance to the bridge in Prospect 
the "Penobscot Observatory Tower" and proposed to direct the Department of Transportation to erect signs that 
indicate this name. 

Committee Amendment "A" (S-503) proposed to name the new bridge that crosses the Penobscot River 
between the towns of Prospect and Verona Island and the westerly tower at the entrance to the bridge in Prospect 
the "Penobscot Narrows Bridge and Observatory Tower" and proposed to direct the Department of Transportation 
to erect signs that indicate this name. 

Enacted law summary 

Resolve 2005, chapter 151 names the new bridge that crosses the Penobscot River between the towns of Prospect 
and Verona Island and the westerly tower at the entrance to the bridge in Prospect the "Penobscot Narrows Bridge 
and Observatory Tower" and directs the Department of Transportation to erect signs that indicate this name. 
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An Act To Grandfather Owners of Property with Respect To 
Highway Cuts 

Sponsor(s) 
JACKSON 
MARTIN 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 1998 proposed to exempt land that was owned by a person prior to July 30, 2004 from the law that requires 
the Department of Transportation to limit the number, spacing, design, location and construction of driveways, 
entrances or approaches. 

LD2040 Resolve, Directing the Department of Transportation To Review 
Its Highway Traffic Noise Policy 

Sponsor(s) 
GLYNN 

BROMLEY 

Committee Report 
OTP-AM 

Amendments Adopted 
H-857 

RESOLVE 216 

LD 2040 proposed to direct the Department of Transportation to amend the policy to expand eligibility to affected 
properties that do not innnediately abut the highway project but that, as a result of the highway project, approach 
or exceed the relevant noise abatement criteria. Under the existing statewide noise policy adopted by the 
Department of Transportation, a property must abut a highway project in order to be eligible for a noise abatement 
program. 

In addition, the existing statewide noise policy imposes an abatement cost limit of $20,000 per affected property. 
This resolve proposed to require that the cost limit be adjusted by a factor that represents the annual inflation 
adjustment for each year since the statewide noise policy was adopted and directs that the amount thereafter be 
adjusted annually for inflation. 

Committee Amendment "A" (H-857) proposed to direct the Department of Transportation to undertake a 
comprehensive review of the department's current highway traffic noise policy. Under the existing statewide 
highway traffic noise policy adopted by the Department of Transportation, a property must abut a highway project 
in order to be eligible for a noise abatement program. 

The amendment also proposed to provide that ifthe department adopts a revised highway traffic noise policy, the 
scheduled improvement of Interstate 295 in South Portland and Portland is subject to the revised policy. 

Enacted law summary 

Resolve 2005, chapter 216 directs the Department of Transportation to undertake a comprehensive review of the 
department's current highway traffic noise policy. Under the existing statewide highway traffic noise policy 
adopted by the Department of Transportation, a property must abut a highway project in order to be eligible for a 
noise abatement program. 
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The law also provides that, if the department adopts a revised highway traffic noise policy, the scheduled 
improvement of Interstate 295 in South Portland and Portland is subject to the revised policy. 

LD2051 Resolve, To Name the New Bridge in Augusta Spanning the 
Kennebec River "Cushnoc Crossing" 

Sponsor(s) Committee Report 
OTP 

Amendments Adopted 

RESOLVE 163 

LD 2051 proposed to name the new bridge in Augusta that connects Interstate 95 to Route 3 and crosses the 
Kennebec River north of the Father Curran Bridge "Cushnoc Crossing" and proposed to direct the Department of 
Transportation to erect signs that indicate the name of the new bridge. 

Enacted law summary 

Resolve 2005, chapter 163 names the new bridge in Augusta that connects Interstate 95 to Route 3 and crosses the 
Kennebec River north of the Father Curran Bridge "Cushnoc Crossing" and directs the Department of 
Transportation to erect signs that indicate the name of the new bridge. 

LD2058 Resolve, Authorizing a Pilot Project To Allow Timber Harvesting 
Equipment To Be Moved during Nighttime 

Sponsor(s) 
JACKSON 
MARTIN 

Committee Report 
OTP-AM 

Amendments Adopted 
H-942 

RESOLVE189 

LD 2058 proposed to exempt vehicles used in Aroostook County or Penobscot County for the trucking of 
equipment used in timber harvesting operations during nighttime from restrictions placed on roads concerning 
weight, speed, operation and equipment. 

Committee Amendment "A" (H-942) proposed to replace the bill with a resolve and proposed to direct the 
Secretary of State, in consultation with the Commissioner of Transportation and the Chief of the State Police, to 
conduct a pilot project that allows permits for the transport of timber harvesting equipment by another vehicle 
between midnight and sunrise during the months of March and April over a way or bridge maintained by the 
Department of Transportation if certain conditions are met. The amendment also proposed to require the 
Secretary of State to submit a report to the joint standing committee of the Legislature having jurisdiction over 
transportation matters no later than the first business day in February 2009. The amendment proposed to give the 
joint standing committee of the Legislature having jurisdiction over transportation matters authority to report out 
legislation during the First Regular Session of the 124th Legislature. The amendment also proposed to repeal the 
pilot project 90 days after the adjournment of the First Regular Session of the 124th Legislature. 
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Enacted law summary 

Resolve 2005, chapter 189 directs the Secretary of State, in consultation with the Commissioner of Transportation 
and the Chief of the State Police, to conduct a pilot project that allows permits for the transport of timber 
harvesting equipment by another vehicle between midnight and sunrise during the months of March and April 
over a way or bridge maintained by the Department of Transportation if certain conditions are met. The resolve 
also requires the Secretary of State to submit a report to the joint standing committee of the Legislature having 
jurisdiction over transportation matters no later than the first business day in February 2009. The resolve gives 
the joint standing committee of the Legislature having jurisdiction over transportation matters authority to report 
out legislation during the First Regular Session of the 124th Legislature. It repeals the pilot project 90 days after 
the adjournment of the First Regular Session of the 124th Legislature. 

LD2119 An Act To Comply with the Federal Commercial Motor Vehicle 
Safety Act of 1986 

Sponsor(s) 
SAVAGE 

MCKENNEY 

Committee Report Amendments Adopted 

PUBLIC679 

LD 2119 proposed to make changes to ensure compliance with the federal Commercial Motor Vehicle Safety Act 
of 1986 to preserve receipt of federal highway funds. Specifically, the bill proposed to make state law consistent 
with applicable federal regulations granting waivers from the commercial driver licensing requirements for 
persons operating fire apparatus, military vehicles and farm trucks. The bill further proposed to authorize the 
Department of Public Safety, Bureau of State Police to adopt by reference the federal regulations establishing 
minimum fines for out-of-service violations. 

Enacted law summary 

Public Law 2005, chapter 679 makes changes to ensure compliance with the federal Commercial Motor Vehicle 
Safety Act of 1986 to preserve receipt of federal highway funds. Specifically, the bill makes state law consistent 
with applicable federal regulations granting waivers from the commercial driver licensing requirements for 
persons operating fire apparatus, military vehicles and farm trucks. The bill further authorizes the Department of 
Public Safety, Bureau of State Police to adopt by reference the federal regulations establishing minimum fines for 
out-of-service violations. 
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LD205 

Joint Standing Committee on Utilities and Energy 

An Act Providing for Regulation of the Cable Television Industry 
by the Public Utilities Commission 

Sponsor(s) 
GERZOFSKY 
EDMONDS 

Committee Report 
ONTP MAJ 

OTP-AM MIN 

Amendments Adopted 

ONTP 

LD 205, which was carried forward from the First Regular Session, proposed to subject basic tier service rates 
and services of cable systems to regulation by the Public Utilities Commission. The bill also proposed to 
establish hearing and complaint procedures for rate increases or product or service changes by a cable system 
operator and to direct the Public Utilities Commission, on petition of25 or more customers, to petition the Federal 
Communications Commission to address any increases or changes if the Public Utilities Commission fmds them 
to be uureasonable. 

Committee Amendment "A" (H-727), which was the minority report of the committee, proposed to incorporate 
an appropriations and allocations section. 

LD207 An Act To Require Electric Utilities To Permit Customers To Pay 
Electric Utility Bills in Their Communities 

Sponsor(s) 
TWOMEY 

BRYANTB 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 207, which was carried forward from the First Regular Session, proposed to direct the Public Utilities 
Commission to ensure that residential customers have the option of paying their electric bills at local, easily 
accessible and convenient locations such as shopping centers. 

LD407 An Act To Place the Emergency Services Communication Bureau 
within the Department of Public Safety 

Sponsor(s) 
HOBBINS 
PARADIS 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 407, which was carried forward from the First Regular Session, proposed to move the Emergency Services 
Communication Bureau from within the Public Utilities Commission to within the Department of Public Safety. 
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Joint Standing Committee on Utilities and Energy 

An Act Relating to Community Sanitary Districts 

Sponsor(s) 
KOFFMAN 

Committee Report 
OTP-AM 

Amendments Adopted 
H-908 

PUBLIC556 

LD 635 proposed to amend the Maine Sanitary District Enabling Act to authorize the creation of decentralized 
community sanitary districts. 

Committee Amendment "A" (H-908) proposed to replace the bill. This amendment proposed to authorize the 
creation of community sanitary districts to manage one or more subsurface wastewater collection, treatment and 
disposal systems to accommodate residential development. These districts would be established in the same 
manner as sanitary districts, except that the Board of Environmental Protection would be required to make certain 
findings before approving the creation of a community sanitary district. A community sanitary district would 
have many of the powers and duties of a sanitary district, with certain modifications to achieve the limited 
purposes of a community sanitary district. 

This amendment also proposed to provide that if a municipality has constructed a sewer system composed of one 
or more subsurface wastewater collection, treatment and disposal systems, it must, after the establishment of a 
district to serve the area where that sewer system is located, sell to the district all assets and rights identified by 
the municipality as related to that sewer system in consideration of the assumption by the district of any 
outstanding debts and liabilities related to that sewer system. The municipality and the district would be 
authorized to arrange for the transfer of any other assets or liabilities that the municipality and the district 
determine necessary or appropriate to allow the district efficiently and effectively to carry out its purposes under 
this chapter. The amendment proposed specifically to authorize a municipality to construct such a system in 
anticipation of the creation of a district, to which the municipality would then transfer the system. This would 
allow a system to be established prior to any occupancy of a cluster or other compact development and then, when 
a suitable number of residences have become occupied, allow a vote among the residents to establish a district to 
run the system. 

Enacted law summary 

Public Law 2005, chapter 556 amends the Maine Sanitary District Enabling Act to authorize the creation of 
community sanitary districts to manage one or more subsurface wastewater collection, treatment and disposal 
systems to accommodate residential development. These districts are established in the same manner as sanitary 
districts, except that the Board of Environmental Protection must make certain findings before approving the 
creation of a community sanitary district. A community sanitary district has many of the powers and duties of a 
sanitary district, with certain modifications to achieve the limited purposes of a community sanitary district. 

Public Law 2005, chapter 556 provides that if a municipality has constructed a sewer system composed of one or 
more subsurface wastewater collection, treatment and disposal systems, it must, after the establishment of a 
district to serve the area where that sewer system is located, sell to the district all assets identified by the 
municipality as related to that sewer system in consideration of the assumption by the district of any outstanding 
liabilities identified by the municipality as related to that sewer system. The municipality and the district are 
authorized to arrange for the transfer of any other assets or liabilities that the municipality and the district 
determine necessary or appropriate to allow the district efficiently and effectively to carry out its purposes under 
this chapter. A municipality may construct such a system in anticipation of the creation of a district, to which the 
municipality will then transfer the system; this allows a system to be established prior to any occupancy of a 
cluster or other compact development and then, when a suitable number of residences have become occupied, 
allows a district to be established to run the system. 
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LD637 

Joint Standing Committee on Utilities and Energy 

Resolve, To Address the Telecommunications Needs of Federally 
Qualified Health Centers 

Sponsor(s) 
BLISS 

BARTLETI 

Committee Report 
ONTP MAJ 

OTP-AM MIN 

Amendments Adopted 
H-740 

RESOLVE 141 

LD 637, which was carried forward from the First Regular Session, proposed to add "qualified health centers" to 
the entities eligible to receive funding from the telecommunications education access fund (MTEAF). The 
MTEAF funds would be available to fund the telecommunications services needed to support electronic health 
records and telemedicine in medically underserved areas. 

The committee, by letter dated June 1, 2005, requested that the Public Utilities Commission examine the issues 
raised by the bill. In a report dated December 19, 2005, the commission supplied to the committee its fmdings 
and recommendations on the matter. 

Committee Amendment "A" (H-740), which was the minority report of the committee, proposed to replace the 
bill with a resolve. The amendment proposed to direct the Public Utilities Commission to allocate $75,000 from 
the state universal service fund to hire a consultant to conduct a needs assessment and to assist federally qualified 
health centers in applying for funds from the federal Universal Service Fund to meet their telecommunications 
services needs. The amendment proposed to require the Public Utilities Commission to report, no later than 
March 1, 2007, to the joint standing committee of the Legislature having jurisdiction over telecommunications 
matters on the results of the needs assessment and applications for federal funds. The amendment proposed to 
authorize the committee to report out a bill on this subject to the First Regular Session of the !23rd Legislature 
after review of the report. 

The chairs of the committee sent a letter to the Public Utilities Commission in anticipation of the passage of the 
bill as amended by the minority report; the letter indicated the chairs' expectation that the commission would 
work with federally qualified health centers (FQHCs) to find an appropriate means by which FQHCs that receive 
funds from the federal Universal Service Fund would reimburse the state universal service fund. 

Enacted law summary 

Resolve 2005, chapter 141 directs the Public Utilities Commission to allocate $75,000 from the state universal 
service fund to hire a consultant to conduct a needs assessment and to assist federally qualified health centers in 
applying for funds from the federal Universal Service Fund to meet their telecommunications services needs. The 
amendment requires the Public Utilities Commission to report, no later than March 1, 2007, to the joint standing 
committee of the Legislature having jurisdiction over telecommunications matters on the results of the needs 
assessment and applications for federal funds. The amendment authorizes the committee to report out a bill on 
this subject to the First Regular Session of the !23rd Legislature. 
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LD 1065 

Joint Standing Committee on Utilities and Energy 

An Act To Promote Economic Development and Sustainable 
Energy 

Sponsor(s) 
BRENNAN 

BLISS 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 1065, which was carried forward from the First Regular Session, proposed to amend the eligible resources 
portfolio requirement as follows: by modifying the list of resources which qualify under the current portfolio 
requirement and defining the requirement as the "Tier l" requirement; by adding a "Tier 2" requirement for which 
a subset of Tier-1-eligible resources would qualify; and by establishing an alternative compliance mechanism. 
The bill proposed to permit Tier 2 portfolio requirements to be met using renewable credits. 

The Joint Standing Committee on Utilities and Energy, by letter dated June 3, 2005, requested that a stakeholder 
group be formed to examine mechanisms to achieve the goals of this bill. The Renewable Resources Stakeholder 
Group was formed, met during the interim and issued a report to the committee in January 2006. After receiving 
the report, the committee voted Ought-Not-To-Pass on LD 1065 and planned to develop a committee bill relating 
to renewable resources. The committee developed proposals for a committee bill and held a hearing on these 
proposals but in the end decided not to report out a committee bill. The committee addressed issues related to 
renewable resources in the context of the Governor's energy bill, LD 2041. 

LD 1347 Resolve, Directing the Public Utilities Commission To Amend Its 
Rules Governing Net Energy Billing 

Sponsor(s) 
PINKHAM 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 1347, which was carried forward from the First Regular Session, proposed to require the Public Utilities 
Commission to amend its rules governing net energy billing to provide that a renewable facility must be located in 
the service area of a utility and to eliminate the requirement that the renewable facility be located on or in the 
vicinity of the customer's premises. This bill also proposed to require the Public Utilities Commission to amend 
its rules to require a utility to provide net energy billing to a customer based on all accounts in that customer's 
name. 

LD 1377 An Act Regarding Municipally Owned Street Lighting 

Sponsor(s) 
WOODCOCK 

Committee Report 
ONTP 

Amendments Adopted 

LD 1377, which was carried forward from the First Regular Session, proposed to: 

1. Allow a municipality to place municipally owned streetlights on utility-owned poles; 

2. Allow a municipality to purchase utility-owned streetlights; and 
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3. Set limits on actions a transmission and distribution utility may take in connection with a municipal 
acquisition of lighting equipment. 

The committee, by letter dated December 13, 2005, notified the Public Utilities Commission that the committee's 
vote of Ought-Not-To-Pass was made with the understanding the commission would continue discussions with 
the Maine Municipal Association and Central Maine Power Company to examine the issues raised by the bill. 

LD 1379 An Act To Amend the Maine Wind Energy Act 

Sponsor(s) 
STRIMLING 
FLETCHER 

Committee Report 
OTP-AM MAJ 
OTP-AM MIN 

Amendments Adopted 
H-1108 BLISS 
S-365 BARTLETT 

PUBLIC646 

LD 1379 was carried over from the First Regular Session on the Special Appropriations Table by S.P. 640. At 
that time, both the House and Senate had passed the bill as amended by Senate Amendment "A" (S-365). There 
were many amendments to this bill proposed during the First Regular Session; only the committee amendments 
and Senate Amendment "A" (S-365) are included here; for a sunnnary of other proposed amendments offered 
during the First Regular Session, reference may be made to the LD 1379 bill sunnnary for First Regular Session. 
When LD 1379 came off the Special Appropriations Table at the end of the Second Regular Session, it was 
further amended by House Amendment "A" to Senate Amendment "A" (H-1108); Senate Amendment "A" to 
Senate Amendment "A" was also proposed but was not adopted; both of these amendments from the Second 
Regular Session are included in this sunnnary. 

LD 1379 proposed to establish various policies and incentives to promote the construction of wind generation 
facilities as well as wind energy equipment manufacturing facilities. It also proposed a legislative fmding 
regarding transmission upgrades connecting northern and eastern Maine and southern Maine. Specifically, the 
bill proposed to: 

I. Authorize the transfer of up to $2 million/year for up to 10 years from the Public Utilities Commission's 
conservation program fund to the Finance Authority of Maine (FAME) to provide capitalization for FAME 
fmancing of wind energy projects. It proposed to direct FAME and the Public Utilities Commission to 
determine the most cost effective ways to use FAME authority to assist in financing wind development; 

2. Allow a business to be designated to receive Pine Tree Development Zone benefits if it would support the 
construction by that business of a wind-powered generator; 

3. Allow a competitive electricity provider to meet the resource portfolio requirements of Title 35-A, section 
3210 through renewable credits, if a reliable credit-trading system exists; 

4. Create legislative findings that it is in the public interest to encourage the construction of 300 megawatts of 
wind generation by 2010 and that it is in the public interest to encourage the development of wind energy 
research and generation equipment manufacturing facilities; 

5. Create a legislative finding that enhancement of transmission from northern and eastern Maine to southern 
Maine is essential to wind development and to the efficient connection of northern and eastern Maine with the 
rest of the U.S.; 
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6. Establish as the policy of the State that political subdivisions, agencies and public officials "take every 
reasonable action to encourage and expedite" permitting and financing of wind projects and siting, permitting, 
financing and construction of wind energy research and manufacturing facilities; and 

7. Direct the Board of Environmental Protection to adopt by January 15, 2006 major substantive rules to 
streamline the process for reviewing and permitting wind-power generation projects up to 100 megawatts, 
deal on a general basis with wind permitting issues in order to "narrow the regulatory focus," and determine, 
in consultation with LURC, "preferred" wind project siting areas (areas 50,000 acres or more in size). 

Committee Amendment "A" (S-283) (not adopted) was the majority report of the Joint Standing Committee on 
Utilities and Energy; it proposed to replace the bill. The amendment proposed to establish as the policy of the 
State that its political subdivisions, agencies and public officials take every reasonable action to encourage: the 
attraction of appropriately sited wind-energy-related development consistent with high enviromnental standards; 
the permitting and financing of wind energy projects; and the siting, permitting, financing and construction of 
wind energy research and manufacturing facilities where appropriate. 

This amendment also proposed to direct the Energy Resources Council to study and report on the type of 
electricity generation referred to as "community wind." The Joint Standing Committee on Utilities and Energy 
would be authorized to report out legislation regarding community wind to the Second Regular Session of the 
I 22nd Legislature. 

Committee Amendment "B" (S-284) (not adopted) was the minority report of the Joint Standing Committee on 
Utilities and Energy; it proposed to replace the bill. The amendment proposed to: 

1. Authorize the granting of Pine Tree Development Zone benefits to an entity if granting such benefits would 
support construction in the State by that entity of a community wind power generator with a capacity of no 
more than 10 megawatts; 

2. Direct the Public Utilities Commission to adopt rules allowing the use of renewable energy credits to satisfy 
the resource portfolio requirements of Title 35-A, section 3210; 

3. Require the Public Utilities Commission, in consultation with the Department ofEnviromnental Protection 
and the Finance Authority of Maine, to develop recommendations on ways of promoting community wind 
power generator projects of up to 10 megawatts; 

4. Establish a legislative finding that it is in the public interest to encourage the construction in the State by 2010 
of up to 300 megawatts of wind energy capacity, including but not limited to community wind power 
generator capacity; 

5. Establish as the policy of the State that its political subdivisions, agencies and public officials take every 
reasonable action to encourage the attraction of appropriately sited wind-energy-related development 
consistent with high enviromnental standards; the permitting and financing of wind energy projects; and the 
siting, permitting, fmancing and construction of wind energy research and manufacturing facilities; 

6. Require the Board ofEnviromnental Protection to adopt by January 15, 2006 rules that deal on a general basis 
with issues that arise in the permitting of wind energy facilities of any size; 

7. Direct the Public Utilities Commission to determine the most effective ways for the commission to assist in 
the financing of wind energy projects; and 
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8. Direct the Department ofEnviromnental Protection and the Maine Land Use Regulation Connnission to 
provide a report to the Joint Standing Connnittee on Utilities and Energy on the agencies' siting guidelines 
and authorize the connnittee to report out legislation on wind energy to the Second Regular Session of the 
!22nd Legislature. 

Senate Amendment "A" (S-365) proposed to replace the bill. The amendment proposed to incorporate the 
provisions of Connnittee Amendment "B" with other proposed House and Senate amendments and make further 
changes to the bill. Specifically, it proposed the following: 

1. To exempt from the provisions of Title 30-A, section 5223(3) (relating to municipal establishment of 
development districts) tax increment financing districts consisting solely of community wind power 
generators certified by the Connnissioner of Economic and Community Development; 

2. To direct the Public Utilities Connnission to allow the use of renewable energy credits (RECs) to satisfy 
resource portfolio requirements ifthe connnission determined a reliable system ofRECs exists. It proposed 
to require the connnission to adopt rules on this matter; 

3. To establish legislative findings that it is in the public interest to encourage the construction of community 
wind power generators. It also proposed to establish a finding that it is in the public interest to encourage 
wind energy research and the development of wind generation equipment manufacturing facilities in the state; 

4. To establish as the policy of the State that its political subdivisions, agencies and public officials take every 
reasonable action to encourage the attraction of appropriately sited wind-energy-related development 
consistent with state and federal enviromnental standards; the permitting and financing of wind energy 
projects; and the siting, permitting, financing and construction of wind energy research and manufacturing 
facilities; 

5. To create a sales and use tax exemption for sales to construction contractors of personal property made a 
permanent part of real property owed by a community wind power generator. The tax exemption would be 
available between October 1, 2005 and December 31, 201 O; 

6. To create a sales and use tax exemption for sales to a community wind power generator of personal property 
for use in the generation of electricity by the community wind power generator. The tax exemption would be 
available between October 1, 2005 and December 31, 2010; 

7. To provide an income tax credit to community wind power generators certified by the Connnissioner of 
Economic and Community Development. The amount of the credit would be 100% of the income tax that 
would otherwise be due from the entity. The credit would be available for 10 years following commencement 
of operation of the wind power generator. To qualify a generator would be required to be certified before 
January 1, 2010; 

8. To require the Board ofEnviromnental Protection to adopt by March 1, 2006 rules that deal on a general basis 
with issues that arise in the permitting of wind energy facilities. The guidelines would not affect the 
municipal permitting process; 

9. To direct the Department ofEnviromnental Protection and the Maine Land Use Regulation Connnission to 
provide a report to the Joint Standing Connnittee on Utilities and Energy by March 1, 2006 on the agencies' 
wind energy project siting guidelines, including procedures when projects are located within the jurisdiction 
of both agencies. It proposed to authorize the connnittee to report out legislation on this matter to the 2"d 
Regular Session of the 122"d Legislature; 
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10. To direct the Public Utilities Commission to determine the most effective ways for the commission to assist in 
the financing of wind energy proj eels; 

11. To direct the Public Utilities Commission to examine issues related to impediments to community wind 
power; and 

12. To direct the Public Utilities Commission, in consultation with other agencies, to develop creative ways to 
promote and finance the development of community wind power. 

House Amendment "A" to Senate Amendment "A" (H-1108) proposed the following changes to Senate 
Amendment "A'': 

1. To add a provision providing reimbursement of sales taxes with respect to personal property that is made a 
permanent part of real property owned by a qualified community wind power generator and that is used by the 
generator; 

2. To give the Public Utilities Commission, not the Commissioner of Economic Community Development, 
authority to certify entities as qualified community wind power generators for purposes of qualifying for the 
tax benefits provided nnder the amended bill. It proposed to repeal the authority to make such certifications 
on December 31, 2007; 

3. To exclude a community wind power generator from certification and tax benefits ifthe entity had 
commenced the site permit application process for the project prior to the effective date of the Act; 

4. To delay from October 1, 2005 to October 1, 2006 the sales tax benefits provided to qualified community 
wind power generators and delay from December 31, 2010 to December 31, 2011 the elimination of the sales 
tax exemption; 

5. To repeal the community wind power generator income tax credit on December 31, 2007; and 

6. To remove those provisions of Senate Amendment "A" that would require: mlemaking regarding improved 
permitting guidance; enviromnental siting guidelines for wind energy projects; Public Utilities Commission 
assistance in fmancing wind energy projects; rulemaking regarding allowing credit trading; examination by 
the Public Utilities Commission of community wind; and a study of incentives to facilitate the development of 
community wind power generator projects. 

Senate Amendment "A" to Senate Amendment "A" (S-696) (not adopted) proposed to make the same changes 
to Senate Amendment "A" as proposed by House Amendment "A" to Senate Amendment "A" (H-1108) except 
that it did not propose to give the Public Utilities Commission the authority to certify entities as community wind 
power generators for purposes to qualifying for the tax benefits. 

Enacted law summary 

Public Law 2005, chapter 646 does the following: 

1. Exempts from the provisions of Title 30-A, section 5223(3) (relating to municipal establishment of 
development districts) tax increment financing districts consisting solely of community wind power 
generators certified by the Public Utilities Commission nnder Title 36, section 5211-AA (a provision repealed 
on December 31, 2007); 
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2. Directs the Public Utilities Commission to allow the use of renewable energy credits (RECs) to satisfy the 
resource portfolio requirements if the commission determines a reliable system of RECs exists; 

3. Establishes legislative findings that it is in the public interest to encourage the construction of community 
wind power generators. It also establishes a finding that it is in the public interest to encourage wind energy 
research and the development of wind generation equipment manufacturing facilities in the state; 

4. Establishes as the policy of the State that its political subdivisions, agencies and public officials take every 
reasonable action to encourage the attraction of appropriately sited wind-energy-related development 
consistent with state and federal environmental standards; the permitting and fmancing of wind energy 
projects; and the siting, permitting, financing and construction of wind energy research and manufacturing 
facilities; 

5. Creates a sales and use tax exemption for sales of equipment for nse in the generation of electricity by a 
community wind power generator certified by the Public Utilities Commission under Title 36, section 5211-
AA (a provision repealed on December 31, 2007). The tax exemption is available for up to five years from 
the date ofcertification by the Public Utilities Commission or until December 31, 2011, whichever comes 
first; 

6. Provides sales and use tax reimbursement for equipment incorporated into property owned by a community 
wind power generator certified by the Public Utilities Commission under Title 36, section 5211-AA (a 
provision repealed on December 31, 2007) if the equipment is used by the generator more than 50% of the 
time during the first 2 years the property is owned by the generator. The reimbursement is available for up to 
five years from the date of certification by the Public Utilities Commission or until December 31, 2011, 
whichever comes first; 

7. Provides an income tax credit to community wind power generators certified by the Public Utilities 
Commission under Title 36, section 5211-AA in the amount of 100% of the income tax that would otherwise 
be due. This provision provides that the credit is available for 10 years following commencement of 
operation of the generator, however the entire provision is repealed December 31, 2007; and 

8. Directs the Public Utilities Commission to certify community wind power generators for purposes of the 
above-mentioned tax benefits. The commission is directed to certify generators only if construction of the 
facility would not likely occur absent the tax benefits. The provision does not permit the Public Utilities 
Commission to certify any community wind power generator if the site permit application process for the 
project had commenced prior to the effective date of the Act. This provision (Title 36, section 5211-AA) is 
repealed December 31, 2007. 
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LD 1440 

Joint Standing Committee on Utilities and Energy 

An Act To Encourage the Implementation of lligh-speed Internet 
Access in Rural and Isolated Areas 

Sponsor(s) 
PINGREE 
DAMON 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 1440, which was carried forward from the First Regular Session, was a concept draft pursuant to Joint Rule 
208 designed to encourage high-speed Internet access in areas of the State currently not served or underserved 
because of technical and market barriers. The bill proposed to: 

I. Create the Maine Internet Access Authority in the Public Utilities Commission to encourage collaboration 
between Internet service providers, traditional communications providers, state and local governmental 
entities and economic and community development groups. The members, powers, duties and goals of the 
authority would have been set by the Joint Standing Committee on Utilities and Energy; 

2. Require towns to better accommodate wireless Internet access from Internet service providers by providing 
access to water towers or other similarly accessible towers and public buildings for no cost or a greatly 
reduced fee; 

3. Create a State matching fund for implementation of new creative Internet access technologies or for laying 
messenger wire in communities on current pole structures for Internet access to encourage Internet access in 
rural communities and competition among Internet service providers in larger communities; and 

4. Require all Internet, Voice-over-Internet Protocol and broadband service providers to include all fees in the 
advertised prices of their products. 

The committee addressed issues relating to high-speed Internet access in underserved areas of the State in LD 
2080. 

LD 1675 An Act To Make a Standard Alternative Form of Regulation 
Available to Rural Telephone Companies 

Sponsor(s) 
HOBBINS 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 1675, which was carried forward from the First Regular Session, proposed to create an exception for rural 
telephone companies from the law governing the establishment of alternative forms of regulation (AFOR). It 
proposed to require the Public Utilities Commission to adopt any AFOR proposed by a rural telephone company 
if it contained certain elements. 

The committee, by letter dated January 23, 2006, requested that the Public Utilities Commission form a working 
group to evaluate options for streamlining the AFOR process for rural telephone companies. The letter requested 
that the commission report its recommendations on this matter to the committee by January I, 2007. 
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LD 1708 

Joint Standing Committee on Utilities and Energy 

An Act To Allow the Buckfield Village Corporation To Be 
Dissolved and Combined with the Town of Buckfield 

Sponsor(s) 
HANLEYB 

Committee Report I 
OTP 

Amendments Adopted 

P&S40 
EMERGENCY 

LD 1708 proposed to authorize the Buckfield Village Corporation to be dissolved and combined with the Town of 
Buckfield. 

Enacted law summary 

Private and Special Law 2005, chapter 40 authorizes the Buckfield Village Corporation to be dissolved and 
combined with the Town of Buckfield. 

Private and Special Law 2005, chapter 40 was enacted as an emergency measure and took effect on March 22, 
2006 but only for the purposes of permitting its submission to the voters of the Town of Buckfield. 

LD 1736 An Act To Amend the Charter of the Boothbay Harbor Sewer 
District 

Sponsor(s) 
BISHOP 

Committee Report I 
OTP-AM 

Amendments Adopted 
H-745 

P&S34 
EMERGENCY 

LD 1736 proposed to extend the territory of the Boothbay Harbor Sewer District to include all of the territory of 
the Town of Boothbay. The bill also proposed to increase the debt limit of the Boothbay Harbor Sewer District 
from $5,500,000 to $8,500,000. 

Committee Amendment "A" (H-745) proposed to add a mandate preamble to the bill. 

Enacted law summary 

Private and Special Law 2005, chapter 34 extends the territory of the Boothbay Harbor Sewer District to include 
all of the territory of the Town of Boothbay. The bill also increases the debt limit of the Boothbay Harbor Sewer 
District from $5,500,000 to $8,500,000. This law was enacted with a mandate preamble exempting the state from 
reimbursing the district for any costs it incurs as a result of the law. 

Private and Special Law 2005, chapter 34 was enacted as an emergency measure effective March 2, 2006. 
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LD 1740 

Joint Standing Committee on Utilities and Energy 

An Act To Establish the Athens Standard Water District 

Sponsor(s) 
MILLSP 

Committee Report 
OTP-AM 

Amendments Adopted 
S-444 

LD 1740 proposed to establish the Athens Standard Water District. 

P&S32 

Committee Amendment "A" (S-444) proposed to change the eligibility requirements for trustees of the Athens 
Standard Water District to require that a trustee be a taxpayer of the Town of Athens and a ratepayer of the 
district, rather than a resident of the district and a resident of a household that receives service from the district. 
The amendment also proposed to clarify that the management and allocation of a contribution of funds by the 
Department of Environmental Protection under the Maine Revised Statutes, Title 38, section 1364, subsection 5 
and the income from those funds would not be not subject to investigation or review by the Public Utilities 
Commission, except upon request by the Department of Environmental Protection. 

Enacted law summary 

Private and Special Law 2005, chapter 32 establishes the Athens Standard Water District, subject to approval by 
referendum vote of the voters within the territory of the district. 

LD 1744 An Act To Create the Washburn Water and Sewer District 

Sponsor(s) 
MARTIN 

Committee Report 
OTP-AM 

Amendments Adopted 
S-476 

LD 1744 proposed to establish the Washburn Water and Sewer District. 

Committee Amendment "A" (S-476) proposed to make the following changes to the bill: 

1. Clarify that the bill creates a water and sewer district, rather than a standard water district; 

P&S41 

2. Clarify and explicitly provide the necessary powers and authority with respect to sewer-related functions; 

3. Change the provisions in the bill regarding the initial board of trustees to specify that the first trustees are 
appointed by the municipal officers of the Town of Washburn, set their terms and provide that subsequent 
trustees are elected to 3-year terms; 

4. Add language to address the transfer of sewer-related infrastructure from the Washburn Water and Sewer 
Department to the Washburn Water and Sewer District; 

5. Add language to address the transfer to the district of the debts, liabilities, contracts, licenses and permits of 
the department; and 

6. Clarify that the approval by the Public Utilities Commission is required only for the transfer of the water 
utility portion of the department to the district. 
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Enacted law summary 

Private and Special Law 2005, chapter 41 establishes the Washburn Water and Sewer District and provides for the 
transfer of sewer-related infrastructure from the Washburn Water and Sewer Department to the Washburn Water 
and Sewer District. This law takes effect only if approved by the voters within the territory of the district. 

LD 1829 An Act To Allow for Access to Digital Phone Service for 
Customers in Rural Areas 

Sponsor(s) 
ROBINSON 
DIAMOND 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 1829, a concept draft pursuant to Joint Rule 208, proposed to provide consumers in rural areas of the State 
access to digital telephone service provided by Internet service providers. 

LD 1833 An Act To Change the Charter of the St. Francis Water District 

Sponsor(s) 
JACKSON 

Committee Report 
OTP-AM 

Amendments Adopted 
H-746 

P&S33 

LD 1833 proposed to amend the charter of the St. Francis Water District to allow town selectmen to serve on the 
water district board. 

Committee Amendment "A" (H-746) proposed to replace the bill. The amendment proposed to change the 
charter of the St. Francis Water District to allow one member of the water district board of trustees to be a 
municipal officer of the Town of St. Francis. That member would be required to abstain from voting as a 
municipal officer pursuant to Title 35-A, section 6410, subsection 7 on the compensation of the district trustees. 

Enacted law summary 

Private and Special Law 2005, chapter 33 amends the charter of the St. Francis Water District to allow one 
member of the board of trustees to be a municipal officer of the Town of St. Francis. This trustee is required to 
abstain as a municipal officer from voting pursuant to Title 35-A, section 6410, subsection 7, on the compensation 
of trustees. 
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LD 1858 

Joint Standing Committee on Utilities and Energy 

An Act To Improve Cell Phone Service in the State 

Sponsor(s) 
THOMAS 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 1858 proposed to require a provider of mobile telecommunications services to allow new subscribers to use 
analog phones until there is adequate digital cellular telephone coverage throughout the State. This bill also 
proposed to direct the Office of the Public Advocate to evaluate the adequacy of digital service and to report 
annually to the utilities and energy committee. This bill also proposed to require the committee to review the 
annual report and make a determination as to whether digital cellular service is adequate throughout the State and 
to authorize the committee to report out legislation to amend or repeal the analog service requirement. 

The committee, by letters dated April 10, 2006, requested that the Governor, the Public Utilities Commission, the 
Attorney General and the Office of the Public Advocate monitor developments with respect to and take any 
appropriate actions to protect citizens of the State as a result of the scheduled February 18, 2008 sunset of the 
Federal Communications Commission's analog service requirements for cellular phone service. 

LD 1897 Resolve, To Direct the Public Utilities Commission To Examine RESOLVE 187 
Continued Participation by Transmission and Distribution Utilities 
in This State in the New England Regional Transmission 
Organization 

Sponsor(s) 
BRAUTIGAM 

Committee Report 
OTP-AM 

Amendments Adopted 
H-959 

LD 1897 proposed to provide that, ifthe Public Utilities Commission finds that the interests of Maine electricity 
consumers cannot otherwise be adequately protected, the commission may, as permitted by law, require 
transmission and distribution utilities within its jurisdiction to withdraw from participation in the system of any 
independent system operator. 

Committee Amendment "A" (H-959) proposed to replace the bill with a resolve. The resolve proposed to direct 
the Public Utilities Commission to undertake an inquiry to determine the legal options for and costs and benefits 
of directing or otherwise causing transmission and distribution utilities in this State to withdraw from the New 
England regional transmission organization. The commission would be directed to issue an interim report on the 
status of its inquiry and any preliminary findings and recommendations to the joint standing committee of the 
Legislature having jurisdiction over utilities and energy matters by January 1, 2007. The joint standing committee 
would be authorized to request additional interim reports from the commission as the committee determines 
appropriate. The commission would be directed to issue a final report of its findings and recommendations to the 
Joint Standing Committee on Utilities and Energy by January 1, 2008. The amendment also proposed to add an 
appropriations and allocations section to the bill. 
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Enacted law summary 

Resolve 2005, chapter 187 directs the Public Utilities Commission to undertake an inquiry to determine the legal 
options for and costs and benefits of directing or otherwise causing transmission and distribution utilities in this 
State to withdraw from the New England regional transmission organization. The commission is directed to 
issue an interim report on the status of its inquiry and any preliminary findings and reco=endations to the joint 
standing committee of the Legislature having jurisdiction over utilities and energy matters by January 1, 2007. 
The joint standing committee is authorized to request additional interim reports from the commission as the 
committee determines appropriate. The commission is directed to issue a final report of its fmdings and 
reco=endations to the Joint Standing Committee on Utilities and Energy by January 1, 2008. 

LD 1913 An Act To Designate the Department of Health and Human 
Services as the Sole Entity Entitled To Use the 2-1-1 Telephone 
Number 

Sponsor(s) 
GERZOFSKY 
EDMONDS 

Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 1913 proposed to require the Public Utilities Commission to designate the Department of Health and Human 
Services as the sole entity entitled to use the 2-1-1 telephone number for the purpose of providing access to 
information and referral services offered by or through the department. 

LD 1931 An Act To Encourage Energy Independence for Maine 

Sponsor(s) 
BARTLETT 

LD 1931 proposed the following: 

Committee Report 
OTP-AM 

Amendments Adopted 
S-523 

PUBLIC569 
EMERGENCY 

1. To require the Commissioner of Education to ensure that facility managers for school administrative districts 
complete the building operators certification program established and conducted under the authority of the 
Public Utilities Commission. It proposed to establish certification goals of 50% of facility managers by 
January I, 2010 and 100% of facility managers by January 1, 2015. The commission would be required 
annually to report to the joint standing committee of the Legislature having jurisdiction over utilities and 
energy matters on the progress towards the goals and the energy savings realized in school administrative 
districts as a result of the facility managers' completing the program; 

2. To amend current law that prohibits a municipality from adopting a building energy code other than the 
model building energy code developed by the Public Utilities Commission pursuant to the Maine Revised 
Statutes, Title 35-A, section 121. A municipality would be permitted to opt out of adoption of the model 
building energy code by notifying the commission of the municipality's decision by January 1, 2008. If a 
municipality failed to opt out, it would be required to adopt the model building energy code; 
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3. To expand the funding for the conservation programs established by the Public Utilities Commission, known 
as "Efficiency Maine," by increasing the assessment on trausmission and distribution utilities over a 3-year 
period to a maximum of 0.3¢ per kilowatt-hour beginuing Jauuary 1, 2009; 

4. To require the Public Utilities Commission to develop a new compensation method for trausmission aud 
distribution utilities that is not tied to the amount of electricity consumed. The commission would be required 
to submit its method to the joint stauding committee of the Legislature having jurisdiction over utilities aud 
energy matters by J auuary 15, 2007; 

5. To require the Public Utilities Commission to seek a waiver from the federal Department of Energy for 
energy standards for residential furnaces and boilers. The commission would be required to develop new 
standards for furnaces aud boilers based on standards developed in other New England states; and 

6. To require the Governor's Office of Energy Independence aud Security in the Executive Department, State 
Plauning Office to monitor efforts in other states to increase the availability of fuel-saving tires used by 
manufacturers in mileage tests conducted by the federal Environmental Protection Agency. The office would 
be required to report its findings and recommendations to the joint stauding committee of the Legislature 
having jurisdiction over utilities aud energy matters by Jauuary 15, 2007. 

Committee Amendment "A" (S-523) proposed the following: 

1. To require the Public Utilities Commission to encourage school facility mauagers to receive energy efficiency 
training under the commission's Efficiency Maine program. It proposed to authorize the commission to 
establish incentive mechanisms in order to encourage participation in this program. It also proposed to define 
"school facility mauagers" to mean persons employed by school administrative units and responsible for the 
design or operation of school facilities or the heating, ventilation or air conditioning systems or equipment 
used in such facilities. It proposed to require the commission to report annually on its progress in meeting 
these goals and, to the extent possible, on energy savings achieved as a result of such training; 

2. To amend the Efficiency Maine program to require the commission to consider conservation programs that 
reduce peak demand. It also proposed to direct the commission to develop a plau for using revenues from any 
increase in the Efficiency Maine assessment on transmission aud distribution utilities. It proposed to direct 
the commission to consider using funds resulting from auy increased assessments to increase the per-business 
incentive cap imposed on large businesses. The commission would be required to submit its plan, together 
with auy recommendations for increases in the assessment consistent with that plau aud auy suggested 
legislation to implement its recommendations, to the joint standing committee of the Legislature having 
jurisdiction over utilities aud energy matters by January 1, 2007. The committee would be authorized to 
report out legislation on this matter to the First Regular Session of the !23rd Legislature; 

3. To remove those portions of the bill relating to municipal adoption of the model energy building code, Public 
Utilities Commission development of a new compensation method for transmission aud distribution utilities, 
commission development of staudards for boilers aud furnaces aud Office of Energy Independence and 
Security examination of issues related to fuel-saving tires; and 

4. To add a provision requiring the Office of Energy Independence aud Security to compile a report on home 
heating issues. 
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Enacted law summary 

Public Law 2005, chapter 569 does tbe following: 

1. It requires tbe Public Utilities Commission to encourage school facility rnaoagers to receive energy efficiency 
training under the commission's so-called "Efficiency Maine" program. It authorizes the commission to 
establish incentive mechanisms in order to encourage participation in tbis program. It requires the 
commission to report annually on its progress in meeting tbese goals and, to the extent possible, on energy 
savings achieved as a result of such training; 

2. It amends tbe Efficiency Maine program to require the commission to consider conservation programs that 
reduce peak dernaod. It also directs the commission to develop a plan for using revenues from any increase in 
tbe Efficiency Maine assessment on transmission and distribution utilities. It directs tbe commission to 
consider using fimds resulting from any increased assessment to increase tbe per-business incentive cap 
imposed on large businesses. The commission is required to submit its plan, together witb any 
recommendations for increases in the assessment consistent with that plan and any suggested legislation to 
implement its recommendations, to the joint standing committee of tbe Legislature having jurisdiction over 
utilities and energy matters by January 1, 2007. The joint standing committee is authorized to report out 
legislation on this matter to tbe First Regular Session of tbe 123rd Legislature; and 

3. It requires the Governor's Office of Energy Independence and Security in the Executive Department to 
compile a report on home heating issues. 

Public Law 2005, chapter 569 was enacted as an emergency measure effective April 12, 2006. 

LD 1969 Resolve, To Evaluate the Public Safety Answering Points for the 
State of Maine 

Sponsor(s) Committee Report 
ONTP 

Amendments Adopted 

ONTP 

LD 1969 proposed to establish the Task Force to Evaluate Public Safety Answering Points to review and evaluate 
whether the goal of between 16 and 24 public safety answering points, which is established by statute, is tbe best 
plan for the State in its overall E-9-1-1 plan. 

LD 1970 An Act To Amend the Charter of the Lisbon Water Department 

Sponsor(s) 
BERUBE 

NUTTINGJ 

Committee Report 
OTP-AM 

Amendments Adopted 
H-779 

P&S43 
EMERGENCY 

LD 1970 proposed to amend the charter of tbe Lisbon Water Department to clarify the terms of the members of 
the Board of Water Commissioners. 
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Committee Amendment "A" (H-779) proposed to make a date change in the bill. Under the bill, the Board of 
Selectmen of the Town of Lisbon would fill vacancies in the Board of Water Commissioners of the Lisbon Water 
Department until June 30, 2007, and after that time the Town Council of the Town of Lisbon would fill such 
vacancies. The amendment proposed to change that date to June 30, 2006. 

Enacted law summary 

Private and Special Law, chapter 43 amends the charter of the Lisbon Water Department. It clarifies the terms of 
the members of the Board of Water Commissioners. 

Private and Special Law, chapter 43 was enacted as an emergency measure effective March 24, 2006. 

LD2018 An Act To Allow Consolidation of the Winterport Sewerage 
District and the Winterport Water District To Create Incentives 
For Consumers To Pay Water Bills 

Sponsor(s) 
KAELIN 
WESTON 

Committee Report 
OTP-AM 

Amendments Adopted 
H-958 

P&SSO 
EMERGENCY 

LD 2018 proposed to provide for the acquisition of the Winterport Water District by the Winterport Sewerage 
District. 

Committee Amendment "A" (H-958) proposed to replace the bill but to achieve the main purposes of the bill. It 
proposed to provide for the acquisition by the Winterport Water District of the assets, liabilities and duties of the 
Winterport Sewerage District. It also proposed to repeal most of the current charter of the Winterport Water 
District and to grant the district the powers and duties of a standard water district and of a sanitary district. It also 
proposed to update certain remaining provisions of the Winterport Water District charter. 

The amendment proposed to authorize the town council of the Town of Winterport, at the request of the 
Winterport Water District's board of trustees (who are appointed by the town council), to appoint alternate 
trustees to serve in the absence of one or more trustees. The alternates would be barred from serving as officers of 
the district, but would be permitted, to the extent authorized by the board of trustees, to attend meetings and 
otherwise act on behalf of an absent trustee. 

The amendment also proposed to authorize the Winterport Water District to disconnect water service for 
nonpayment of sewer service. This provision would be repealed 90 days after the adjournment of the Second 
Regular Session of the !23rd Legislature. The Public Utilities Commission would be directed to monitor and 
report to the joint standing committee of the Legislature having jurisdiction over utilities matters on the district's 
use of this authority and the committee would be authorized to report out a bill on this matter to the Second 
Regular Session of the 123rd Legislature. 
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Enacted law summary 

Private and Special Law 2005, chapter 50 provides for the acquisition by the Winterport Water District of the 
assets, liabilities and duties of the Winterport Sewerage District, repeals most of the current charter of the 
Winterport Water District and grants that district the powers and duties of a standard water district and of a 
sanitary district. It also updates certain remaining provisions of the Winterport Water District charter. 

It authorizes the town council of the Town of Winterport, at the request of the Winterport Water District's board 
of trustees, who are appointed by the town council, to appoint alternate trustees to serve in the absence of one or 
more trustees. The alternates are barred from serving as officers of the district, but may, as authorized by the 
board of trustees, attend meetings and otherwise act on behalf of an absent trustee. 

It also authorizes the Winterport Water District to disconnect water service for nonpayment of sewer service. This 
provision is repealed 90 days after the adjournment of the Second Regular Session of the 123rd Legislature. The 
Public Utilities Connnission is directed to monitor and report to the joint standing connnittee of the Legislature 
having jurisdiction over utilities matters on the district's use of this authority and the connnittee is authorized to 
report out a bill on this matter to the Second Regular Session of the ! 23rd Legislature. 

Private and Special Law 2005, chapter 50 was enacted as an emergency measure and took effect on April 13, 
2006 but only for the purpose of permitting its submission to the voters of the Town of Winterport. 

LD2019 An Act To Amend the Charter of the Kennebunk Light and Power 
District 

Sponsor(s) 
BABBIDGE 
SULLIVAN 

Connnittee Report 
OTP-AM 

Amendments Adopted 
H-835 

P&S46 
EMERGENCY 

LD 2019 proposed to raise the debt limit of the Kennebunk Light and Power District from $2,000,000 to 
$6,000,000, subject to local referendum. The bill also proposed to allow the district to increase its debt limit 
further by using the local referendum procedure provided by statute to water districts. 

Committee Amendment "A" (H-835) proposed to clarify the referendum procedure that the Kennebunk Light 
and Power District may use to increase its debt limit. 

Enacted law summary 

Private and Special Law 2005, chapter 46 raises the debt limit of the Kennebunk Light and Power District from 
$2,000,000 to $6,000,000, subject to approval in a local referendum. It also allows the district to increase its debt 
limit in the future through a referendum procedure modeled on the procedure available to water districts under 
Title 35-A, section 6410. 

Private and Special Law 2005, chapter 46 was enacted as an emergency measure and took effect on April 3, 2006 
but the provision of the bill raising the debt limit of the district does not take effect unless approved by the voters 
within the district. 
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An Act To Protect the Privacy of Cellular Telephone Customers 

Sponsor(s) 
BRAUTIGAM 
BARTLETT 

Committee Report 
OTP-AM 

Amendments Adopted 
H-892 
H-956 BLISS 

PUBLIC582 
EMERGENCY 

LD 2038 proposed to prohibit a person from selling or disclosing or offering to sell or disclose records of 
telephone numbers called or telephone numbers from which calls were received and other information relating to 
the wireless telephone service account of a resident of Maine. 

Committee Amendment "A" (H-892) proposed to replace the bill but to preserve the main substance of the bill. 

This amendment proposed the following changes: 

I. To reallocate the provisions of the bill from the Title 35-A to Title 10, since the provisions do not relate to 
matters within the jurisdiction of the Public Utilities Commission; 

2. To separate the civil and criminal violations for judicial tracking and citing purposes; 

3. To clarify the defmition of"wireless telephone service"; 

4. To add limiting language to cited defmitions in federal law to ensure that changes in those federal law 
defmitions do not affect the meaning or intent of these provisions; 

5. To make the prohibitions in the bill applicable to the sale or disclosure of customer proprietary network 
information relating to the wireless telephone service account of any wireless service customer or user in this 
State; 

6. To correct a reference to federal law; and 

7. To add an emergency preamble and emergency clause to the bill. 

House Amendment "A" to Committee Amendment "A" (H-956) proposed to add "other customer proprietary 
information" to the information that may not be sold or disclosed without pennission. "Other customer 
proprietary information" would be defined as any information loaded, installed or otherwise placed on a wireless 
telephone or transmitted from a wireless telephone by a wireless telephone customer. 

Enacted law summary 

Public Law 2005, chapter 582 prohibits a person without pennission or lawful authorization from selling or 
disclosing customer proprietary network information relating to the wireless telephone service account of any 
wireless telephone customer or user in this State. It also prohibits a person without pennission or lawful 
authorization from selling or disclosing any information loaded, installed or otherwise placed on a wireless 
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telephone or transmitted from a wireless telephone by a wireless telephone customer. A person who violates any 
of these provisions is subject to civil penalties; a person who knowingly violates these provisions, commits a 
Class D crime. 

Public Law 2005, chapter 582 was enacted as an emergency measure effective April 13, 2006. 

LD2041 An Act To Enhance Maine's Energy Independence and Security 

Sponsor(s) 
FLETCHER 
BARTLETT 

LD 2041 proposed the following: 

Committee Report 
OTP-AM 

Amendments Adopted 
H-1024 
S-628 GAGNON 

PUBLIC677 

1. To reduce the sales and use tax on motor fuels that contain at least 2% biodiesel by volume from 27.9¢ to 20¢ 
per gallon. Pursuant to the State Constitution, fuel tax revenues go to the Highway Fund; the bill proposed to 
reimburse from the General Fund the lost revenues to the Highway Fund; 

2. To allow the Public Utilities Commission to incorporate cost-effective energy conservation and energy 
efficiency resources into the standard offer service product for electricity customers; 

3. To set a policy of increasing the amount of energy generated in this State from "cost-competitive" new 
renewable generation resources by one percent per year beginning in 2007 to achieve I 0% by 2017. The bill 
also proposed to permit the commission to direct transmission and distribution utilities to enter into long-term 
contracts (3- 20 years) with "cost-competitive" new or existing resources that emit no greenhouse gases and 
that meet certain other criteria. 

4. To repeal an obsolete provision oflaw that directed the commission to adopt major substantive rules to 
provide for the incorporation of contracts with renewable resources into standard offer service as a hedging 
strategy. The commission submitted proposed rules to the Legislature in 2005, and they were rejected by the 
Legislature; 

5. To allow the commission to direct transmission and distribution utilities to provide credit support for 
nonresidential customers to facilitate those customers obtaining generation service contracts; and 

6. To direct the commission to adopt major substantive rules establishing minimum energy efficiency standards, 
including enforcement mechanisms, for commercial and consumer products sold or offered for sale in this 
State and not covered by the federal EPACT (Energy Policy Act of 2005, Public Law 109-58, 119 Stat. 594 
(2005)). 

Committee Amendment "A" (H-1024) proposed to replace the bill. The amendment proposed the following: 

1. To provide for a one-year reduction in the sales and use tax on biofuels and to direct the State Controller to 
transfer $20,000 from the General Fund unappropriated surplus to the Highway Fund unappropriated surplus 
no later than June 30, 2007. It proposed to direct the Department of the Secretary of State, Bureau of Motor 
Vehicles to convene a study group to consider the revenue impacts of a differential tax on biodiesel, the 
impacts on tax administration and compliance and alternatives to a differential tax including a refund process. 
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It proposed to authorize the Joint Standing Committee on Utilities and Energy to report out legislation on this 
matter to the First Regular Session of the 123rd Legislature. 

2. To make various changes to the Public Utilities Commission's authority to manage standard-offer service. It 
would allow the commission to incorporate cost-effective demand-side measures into the supply of standard­
offer service. It would authorize the commission to enter into various standard-offer service contract lengths 
and terms for residential and small commercial customers and direct the commission to report on its use of 
this authority by January 15, 2008. The Joint Standing Committee on Utilities and Energy would be 
authorized to report out legislation on this matter to the Second Regular Session of the !23rd Legislature. 
The amendment proposed to direct the commission to consider developing within its Efficiency Maine 
program one or more demand response programs for medium nonresidential customers. 

3. To establish state policies to increase new renewable capacity resources, reduce electric prices and volatility 
and mitigate the effects of regional or federal capacity resource mandates. It would authorize the Public 
Utilities Commission to direct large transmission and distribution utilities to enter into long-term contracts for 
capacity resources and, under certain circumstances, for related energy. The commission would be authorized 
to enter into long-term contracts for interruptible, demand response or energy efficiency capacity resources. 
Only those capacity resources that are competitive and lowest priced, considering both the cost of the capacity 
and related energy when compared to other available offers, would be eligible for contracting under this 
provision. 

4. To direct the commission by major substantive rule to adopt a long-term electric resource adequacy plan to 
ensure grid reliability and the availability of electricity to consumers at the lowest price. The rules would be 
required to be submitted for legislative review by March 1, 2008. 

5. To add to the Governor's powers when the Governor declares a state of emergency relating to an energy 
shortage by authorizing the Governor to take appropriate action to secure capacity resources. 

6. To establish the Maine Energy Council to monitor and evaluate matters affecting electricity supply and costs 
to consumers in this State and to provide recommendations to the Governor, the Public Utilities Commission, 
other agencies and the Legislature on these matters. It proposed to direct the council to undertake an 
examination of the feasibility and appropriate means of studying the impacts of electric industry restructuring 
in this State and to report its recommendations, together with any necessary implementing legislation, to the 
Joint Standing Committee on Utilities and Energy by January 15, 2007. The committee would be authorized 
to report out legislation on this matter to the First Regular Session of the 123rd Legislature. 

Senate Amendment "A" to Committee Amendment "A" (S-628) proposed to implement the decision of the 
Legislative Council pursuant to its "Study Table" review of the amended bill to amend Committee Amendment 
"A" to establish the Maine Energy Council as a one-year study group. 

Enacted law summary 

Public Law 2005, chapter 677 does the following. 

1. It provides for a one-year reduction in the sales and use tax on biofuels. It directs the State Controller to 
transfer $20,000 from the General Fund unappropriated surplus to the Highway Fund unappropriated surplus 
no later than June 30, 2007 (to reimburse the Highway Fund for lost fuel tax revenue). It also directs the 
Department of the Secretary of State, Bureau of Motor Vehicles to convene a study group to consider the 
revenue impacts of a differential tax on biodiesel, the impacts on tax administration and compliance and 
alternatives to a differential tax including a refund process. The joint standing committee of the Legislature 
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having jurisdiction over utilities matters is authorized to report out legislation on this matter to the First 
Regular Session of the 123rd Legislature. 

2. It makes various changes to the Public Utilities Conuuission's authority to manage standard-offer service. It 
allows the conuuission to incorporate cost-effective demand-side measures into the supply of standard-offer 
service. It authorizes the conuuission to enter into various standard-offer service contract lengths and terms 
for residential and small commercial customers and directs the conuuission to report on its use of this 
authority by January 15, 2008. The joint standing conuuittee of the Legislature having jurisdiction over 
utilities matters is authorized to report out legislation on this matter to the Second Regular Session of the 
123rd Legislature. The amendment also directs the conuuission to consider developing one or more demand 
response programs for medium nonresidential customers. 

3. It establishes state policies to increase new renewable capacity resources, reduce electric prices and volatility 
and mitigate the effects of regional or federal capacity resource mandates. It authorizes the Public Utilities 
Conuuission to direct large transmission and distribution utilities to enter into long-term contracts for capacity 
resources and, under certain circumstances, for related energy. The conuuission is authorized to enter into 
long-term contracts for interruptible, demand response or energy efficiency capacity resources. Only those 
capacity resources that are competitive and lowest priced, considering both the cost of the capacity and related 
energy when compared to other available offers, may be contracted under this provision. It directs the 
conuuission by major substantive rule to adopt a long-term electric resource adequacy plan to ensure grid 
reliability and the availability of electricity to consumers at the lowest price. The rules are required to be 
submitted for legislative review by March 1, 2008. It also adds to the Governor's powers when the Governor 
declares a state of emergency relating to an energy shortage by authorizing the Governor to take appropriate 
action to secure capacity resources. 

4. It establishes a study group called the Maine Energy Council to undertake an examination of the feasibility 
and appropriate means of studying the impacts of electric industry restructuring in this State. The Council is 
also authorized to monitor and evaluate matters affecting electricity supply and costs to consumers in this 
State and to provide recommendations to the Governor, the Public Utilities Conuuission, other agencies and 
the Legislature on these matters. The Council must report its recommendations, together with any necessary 
implementing legislation, to the joint standing conuuittee of the Legislature having jurisdiction over utilities 
matters by January 15, 2007. The conuuittee is authorized to report out legislation on these matters to the 
First Regular Session of the 123rd Legislature. 

LD2060 Resolve, Regarding Legislative Review of Portions of Chapter 895: 
Underground Facility Damage Prevention Requirements, a Major 
Substantive Rule of the Public Utilities Commission 

Sponsor(s) Conuuittee Report 
OTP-AM 

Amendments Adopted 
H-948 

RESOLVE 184 
EMERGENCY 

LD 2060 provided for legislative review of portions of Chapter 895: Underground Facility Damage Prevention 
Requirements, a major substantive rule of the Public Utilities Commission. 

Committee Amendment "A" (H-948) proposed to authorize the Public Utilities Commission to finally adopt 
portions of Chapter 895: Underground Facility Damage Prevention Requirements, a provisionally adopted major 
substantive rule, as long as certain changes were made relating to conuuission enforcement proceedings. The 

473 



Joint Standing Committee on Utilities and Energy 

changes would require the commission to hold a preliminary investigation prior to issuing a notice of probable 
violation. The proposed changes are those specified in the document submitted to the Joint Standing Committee 
on Utilities and Energy entitled "Amendment to Chapter 895, Underground Facility Damage Prevention 
Requirements Developed by the Public Utilities Commission and the Telephone Association of Maine in response 
to the March 23, 2006 directive of the Utilities and Energy Committee." 

Enacted law summary 

Resolve 2005, chapter 184 authorizes the Public Utilities Commission to finally adopt portions of Chapter 895: 
Underground Facility Damage Prevention Requirements, a provisionally adopted major substantive rule, as long 
as certain changes are made relating to commission enforcement proceedings. The changes require the 
commission to hold a preliminary investigation prior to issuing a notice of probable violation. 

Resolve 2005, chapter 184 was enacted as an emergency measure effective April 12, 2006. 

LD2074 An Act Regarding Energy Efficiency Standards for Residential 
Rental Properties 

Sponsor(s) Committee Report Amendments Adopted 

PUBLIC534 

LD 2074, reported by the Joint Standing Committee on Utilities and Energy pursuant to Resolve 2005, chapter 
109, section 4, proposed the following: 

1. To require landlords of residential property that will be used by tenants as a primary residence to provide to 
the tenants an energy efficiency disclosure statement for the property. It also proposed to direct the Public 
Utilities Commission and the Maine State Housing Authority to prepare and distribute an energy efficiency 
disclosure statement form for landlords to use; 

2. To direct the Public Utilities Commission and the Maine State Housing Authority to develop suggested 
energy efficiency standards for residential property used by tenants as primary residences; and 

3. To require the Public Utilities Commission to submit to the joint standing committee of the Legislature 
having jurisdiction over utilities and energy matters before January 1, 2008 the commission's assessment of 
the effectiveness of the energy disclosure statement in meeting the purposes of the law. 

Enacted law summary 

Public Law2005, chapter 534 does the following: 

1. It requires landlords of residential property that will be used by tenants as a primary residence to provide to 
the tenants an energy efficiency disclosure statement for the property and directs the Public Utilities 
Commission and the Maine State Housing Authority to prepare and distribute an energy efficiency disclosure 
statement form for landlords to use; 

2. It directs the Public Utilities Commission and the Maine State Housing Authority to develop suggested 
energy efficiency standards for residential property used by tenants as their primary residence; and 
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3. It requires the Public Utilities Commission to submit to the joint standing committee of the Legislature having 
jurisdiction over utilities and energy matters before January 1, 2008 the commission's assessment of the 
effectiveness of the energy disclosure statement in meeting the purposes of the law. 

LD2078 An Act To Establish the Island Falls Water District 

Sponsor(s) 
JOY 

MARTIN 

Committee Report 
OTP 

LD 2078 proposed to establish the Island Falls Water District. 

Enacted law summary 

Amendments Adopted 

P&S49 

Private and Special Law 2005, chapter 49 establishes the Island Falls Water District, subject to voter approval in a 
referendum held within the district. 

LD2080 An Act To Accelerate Private Investment in Maine's Wireless and 
Broadband Infrastructure 

Sponsor(s) 
PINGREE 

BARTLETT 

Committee Report 
OTP-AM 

Amendments Adopted 
H-1018 

LD 2080 proposed the following: 

PUBLIC665 

1. To establish the Advanced Technology Investment Authority governed by a 5-member board, including the 
Chief Information Officer of the State, the chair of the Maine Public Utilities Commission and 3 other 
members; 

2. To direct the authority to collect information concerning communications services in the State, assess the 
availability and need for services in unserved and underserved areas, identify and secure federal and other 
funding sources for broadband and wireless deployment and undertake projects to provide increased access to 
broadband and wireless communications services in unserved and underserved areas of the State; 

3. To authorize the authority to up to expend up to $500,000 in previously collected but unallocated funds of the 
Maine universal service fund; 

4. To establish the Advisory Council on Advanced Technology Investment to advise the authority on technical, 
policy, financial and economic issues and to perform limited functions assigned to it by the authority; and 

5. To allow a reimbursement for taxes paid on the purchase of machinery and equipment to develop an advanced 
communications technology infiastructure in a qualifying ConnectME zones designated by the authority. 
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Committee Amendment "A" (H-1018) proposed to replace the bill. It proposed to retain the substance of the 
bill but to make the following changes: 

1. To change the name of the Advanced Technology Infrastructure Authority and the Advisory Council on 
Advanced Technology Investment to the ConnectME Authority and the ConnectME Advisory Council, 
respectively, and to clarify that members of each are not entitled to compensation for their work on the 
authority or the council; 

2. To provide that the chair of the Public Utilities Commission and the Chief Information Officer may appoint 
designees to serve on their behalf on the authority; 

3. To provide that the Director of the Office of Innovation within the Department of Economic and Community 
Development appoints the members of the advisory council representing the Maine Technology Institute and 
the Small Enterprise Growth Fund; 

4. To limit the authority of the ConnectME Authority to undertake projects. The limits would ensure that 
projects are only undertaken in an unserved or underserved area and that advanced communications 
technology infrastructure would not otherwise be provided in the area without the assistance of the authority. 
The authority would be prohibited from providing communications services or wireless services at retail or 
wholesale; 

5. To remove the provision of the bill providing for perpetual succession of the authority. All provisions 
relating to the authority and advisory council would be repealed on January 31, 2009. It proposed to direct 
the authority to submit a plan by January 31, 2008, with implementing legislation for winding up its affairs; 

6. To repeal the tax reimbursement provision on January 31, 2009; 

7. To add to the authority's reporting requirements that the authority report annually on the availability of 
communications services and advanced communications technology infrastructure as well as market 
conditions in the State; 

7. To prohibit the authority from collecting cable franchise fees; 

8. To limit the authority's ability to designate information as confidential and require the authority to adopt 
major substantive rules regarding confidentiality; 

9. To authorize the authority to use the services of up to 3 full-time employees from agencies with expertise in 
matters relating to the purposes of the authority; 

10. To allow the authority to use up to $500,000 from the state universal service fund but require the authority to 
reimburse the fund. The funds would not be available to the authority until it received authorization to fmally 
adopt its governing major substantive rules; 

11. To establish an assessment on communications service providers to fund the authority. Cellular providers 
would not be subject to the assessment but facilities-based wireless providers could choose to be assessed and 
thereby become eligible to partner with the authority in its projects. The assessment would be not be 
authorized until the authority received authorization to finally adopt its governing major substantive rules; and 

12. To make a variety of technical changes to the bill. 
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Senate Amendment "A" to Committee Amendment "A" (S-675) (not adopted) proposed to eliminate 
provisions providing for reimbursement of taxes relating to advanced communications technology infrastructure. 

Enacted law summary 

Public Law 2005, chapter 665 does the following. 

1. It establishes the ConnectME Authority to stimulate investment in advanced communications technology 
infrastructure in unserved and underserved areas of the State. 

2. It directs the authority to monitor wireless coverage, expand the availability of broadband in unserved and 
underserved areas, collect data on and assess the availability of advanced telecommunications services in 
unserved and underserved areas, and identify and secure federal and other funding sources for broadband and 
wireless deployment or education. The definition of "unserved and underserved areas" is to be established by 
major substantive rule of the authority. 

3. It grants the authority broad powers to acquire property, enter contracts, operate facilities, charge fees, lease 
property, etc. It also authorizes the authority to gather information from communications service providers. 
It authorizes the authority to designate information as confidential but requires the authority to adopt major 
substantive rules regarding standards for making such a designation. 

4. It limits the ability of the authority to undertake projects. These limits are designed to ensure that the projects 
are only undertaken in an unserved or underserved area and that advanced communications technology 
infrastructure would not otherwise be provided in the area without the assistance of the authority. The 
authority is also prohibited from providing communications services or wireless services at retail or 
wholesale. 

5. It authorizes the authority to use the services of up to 3 full-time employees from agencies such as the Public 
Utilities Commission with expertise in matters relating to the purposes of the authority. 

6. It establishes an assessment on communications service providers to fund the authority. Facilities-based 
wireless providers may choose to be assessed and thereby become eligible to partner with the authority in its 
projects. This assessment is delayed, however, until the authority receives authorization to finally adopt its 
governing rules, which are major substantive rules. 

7. It authorizes a temporary transfer to the authority of previously collected but unallocated funds in the Maine 
universal service fund. The transfer is not authorized until the authority receives authorization to finally adopt 
its governing rules, which are major substantive rules. The authority is required to reimburse the fund once it 
has collected sufficient funds through its assessment; the commission is directed to return the funds to 
ratepayers. 

8. It requires the authority to report annually to the Joint Standing Committee on Utilities and Energy on its 
activities and authorizes the committee, after receiving the report, to report out legislation relating to the 
authority. 

9. It establishes an advisory council to advise the authority on technical, policy, financial and economic issues 
and to undertake limited functions assigned to it by the authority. 

10. It provides forrepeal of all provisions relating to the authority and advisory council on January 31, 2009 and 
directs the authority to submit a year prior to that date a plan with implementing legislation for winding up its 
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affairs. The Joint Standing Committee on Utilities and Energy may report out legislation to the 2nd Regular 
Session of the !23rd Legislature legislation providing for the winding up of the affairs of the authority or the 
repeal of the sunset. 

11. It allows a reimbursement for taxes paid on the purchase of machinery and equipment to develop an advanced 
communications technology infrastructure in a qualifying zones designated by the authority. The total 
amount reimbursed in any fiscal year may not exceed $500,000. This tax reimbursement provision is 
repealed January 31, 2009. 

LD2088 Resolve, Concerning the Collection of the Statewide E-9-1-1 
Surcharge from Prepaid Wireless Telephone Service 

Sponsor(s) Committee Report Amendments Adopted 

RESOLVE 162 

LD 2088 was reported by the Joint Standing Committee on Utilities and Energy pursuant to Resolve 2005, 
chapter 62, section 3. 

This resolve proposed to direct the Public Utilities Commission to form a stakeholder group to define an 
appropriate amount of and means of collecting and remitting an E-9-1-1 surcharge on prepaid wireless telephone 
service. The commission would be directed to submit a report of the stakeholder group's recommendations to the 
joint standing committee of the Legislature having jurisdiction over utilities and energy matters by January 1, 
2007. The resolve proposed to authorize the commission to offer its own recommendations on the subject ifthe 
stakeholder group failed to reach agreement or the commission otherwise determined it appropriate to supply its 
own separate recommendations. The joint standing committee of the Legislature having jurisdiction over utilities 
and energy matters would be authorized to report out legislation relating to the subject matter ofthis resolve to the 
First Regular Session of the !23rd Legislature. 

Enacted law summary 

Resolve 2005, chapter 162 directs the Public Utilities Commission to form a stakeholder group to define an 
appropriate amount of and means of collecting and remitting an E-9-1-1 surcharge on prepaid wireless telephone 
service. The commission is directed to submit a report of the stakeholder group's recommendations to the joint 
standing committee ofthe Legislature having jurisdiction over utilities and energy matters by January 1, 2007. 
The resolve authorizes the commission to offer its own recommendations on the subject if the stakeholder group 
fails to reach agreement or the commission otherwise determines it appropriate to supply its own separate 
recommendations. The joint standing committee of the Legislature having jurisdiction over utilities and energy 
matters is authorized to report out legislation relating to the subject matter of this resolve to the First Regular 
Session of the !23rd Legislature. 

478 



LD2100 

Joint Standing Committee on Utilities and Energy 

An Act To Amend the Charter of the Anson Water District 

Sponsor(s) 
MILLSP 

Committee Report 
OTP-AM 

Amendments Adopted 
S-601 

P&S51 

LD 2100 proposed to amend the charter of the Anson Water District. It proposed to clarify the district's 
boundaries, give the district access to groundwater anywhere in the town and specify that the district's election of 
officers takes place at the annual meeting of the district. 

Committee Amendment "A" (S-601) proposed to make a technical change to the bill to clarify that it is the 
election of trustees, not officers, that occurs at the time of the district's annual meeting. 

Enacted law summary 

Private and Special Law 2005, chapter 51 amends the charter of the Anson Water District. It clarifies the district's 
boundaries, gives the district access to groundwater anywhere in the town and specifies that the district's election 
of trustees takes place at the annual meeting of the district. 

LD2117 An Act To Amend the Charter of the Starboard Water District 

Sponsor(s) 
RAYE 

EMERY 

Committee Report Amendments Adopted 

P&S63 
EMERGENCY 

LD 2117, which was enacted without reference to committee, proposed to extend from July 1, 2006 to July 1, 
2007 the date by which an election must be held for the legal voters of the Town of Machiasport to vote on 
creating the Starboard Water District. 

Enacted law summary 

Private and Special Law 2005, chapter 63 extends from July 1, 2006 to July 1, 2007 the date by which an election 
must be held for the legal voters of the Town of Machiasport to vote on creating the Starboard Water District. 

Private and Special Law 2005, chapter 63 was enacted as an emergency measure effective May 30, 2006. 
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