Joint Standing Committee on Agriculture, Conservation and Forestry

LD 16 An Act to Eliminate Fees for the Use of State Parks by Residents of ONTP
the Municipalities in Which Those Parks Are Located

Sponsor(s) Committee Report Amendments Adopted
PINKHAM ONTP
DAVISP

LD 16 proposed eiminating the fee for the use of a state-owned park by aresident of the town where the state-
owned park is located.

LD 38 An Act to Increase the Fine for Allowing a Dog to Roam at Large PUBLIC 13
Sponsor(s) Committee Report Amendments Adopted
DAVISP OTP-AM S3
SCHNEIDER

LD 38 proposed increasing the limit of afine for allowing a dog to roam at large from $250 to $500.

Committee Amendment ""A** (S-3) proposed replacing the bill to increase fines for 2 or more violations of
provisionsin the chapter regarding uncontrolled dogs.

Enacted law summary

Public Law 2001, chapter 13 increases fines for 2 or more violations of the laws regarding uncontrolled dogs. The
finefor afirst violation of allowing adog to roam at large is not less than $50 nor more than $250. Chapter 13
provides afine of not less than $100 nor more than $500 for a second or subsequent violation.

LD 139 An Act to Amend the Animal Trespass Laws PUBLIC 15
Sponsor(s) Committee Report Amendments Adopted
MCGLOCKLIN OTP

LD 139 proposed exempting cats from the provisions of the animal trespass laws.

Enacted law summary

Public Law 2001, chapter 15 exempts cats from the provisions of the animal trespass laws.
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LD 265 An Act to Protect Animals and Ensure the Public Has Notice PUBLIC 62
Regarding Veterinary Fees and Care

Sponsor(s) Committee Report Amendments Adopted
GLYNN OTP-AM H-46

LD 265 proposed requiring boarding kennels to post and provide upon request a fee schedule for services and to
indicate the hours during which a person is on the premises. It proposed requiring a veterinarian to provide afee
schedule and, if the veterinarian maintains a facility to practice veterinary medicine, to post a fee schedule and to
indicate the hours during which a person is present at the facility.

Committee Amendment A" (H-46) proposed replacing the bill. 1t proposed requiring a person who maintains a

facility where veterinary medicine is practiced and animals are kept overnight to provide written notice of staffing
policies to a person leaving an animal at the facility.

Enacted law summary

Public Law 2001, chapter 62 requires a person who maintains a facility where veterinary medicine is practiced and
animals are kept overnight to provide written notice of staffing policies to a person leaving an animal at the facility.

LD 276 An Act to Amend the Laws Governing Building Permits in the PUBLIC 105
Unorganized Territories

Sponsor(s) Committee Report Amendments Adopted
CLARK OTP-AM H-185
MICHAUD MH

LD 276 proposed exempting the placement of a quonset hut from requiring a permit in the unorganized territories.
Committee Amendment A" (H-185) proposed replacing the originad bill. 1t proposed alowing the Maine Land
Use Regulation Commission to grant a variance from strict compliance with rules or standards when compliance

would pose a hardship due to the needs of a person with a disability or any other unusual circumstance not
anticipated when the rules and standards were adopted.

Enacted law summary

Public Law 2001, chapter 105 allows the Maine Land Use Regulation Commission to grant a variance from strict
compliance with rules or standards when compliance would pose a hardship due to the needs of a person with a
disability or any other unusua circumstance not anticipated when the rules and standards were adopted.

LD 351 An Act to Clarify the Training Requirements for Forest Rangers ONTP
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Sponsor(s) Committee Report Amendments Adopted
DUNLAP ONTP A
KILKELLY OTP-AM B
OTP-AM C

LD 351 proposed requiring a forest ranger to meet and maintain the training standards and requirements for full-
time law enforcement officers as established in the Maine Revised Statutes, Title 25, chapter 341.

LD 394 An Act to Facilitate State Park Campsite Reservations through the PUBLIC 24
Internet
Sponsor(s) Committee Report Amendments Adopted
KILKELLY OTP
KNEELAND

LD 394 proposed allowing a portion of the reservation fee for state park campsite reservations to be paid directly to
aprovider of Internet reservation services.

Enacted law summary

Public Law 2001, chapter 24 alows a portion of the reservation fee for state park campsite reservations to be paid
directly to a provider of Internet reservation services.

LD 469 An Act to Provide Funding for an Educational Component at ONTP
Historic Fort Knox in the Town of Prospect

Sponsor(s) Committee Report Amendments Adopted
BROOKS ONTP
LONGLEY

LD 469 proposed appropriating $200,000 for the planning, design and construction of an educational component
for the visitors center at Fort Knox State Park.
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LD 488 An Act to Correct an Error in the Bureau of Parks and Lands PUBLIC 312
Statute
Sponsor(s) Committee Report Amendments Adopted
KNEELAND OTP-AM MAJ S-182
CARR ONTP MIN

LD 488 proposed correcting an unintentional change made when the Title 12, Chapter 220 was enacted to
reorganize the statutes pertaining to the Bureau of Parks and Lands. It requires relocation of any privately owned
road within the Allagash Wilderness Waterway ordered discontinued by the Bureau of Public Lands within the
Department of Conservation at the bureau's expense.

Committee Amendment A" (S-182) proposed the magjority report of the Joint Standing Committee on
Agriculture, Conservation and Forestry. This amendment proposed language to clarify that the Bureau of Parks
and Landsis not required to relocate a road when the bureau is directing that the road be discontinued and the
landowner does not request relocation at the time.

Enacted law summary

Public Law 2001, chapter 312 requires relocation of any privately owned road within the Allagash Wilderness
Waterway ordered discontinued by the Bureau of Public Lands within the Department of Conservation at the
bureau's expense. It clarifies that the Bureau of Parks and Lands is not required to relocate a road when the bureau
is directing that the road be discontinued and the landowner does not request rel ocation.

LD 515 An Act to Eliminate the Maine Land Use Regulation Commission ONTP
Sponsor(s) Committee Report Amendments Adopted
CLARK ONTP
SHOREY

LD 515 proposed eliminating the Maine Land Use Regulation Commission effective October 1, 2002. The hill
would have directed the commission, in cooperation with the Department of Environmental Protection, to propose
implementing legidation to reassign the commission’s duties to the department.
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LD 530 An Act to Preserve Public Access and Job Opportunities in the ONTP
Maine Woods
Sponsor(s) Committee Report Amendments Adopted
COWGER ONTP MAJ

OTP-AM MIN

LD 530 proposed creating the Maine Woods Act and establishing the Maine Woods Board as a public
instrumentaity of the State. The board's central duty would have been to support sustainable forestry and provide
public access and recreational opportunities through the acquisition and maintenance of forest lands. The board
would have had independent bonding authority to support the Maine Woods Fund, as established in this bill.

LD 609 An Act to Require that the Members of the Maine Land Use ONTP
Regulation Commission be Elected from the Counties They
Represent
Sponsor(s) Committee Report Amendments Adopted
DAVISP ONTP
CLARK

LD 609 proposed requiring that each member of the Maine Land Use Regulation Commission be elected by the
residents of the county that member would represent.

LD 610 An Act to Ensure Environmental Integrity, Forest Health and ONTP
Rural Maine Jobs

Sponsor(s) Committee Report Amendments Adopted
NUTTING J ONTP

LD 610 proposed requiring that timber harvesting on certain lands owned by the State or lands with an interest held
by the State be conducted by a certified master logger. This requirement would have applied to land managed by
the Department of Conservation, Bureau of Parks and Lands; land acquired with money from the Land for Maine's
Future Fund; and land on which the State held a conservation easement.

6 - Agriculture, Conservation and Forestry Office of Policy and Legal Analysis



Joint Standing Committee on Agriculture, Conservation and Forestry

LD 628 An Act to Prohibit Certain Conduct Relating to Elephants DIED BETWEEN
BODIES
Sponsor(s) Committee Report Amendments Adopted
MUSEC ONTP MAJ
BENNETT OoTP MIN

LD 628 proposed prohibiting a person from making available an elephant for use in atraveling exhibition or for the
purpose of alowing an individua to ride that elephant. A person who violated this provision would have committed
a Class E crime with a specified maximum period of imprisonment of 90 days.

House Amendment ""A™ (H-214) proposed provisions to safeguard the public from contact with elephants and to
ensure that an elephant receives appropriate medical care.

LD 661 An Act to Make an Owner Responsible for Injuries Caused by a PUBLIC 220
Dog
Sponsor(s) Committee Report Amendments Adopted
GAGNON OTP-AM S-98
MCGOWAN

LD 661 proposed making the owner of a dog responsible for a person'sinjuries caused by the dog.
Committee Amendment ""A™* (S-98) proposed providing for avictim to recover full damages for physical injuries

related to an attack by a dog when the court determines that the victim's fault is less than the fault of the dog's
owner. It aso proposed making it acivil violation for a person to own or keep a dog that attacks a service dog.

Enacted law summary

Public Law 2001, chapter 220 provides for a victim to recover full damages for physical injuries related to an
attack by a dog when the court determines that the victim's fault is less than the fault of the dog's owner.

Chapter 220 makes it a civil violation for a person to own or keep a dog that attacks a service dog and requires the

court to order restitution to the owner of the service dog for veterinary bills and any necessary retraining or
replacement costs of the dog.

Office of Policy and Legal Analysis Agriculture, Conservation and Forestry - 7



Joint Standing Committee on Agriculture, Conservation and Forestry

LD 665 An Act to Increase Efficiency in Maine Land Use Regulation ONTP
Commission Permitting

Sponsor(s) Committee Report Amendments Adopted
SHOREY ONTP
DUGAY

LD 665 proposed requiring the Maine Land Use Regulation Commission to process, within 2 weeks, permit
applications for temporary structures submitted by subcontractors on Department of Transportation projects.

LD 672 An Act to make Confidential Certain Information Collected from ONTP
State Farmers

Sponsor(s) Committee Report Amendments Adopted
KNEELAND ONTP

LD 672 proposed to make all agricultural pesticide registration records of the Department of Agriculture, Food and
Rural Resources, Board of Pesticides Control confidential and not public records.

LD 739 An Act to Require That Wolf Hybrids be Permanently Identified PUBLIC 129
and to Establish Penalties for Releasing Wolf Hybrids from
Captivity
Sponsor(s) Committee Report Amendments Adopted
DUNLAP OTP-AM H-150
KILKELLY

LD 739 proposed prohibiting any person from owning or caring for awolf hybrid unlessit is tattooed in accordance
with rules adopted by the Department of Agriculture, Food and Rural Resources. The hill also proposed a higher
fine for allowing awolf hybrid to run at large. It would have prohibiting municipalities from licensing any wolf
hybrid that was not tattooed.

Committee Amendment A" (H-150) proposed replacing the bill. It proposed making it acivil violation to

abandon awolf hybrid and requiring the permanent identification of wolf hybrids. It proposed imposing
requirements on breeders to facilitate the identification of wolf hybrids.

Enacted law summary
Public Law 2001, chapter 129 makesit a civil violation to abandon awolf hybrid. It requires the permanent

identification of wolf hybrids and directs the Department of Agriculture, Food and Rural Resources to adopt rules
to implement this provision. It requires breeders of wolf hybrids to register with the department, to have all

8 - Agriculture, Conservation and Forestry Office of Policy and Legal Analysis



Joint Standing Committee on Agriculture, Conservation and Forestry

offspring of wolf hybrids permanently identified prior to transfer of ownership and to notify the department when
ownership is transferred.

LD 753 An Act to Create a Farmland and Open Space for the Community ONTP
Board
Sponsor(s) Committee Report Amendments Adopted
HAWES ONTP
NUTTING J

LD 753, a concept draft pursuant to Joint Rule 208, proposed creating a board charged with the duty of identifying
and purchasing areas of land for farmland and open space preservation. In addition, the new board would oversee
the creation of a database of farmers seeking to sall their farmsto aspiring farmers.

LD 792 An Act to Implement the Maine Agricultural Internship and PUBLIC 168
Training Program

Sponsor(s) Committee Report Amendments Adopted
KILKELLY OTP-AM S-79
MCKEE

LD 792 proposed requiring the Commissioner of Agriculture, Food and Rural Resources to designate a person
within the Department of Agriculture, Food and Rural Resources to oversee the Maine Agricultural Internship and
Training Program.

Committee Amendment A" (S-79) proposed requiring the Commissioner of Agriculture, Food and Rural
Resources to report biennially to the joint standing committee of the Legidature having jurisdiction over
agricultural matters on activities relating to the Maine Agricultural Internship and Training Program.

Enacted law summary

Public Law 2001, chapter 168 requires the Commissioner of Agriculture, Food and Rural Resources to designate a
person within the Department of Agriculture, Food and Rural Resources to oversee the Maine Agricultural
Internship and Training Program. |t requires the Commissioner of Agriculture, Food and Rural Resources to report
biennially to the joint standing committee of the Legislature having jurisdiction over agricultural matters on
activities relating to the Maine Agricultural Internship and Training Program. It requires a first report by
December 1, 2001 including an update on the implementation of a program to identify individuals interested in farm
apprenticesnips or in purchasing afarm and to establish a network of information to facilitate farm transfers.
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LD 882 An Act to Enhance Participation in the Agricultural Marketing PUBLIC 152
Loan Fund EMERGENCY
Sponsor(s) Committee Report Amendments Adopted
KNEELAND OTP-AM S70
MICHAUD MH

LD 882 proposed alowing persons constructing potato storage facilities to aobtain loans from the Agricultura
Marketing Loan Fund. It proposed an interest rate of 5% for loans from the fund for potato storage facilities.

Committee Amendment A" (S-70) proposed replacing the bill. It proposed an annual interest rate of 5% for all
loans under the Agricultural Marketing Loan Fund. This amendment also proposed requiring the Commissioner of
Agriculture, Food and Rural Resources to submit an annua report to the joint standing committee of the
Legidature having jurisdiction over agricultural matters.

Enacted law summary

Public Law 2001, chapter 152 provides for all loans under the Agricultura Marketing Loan Fund to have a 5%
annual interest rate. It requires the Commissioner of Agriculture, Food and Rural Resources to submit an annual
report by March 1% to the joint standing committee of the Legislature having jurisdiction over agricultural matters.
The report must include a summary of loans made during the previous calendar year and categorize outstanding
loans by the type of agricultural enterprises receiving the loans.

Public Law 2001, chapter 152 was enacted as an emergency measure effective May 14, 2001.

LD 902 An Act to Require the Labeling of Certain Genetically Engineered INDEFF PP
Foods
Sponsor(s) Committee Report Amendments Adopted
VOLENIK ONTP MAJ
RAND OTP-AM MIN

LD 902 proposed to require labeling of all genetically engineered foods offered for sale or sold in the State.
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LD 906 An Act to Amend the Laws Pertaining to the Control of Disease in PUBLIC 91
Poultry
Sponsor(s) Committee Report Amendments Adopted
NUTTING J OTP-AM S-49
WESTON

LD 906 proposed directing the Commissioner of Agriculture, Food and Rural Resources to establish a mandatory
Salmonella enteritidis risk reduction and surveillance program for commercial egg-type poultry farms.

Committee Amendment A" (S-49) proposed aternate language to require the Commissioner of Agriculture,
Food and Rural Resources, in cooperation with the University of Maine Cooperative Extension Service, to develop
a Salmonella enteritidis risk reduction and surveillance program for poultry and to adopt rules to implement the
program. It proposed mandatory participation in the program for commercia egg producers upon fina adoption of
major substantive rules.

Enacted law summary

Public Law 2001, chapter 91 requires the Commissioner of Agriculture, Food and Rural Resourcesto develop a
Salmonella enteritidis risk reduction and surveillance program for poultry and to adopt major substantive rules to
implement the program.

LD 912 An Act to Amend the Harness Racing Laws to Provide for PUBLIC 63
Staggered Terms EMERGENCY
Sponsor(s) Committee Report Amendments Adopted
KNEELAND OTP-AM S19
CHIZMAR

LD 912 proposed staggering the terms of the members of the State Harness Racing Commission and the Harness
Racing Promotional Board. It proposed allowing the commission to elect one of its membersto serve as chair
rather than having the Governor appoint a member.

Committee Amendment ""A™* (S-19) proposed amending the bill to have the Governor continue to appoint the

chair of the State Harness Racing Commission. It also proposes removing the stipulation that the chair must be
without an industry affiliation.

Enacted law summary

Public Law 2001, chapter 63 staggers the terms of the members of the State Harness Racing Commission and the
Harness Racing Promotional Board. It removes the stipulation that the chair must be without an industry
affiliation.
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Public Law 2001, chapter 63 was enacted as an emergency measure effective April 12, 2001.

LD 913 An Act Regarding Variances to the Implementation Dates of the PUBLIC 64
Nutrient Management Law EMERGENCY
Sponsor(s) Committee Report Amendments Adopted
KNEELAND OTP-AM S20
GOOLEY

LD 913 proposed amending the nutrient management law regarding the issuance of variances to allow the
Commissioner of Agriculture, Food and Rural Resources to issue a variance from the deadline for completion and
certification of aplan. The bill also proposed eliminating the requirement for a 90-day time period between the
time of the request for a variance and the applicable implementation date.

Committee Amendment A" (S-20) proposed replacing the bill with aternate language to alow the
Commissioner of Agriculture, Food and Rural Resources to grant variances to delay the date by which a nutrient
management plan must be prepared and certified. 1t also proposed providing a reclassification within the Office of
Agricultural, Natural and Rural Resources.

Enacted law summary

Public Law 2001, chapter 64 allows the Commissioner of Agriculture, Food and Rural Resources to grant a
variances from the January 1, 2001 deadline for preparation and certification of a nutrient management plan when
technical assistance or resources were not available. It aso provides a reclassification within the Office of
Agricultural, Natural and Rural Resources.

Public Law 2001, chapter 64 was enacted as an emergency measure with a retroactive effective date of January 1,
2001.

LD 925 An Act to Allow Cultivation of Those Varieties of Ribes That are ONTP
Certified Resistant or Immune to White Pine Blister Rust

Sponsor(s) Committee Report Amendments Adopted
BROOKS ONTP

LD 925 proposed alowing the possession, shipment and cultivation of plants of the genus Ribes, including
gooseberries, currants, European black currants and other members of the Ribes plant genus if the products were
specifically labeled by the shipper as certified resistant or immune to white pine blister rust.
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LD 946 An Act to Excuse Animal Control Officers from Attending the ONTP
Maine Criminal Justice Academy

Sponsor(s) Committee Report Amendments Adopted
POVICH ONTP

LD 946 proposed excusing animal control officers from attending the Maine Crimina Justice Academy.

LD 960 An Act to Protect a Farmer's Right to Farm ONTP
Sponsor(s) Committee Report Amendments Adopted
CRABTREE ONTP MAJ
SAVAGEC OTP-AM MIN

LD 960 proposed establishing in statute criteriafor the designation of an area as a critical pesticide control area
when the designation was based on the health of a person or group of persons.

LD 995 An Act to Change the Dates for Licensing of Agricultural Fairs and PUBLIC 175
Exhibitions
Sponsor(s) Committee Report Amendments Adopted
SAVAGEC OTP-AM S99
CHICK

LD 995 proposed changing the dates for submission of applications for alicense for an agricultural fair or
agricultural exhibition from November 15th prior to the fair or exhibition to March 31% and also changing the date
by which the Commissioner of Agriculture, Food and Rural Resourcesis required to announce the assignment of
fair datesto May 15th from December 15th.

Committee Amendment ""A** (S-99) proposed language to clarify that an applicant for afair license must apply
for alicense by March 314t of the year prior to the first year the license isin effect and to establish an effective date
of July 1, 2003.

Enacted law summary

Public Law 2001, chapter 175 changes the date for submission of applications for alicense for an agricultural fair
or agricultural exhibition. An applicant for afair license must apply for alicense by March 31st of the year prior
to thefirst year the licenseisin effect. The Commissioner of Agriculture, Food and Rural Resourcesis required to
announce the assignment of fair dates by May 15th of the year prior to the first year the license isin effect.
Licenses are issued for a 3-year period. Chapter 175 has an effective date of July 1, 2003.
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LD 996 An Act to Amend the Laws Governing the Maine Potato Board PUBLIC 164
Sponsor(s) Committee Report Amendments Adopted
KNEELAND OTP-AM S78
BELANGER

LD 996 proposed amending the laws governing the Maine Potato Board. It proposed reducing the number of
districts from 7 to 5 and requiring the board to appoint 2 members to the executive councils.

Committee Amendment "*A** (S-78) proposed additiona changes to the geographic areas of the districts. It
proposed providing for the executive council members to continue to serve until elections are held for the newly
created districts.

Enacted law summary

Public Law 2001, chapter 164 amends the laws governing the Maine Potato Board. It reduces the number of
geographic districts and assemblies from 7 to 5 and designates the towns and townships comprising each district.
The geographic districts and assemblies provide an organizationa structure for participation of potato growers,
dealers and processors in the functions of the potato board. Chapter 164 requires the board to appoint 2 members to
the executive councils.

LD 1013 An Act to Require Committee Approval for Certain Purchases ONTP
Proposed by the Land for Maine's Future Board

Sponsor(s) Committee Report Amendments Adopted
SHERMAN ONTP
KILKELLY

LD 1013 proposed requiring approval by the joint standing committee of the Legislature having jurisdiction over
conservation matters for an acquisition by the Land for Maine's Future Board of land with an appraised value
greater than $250,000.

LD 1014 An Act to Require Legislative Approval of Certain Land Purchases ONTP
by the Land for Maine's Future Board

Sponsor(s) Committee Report Amendments Adopted
SHERMAN ONTP
KILKELLY

LD 1014 proposed requiring approval by the Legidature for an acquisition by the Land for Maine's Future Board
of aparcel of land larger than 20,000 acres.
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LD 1037 Resolve, to Establish the Maine Agri-tourism Program ONTP
Sponsor(s) Committee Report Amendments Adopted
BELANGER ONTP
KNEELAND

LD 1037 proposed requiring the Commissioner of Agriculture, Food and Rural Resources, the Commissioner of
Conservation and the Chief Executive Officer of the Finance Authority of Maine to develop a Maine Agri-tourism
Program. The resolve also proposed requiring a report on the proposed program to the Second Regular Session of
the 120th Legidature.

LD 1103 An Act to Provide Additional Resources to the Oxford County Fair P &S 42
Society
Sponsor(s) Committee Report Amendments Adopted
WINSOR OTP-AM MAJ H-56
BENNETT ONTP MIN

LD 1103 proposed providing additional resources to the Oxford County Fair Society to help offset the costs of
developing the society's infrastructure.

Committee Amendment ""A"* (H-56) proposed the mgjority report of the Joint Standing Committee on

Agriculture, Conservation and Forestry. It proposed a one-time General Fund appropriation of $25,000 to provide
additional resources to the Oxford County Fair Society.

Enacted law summary

Private and Special Law 2001, chapter 42 appropriates $25,000 as one time funding to the Oxford County Fair
Society to offset costs required to develop the fairground infrastructure.

LD 1141 An Act to Clarify the Sale of Farm-produced Foods ONTP
Sponsor(s) Committee Report Amendments Adopted
NUTTING J ONTP
MCKEE

LD 1141 proposed a statutory change to exempt farm or garden establishments that were engaged in direct salesto
consumers of minimally processed foods from the licensing requirements for food establishments.
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LD 1154 An Act to Implement the Recommendations of the Maine ONTP
Millennium Commission on Hunger and Food Security and to
Increase the Viability of Maine's Farms and Improve Nutrition

Sponsor(s) Committee Report Amendments Adopted
SNOWE-MELLO ONTP
LEMONT

LD 1154 proposed directing the Commissioner of Agriculture, Food and Rural Resources and the Commissioner of
Human Services to develop a program to issue coupons redeemable for fresh locally grown foods to low-income
consumers. It proposed requiring the commissioners to report to the Joint Standing Committee on Agriculture,
Conservation and Forestry and the Joint Standing Committee on Health and Human Services with recommendations
for the program no later than January 15, 2002.

It proposed the establishment of a nutrition education fund for the development and distribution of educational
materials to teach consumers about the nutritional value of and how to prepare locally produced foods and funding
for demonstration projects to increase direct purchasing of fresh farm products by low-income consumers.

LD 1164 Resolve, Directing Responsible State Agencies to Secure Public RESOLVE 51
Access to Class 2 Waters

Sponsor(s) Committee Report Amendments Adopted
MARTIN OTP-AM S-248
DUNLAP

LD 1164 proposed amending the Maine Land Use Regulation Commission laws to alow a boat launch to be
congtructed within the commission's jurisdiction without a permit if the launch was approved by another state
agency and the commission determined that a boat launch was an alowed use within the subdistrict.

Committee Amendment ""A™* (S-71) proposed the mgjority report. This amendment proposed language to clarify
that the Department of Inland Fisheries and Wildlife and the Bureau of Parks and Lands within the Department of
Conservation would not be required to obtain a permit for a public boat launch on a Management Class 2, 3, 4, 5 or
7 lake within LURC jurisdiction. Notification requirements and project standards established in rule would need to
be met. LD 1164 was recommitted to committee prior to acceptance of the majority report.

Committee Amendment *'B"* (S-248) proposed replacing the origind bill with a resolve directing the Department
of Conservation to coordinate efforts of responsible state agencies to secure public accessto Class 2 lakesin the
State, as opportunities arise. Committee Amendment “B” was the unanimous report of the committee.

Enacted law summary

Resolve 2001, chapter 51 directs the Department of Conservation to coordinate efforts of responsible state agencies
to secure public access to Class 2 |akes in the State, as opportunities arise.
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LD 1170 An Act to Amend the Animal Welfare Laws PUBLIC 422
EMERGENCY
Sponsor(s) Committee Report Amendments Adopted
NUTTING J OTP-AM S-286
GOOLEY

LD 1170 proposed severa changesin definitions in the animal welfare laws and amendments to dog and kennel
licensing provisions. It proposed granting subpoena authority to the Department of Agriculture, Food and Rural
Resources to strengthen the enforcement capabilities of the department.

Committee Amendment ""A™* (S-286) proposed replacing the bill. It proposed increasing the registration fee for
commercia feeds and pet food. It proposed allowing the Commissioner of Agriculture, Food and Rural Resources
to authorize veterinarians to serve as dog licensing agents and to adopt rules to implement this option for issuing
licenses and collecting license fees.

It proposed granting subpoena authority to the Department of Agriculture, Food and Rural Resourcesto strengthen
the enforcement capabilities of the department. It proposed a provision alowing law enforcement officers, the
commissioner or the commissioner's designee, humane agents, animal control officers and the state veterinarian to
exchange information relating to cases of aleged animal cruelty. It also proposed providing immunity from civil
and criminal liability for a veterinarian reporting a case of alleged animal cruelty.

LD 1174 An Act to Legalize Hemp for Agricultural Purposes DIED BETWEEN
BODIES
Sponsor(s) Committee Report Amendments Adopted
BULL ONTP MAJ

OTP-AM MIN

LD 1174 proposed permitting a person to possess hemp used for agricultural purposes beginning July 1, 2002. It
proposed requiring the Department of Agriculture, Food and Rural Resources and the Department of Public Safety
to examine the issue of legalizing the use of hemp for agricultural purposes and to report with implementing
legidation that legalizes the use of hemp for agricultural purposesto the Second Regular Session of the 120th
Legidature no later than January 1, 2002.

Committee Amendment A" (H-310) proposed replacing the origina bill. It was the minority report. It proposed
enacting adefinition of "industrial hemp" and authorizing the Director of the Maine Agricultural Experiment
Station to obtain the appropriate federal permits to study the feasibility of growing industrial hemp. It proposed
directing the Commissioner of Agriculture, Food and Rural Resources to write to federal agencies expressing
support for research and appropriate regulation to alow the cultivation of industrial hemp if research indicated
significant potential as an agricultural crop.
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LD 1191 An Act to Amend the Maine Arborist Licensing Law and Clarify PUBLIC 299
the Expiration Date for Nursery Licenses

Sponsor(s) Committee Report Amendments Adopted
MURPHY T OTP-AM H-458
KILKELLY

LD 1191 proposed severa revisions to the laws regarding licensing of arborists. It proposed changing the penalty
for violating the arborist licensing laws from a criminal to a civil violation. It proposed revisions in the examination
process for licensing arborists and the establishment of the Maine Arborist Advisory Council to advise the
Department of Agriculture, Food and Rural Resources on the operation and enforcement of the arborist licensing
laws.

Committee Amendment A" (H-458) proposed the mgjority report of the committee. It proposed clarifying that a
nursery license expires on December 31% and that a person who consults in the business of an arborist is required to
have alicense. It proposed requiring that one member of the Maine Arborist Advisory Council serve on the
governing council of aprofessional organization for licensed arborists.

Enacted law summary

Public Law 2001, chapter 299 changes the penalty for violating the arborist licensing laws from a crimina to a
civil violation and establishes a fine of up to $500 per day for each day the statute is violated. It allows actionsto
be brought against individuals who violate this statute in either District Court or Superior Court. It eliminates the
exemption to the licensing requirement for tree removal in municipalities having populations under 2,500 people. It
allows the State to examine applicants for restricted licenses in a broader category of subject areas. It establishes
the Maine Arborist Advisory Council to advise the Department of Agriculture, Food and Rural Resources on the
operation and enforcement of the arborist licensing laws.

LD 1198 An Act to Refine the Subdivision and Redistricting Authority of the PUBLIC 431
Maine Land Use Regulation Commission

Sponsor(s) Committee Report Amendments Adopted
KILKELLY ONTP MAJ H-704 MCKEE
MCKEE OTP-AM MIN S-253

LD 1198 proposed amending several provisions of the Maine Land Use Regulation Commission law that relate to
lot creation, subdivision and zoning and the commission's redistricting, authority. 1t proposed eliminating the
provision that exempts lots 40-acres and larger in size from review as a subdivision. It proposed exempting from
subdivision review lots conveyed to certain governmental entities and conservation organizations as well aslotsin
excess of 1,000 acres that are devoted to forest or agricultural management. It proposed limiting the types of
individuals qualified to receive a gift lot, placing a requirement that alot must be held for 5 years immediately prior
to the creation of any gift lot, and requiring that a recipient of a gift lot hold that lot for at least 5 years for it to
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remain exempt. It proposed eliminating a reporting requirement and a filing requirement imposed on landowners
creating exempt lots. It proposed criteria by which the commission could use conditional zoning.

Committee Amendment A" (S-253) was the minority report of the committee. It proposed revised language to
clarify lots that qualify for an exemption from subdivision review. It proposed retaining the requirement for filing
of aland division plan and requiring that the plan state that the lots may be used only for forest management,
agricultural management or conservation of natural resources. It proposed eliminating the provisions that would
allow conditional zoning.

House Amendment "B "'to Committee Amendment A" (H-704) proposed alowing hunting, fishing or other
forms of primitive recreation, use of motorized vehicles on roads and trails and snowmobiling as otherwise alowed
by law without a permit on lots created using the exemptions from the definition of subdivision.

Enacted law summary

Public Law and Special Law 2001, chapter 431 makes revisions to the Maine Land Use Regulation Commission
laws pertaining to subdivisions. It specifies the eligible recipients of a gift lot, places a requirement that alot must
be held for 5 years immediately prior to the creation of any gift lot, and requires that a recipient of a gift lot hold
that lot for at least 5 years for it to remain exempt from subdivision review. It restricts the 40-acre exemption from
subdivision review to lots used for forestry, agriculture or conservation and with no portion of the lot within defined
shore land zones. It provides a new exemption for |ots transferred to government entities or nonprofit conservation
organizations for conservation of natural resources or for public recreation or other public purposes. It retains the
requirement for filing of aland division plan and where applicable requires the plan to state that the exempt lots
may be used only for forest management, agricultural management or conservation of natural resources.

It exempts from the subdivision permit requirement lots in unauthorized subdivisions if the lots have been in
existence for at least 20 years and the Commission has failed to file notice at the Registry of Deeds that the lots
constitute an illegal subdivision. This Act does not require a person to obtain a permit for aland division that
occurred prior to the effective date of this Act if the division did not require a permit prior to this Act.

LD 1203 An Act to Amend Certain Laws Pertaining to the Maine Land Use PUBLIC 402
Regulation Commission

Sponsor(s) Committee Report Amendments Adopted
KNEELAND OTP-AM S-181
CLARK S-301 MARTIN

LD 1203 proposed amending the definition of campsite under the Maine Land Use Regulation Commission laws. It
proposed exempting road salt or sand-salt areas used solely for forestry purposes and under the jurisdiction of the
Maine Land Use Regulation Commission from the waste disposal permitting regquirements of the Maine Department
of Environmental Protection. It proposed requiring the Maine Land Use Regulation Commission to develop
guidelines for the use of winter haul roads and report to the Second Regular Session of the 120th Legislature on the
guidelines.

Committee Amendment ""A™ (S-181) proposed replacing the original hill. 1t proposed an alternative definition of

campsite to remove restrictions in the definition on the number of people at a campsite, the length of occupancy and
the size of trailers. It proposed clarifying that a permit is not required for a campsite in a management district.
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It proposed including the construction of buildings to store equipment and materials used for maintaining roads
used for agricultural and commercia forest products purposes in the list of activities allowed without restriction in
amanagement district and clarifying that a permit is not required for these activities.

Senate Amendment A" to Committee Amendment A" (S-301) proposed alowing the Maine Land Use
Regulation Commission to require a campsite permit if the commission determines that the landowner's recreational
policy isinconsistent with the commission's land use plan.

Enacted law summary

Public Law 2001, chapter 402 amends the definition of campsite under the Maine Land use Regulation Commission
laws. It allows campsite numbers, occupancy rates and occupancy periods that are consistent with alandowner's
recregtional policy. The Maine Land Use Regulation Commission may require a campsite permit if the commission
determines that the landowner's recreational policy isinconsistent with the commission's land use plan. Chapter 402
specifically includes the construction of buildings to store equipment and materials used for maintaining roads used
for agricultural and commercial forest products purposes in the list of activities allowed without restriction in a
management district and clarifies that the Maine Land Use Regulation Commission may not require a permit for
these activities.

LD 1266 An Act to Protect Against Contamination of Crops and Wild Plant PUBLIC 330
Populations by Genetically Engineered Plants

Sponsor(s) Committee Report Amendments Adopted
MCKEE OTP-AM H-449
NUTTING J

LD 1266 proposed requiring a manufacturer of genetically engineered plants, planting stock or seedsto provide
growers with instructions on how to plant, cultivate and harvest the genetically engineered material to avoid
contamination of plants of nongenetically engineered origin. It aso proposed requiring the manufacturer to enter
into written contracts with growers and file the contracts with the Department of Agriculture, Food and Rural
Resources. It proposed enacting provisions for manufacturer liability when contamination of nongenetically
engineered plants by genetically engineered plants occurred.

Committee Amendment A" (H-449) proposed replacing the bill. It proposed a definition for "seed dealer”. It
proposed requiring a manufacturer of genetically engineered plants, planting stock or seeds to provide growers with
instructions on how to plant, cultivate and harvest the product to avoid contaminating plants of nongenetically
engineered origin but did not propose requiring a written contract between a manufacturer and grower. It proposed
requiring the manufacturer or seed dealer to keep records including the names and addresses of persons growing its
genetically engineered productsin Maine for at least 2 years after the date of sale.

Enacted law summary
Public Law 2001, chapter 330 requires a manufacturer of genetically engineered plants, planting stock or seeds to

provide growers with instructions on how to plant, cultivate and harvest the product to avoid contaminating plants
of nongenetically engineered origin. It requires the manufacturer or seed dealer to keep
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records including the names and addresses of persons growing its genetically engineered products in Maine for at
least 2 years after the date of sale. Failure to comply with these provisionsisacivil violation with afine of up to
$1,500. The Commissioner of Agriculture, Food and Rural Resources may suspend or revoke a seed labeler license
if the license holder fails to comply with the provisions regarding instructions and record keeping. A manufacturer
or seed dedler is not required to keep records on seed packets of less than one pound sold at the retail level.

LD 1269 An Act to Provide for Maintenance of State-owned Land and ONTP
Facilities
Sponsor(s) Committee Report Amendments Adopted
SAVAGE W ONTP

LD 1269 proposed requiring that 20% of the proceeds from the sale of bonds for and public contributions to the
Land for Maine's Future Fund and the Public Access to Maine Waters Fund be transferred to a stewardship
account. Money from the stewardship account would be distributed to state agencies that managed, maintained and
developed land for public recreation opportunities to be used for improving and maintaining state-owned land and
facilities.

LD 1371 An Act to Establish the Dairy Industry Fund PUBLIC 8
EMERGENCY
Sponsor(s) Committee Report Amendments Adopted
WESTON OTP-AM H-39
KILKELLY

LD 1371 proposed establishing the Maine Dairy Industry Fund under the auspices of the Maine Milk Commission,
within the Department of Agriculture, Food and Rural Resources to be distributed, according to allocations made
by the Legidature, to a statewide association representing dairy farmers. It proposed a fee of 1¢per hundredweight
paid by Maine milk producers to dealers as part of the dealer's monthly reports as a means of funding.

Committee Amendment A" (H-39) proposed clarifying that a dealer would deduct the 1¢per hundredweight for
deposit into the Dairy Industry Fund from the amount paid to a Maine milk producer.

Enacted law summary

Public Law 2001, chapter 8 establishes the Dairy Industry Fund under the auspices of the Maine Milk Commission,
within the Department of Agriculture, Food and Rural Resources to be distributed, according to allocations made
by the Legidature, to a statewide association representing dairy farmers. A fee of 1¢ per hundredweight is deducted
from the amount paid to a Maine milk producer and deposited into the fund by the milk dealer.

Public Law 2001, chapter 8 was enacted as an emergency measure effective March 28, 2001.

LD 1379 An Act to Define “Agriculture” in the Laws Establishing the ONTP
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Department of Agriculture, Food and Rural Resources

Sponsor(s) Committee Report Amendments Adopted
KNEELAND ONTP
MCKEE

LD 1379 proposed to define "agriculture” in the laws establishing the Department of Agriculture, Food and Rural
Resources to mean al types of farming including the production of horticultural commodities.

LD 1424 An Act to Require State Parks to Honor the Golden Access ONTP
Passport
Sponsor(s) Committee Report Amendments Adopted
SNOWE-MELLO ONTP
YOUNGBLOOD

LD 1424 proposed giving free entrance to any state-owned park, camping area or beach to a Maine resident holding
avalid Golden Access Passport. The "Golden Access Passport,” available to United States citizens or permanent
residents who are blind or permanently disabled, provides free entrance to most federal recreation areas.

LD 1425 An Act to Establish a Fund for Marketing and Improvements in CARRIED OVER
Agricultural Fairs

Sponsor(s) Committee Report Amendments Adopted
WINSOR

LD 1425 proposes to make improvement grants available to help agricultural fairs develop comprehensive long-
term marketing plans. The grants would be limited to improvements and upgrades to internal roadway, drainage,
waste and potable water systems and power distribution systems necessary to expand an agricultural fair.
Marketing efforts and major capital improvements would be eligible for funding.
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LD 1426 An Act to Allow the Purchase of Rabies VVaccine by Livestock PUBLIC 308
Farmers
Sponsor(s) Committee Report Amendments Adopted
HALL OTP-AM H-450

LD 1426 proposed allowing a person who owns livestock to purchase rabies vaccine directly from a pharmaceutical
manufacturer or distributor.

Committee Amendment A" (H-450) proposed allowing a person who owns céttle, sheep, goats or deer to
purchase rabies vaccine directly from alicensed veterinarian. This amendment proposed including livestock owners
among those authorized to possess hypodermic apparatuses.

Enacted law summary

Public Law 2001, chapter 308 allows a person who owns cattle, sheep, goats or deer to purchase rabies vaccine
directly from alicensed veterinarian. A veterinarian who sells rabies vaccine to a livestock owner is not liable for
clams arising from the administration of the vaccine. An animal vaccinated againgt rabies by a person who is not a
licensed veterinarian or under the supervision of alicensed veterinarian may not be certified as vaccinated against
rabies. It asoincludes livestock owners among those authorized to possess hypodermic apparatuses.

LD 1435 An Act to Authorize Animal Shelters to Accept and Provide for PUBLIC 363
Stray Cats
Sponsor(s) Committee Report Amendments Adopted
BOUCHER OTP-AM H-603

LD 1435 proposed establishing a system to license cats modeled after the State's dog licensing laws. 1t proposed an
annual fee of $2.50 for cats capable of producing young and a $1 annual fee for cats incapable of producing young.

Committee Amendment A" (H-603) proposed replacing the bill. 1t proposed establishing in statute a procedure
for an animal shelter to follow when the animal shelter accepts a stray cat.

Enacted law summary

Public Law 2001, chapter 363 establishes procedures for an animal shelter to follow when the animal shelter
accepts a stray cat.
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LD 1458 An Act Regarding Forest Sustainability ONTP
Sponsor(s) Committee Report Amendments Adopted
HAWES ONTP

LD 1458 proposed preventing alandowner of 1,000 acres or more of forest land from cutting more of a speciesin a
year than that species had regenerated in ayear and allowing a landowner to bank any uncut species allowed to be
cut in that year to be cut in future years. It proposed requiring the Department of Conservation to adopt major
substantive rules to determine established growth and to implement a banking system.

LD 1459 An Act to Regulate Clear-cutting ONTP
Sponsor(s) Committee Report Amendments Adopted
HAWES ONTP MAJ

OTP-AM MIN

LD 1459 proposed requiring a permit for a clear-cut of more than 5 acres, with the applicant showing that the
clear-cut would not cause environmental damage, that there was no reasonabl e alternative and that the clear-cut
could be silviculturally justified.

LD 1501 An Act to Amend the Laws Governing Commercial Large Game ONTP
Shooting Areas

Sponsor(s) Committee Report Amendments Adopted
MITCHELL B ONTP
TREADWELL

LD 1501 proposed allowing a person who had made an investment in a commercial large game shooting area
during the period beginning October 1, 1999 and ending March 15, 2000 with the intent to operate such an areato
obtain alicense for acommercia large game shooting area.
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LD 1505 An Act to Streamline the Administration of the Potato Marketing PUBLIC 125
Improvement Fund EMERGENCY
Sponsor(s) Committee Report Amendments Adopted
KNEELAND OTP-AM H-152 MAYO
LUNDEEN S50

LD 1505 proposed establishing the Potato Marketing Improvement Fund Operating Account and specifying that the
Commissioner of Agriculture, Food and Rural Resources administers the Potato Marketing Improvement Fund.

Committee Amendment A" (S-50) proposed adding an emergency preamble and emergency clause to the bill and
an effective date of July 1, 2001.

House Amendment ""A™ (H-152) proposed technical corrections to the section providing funds to the Department
of Agriculture, Food and Rural Resourcesto clarify that the funds are allocated from Other Special Revenue funds.

Enacted law summary

Public Law 2001, chapter 125 streamlines the administration of the Potato Marketing Improvement Fund. It
establishes the Potato Marketing Improvement Fund Operating Account and specifies that the Commissioner of
Agriculture, Food and Rural Resources administer the Potato Marketing Improvement Fund.

Public Law 2001, chapter 125 was enacted as an emergency measure effective May 9, 2001.

LD 1516 An Act to Support Family Farms CARRIED OVER
Sponsor(s) Committee Report Amendments Adopted
TREAT
MCKEE

LD 1516 proposes appropriating funds to establish an additional Senior Planner position within the Department of
Agriculture, Food and Rural Resources. This position would provide financial and estate planning for farmers,
outreach and assistance concerning land management and planning and research relating to farmland values.
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LD 1534 An Act to Prohibit Grocery Stores From Charging Maine Farmers CARRIED OVER
Access Fees, Slotting Fees and Rebates

Sponsor(s) Committee Report Amendments Adopted
NUTTING J
MCKEE

LD 1534 proposes excluding certain businesses from participation in the “BETR” program. A business that
grosses over $200,000 per month in which at least 75% of the sales are grocery staples would not be eligible for
reimbursement for property taxes paid unless the business purchased produce from at least 75 Maine farms. The
business owner would also be indligible if afee was charged to carry a Maine farm's product.

LD 1540 An Act to Ensure that the State Board of Pesticides Control has PUBLIC 355
Sufficient Resources to Provide Accurate Information About the
Use of Pesticides in the State

Sponsor(s) Committee Report Amendments Adopted
NUTTING J OTP-AM S-234
PINEAU

LD 1540 proposed amending the annual reporting requirements of the State Board of Pesticides Control to require
that report to be submitted each January 15th to the joint standing committee of the Legidature having jurisdiction
over board matters and revise the contents of the report. The bill aso proposed creating a Planning and Research
Associate | position within the State Board of Pesticides Control to implement the record-keeping system and
produce the annual report. That position would be funded from the board's dedicated revenue account.

Committee Amendment A" (S-234) proposed replacing the original bill and requiring a report be submitted to
the Legidature by April 1, 2002 with information on pesticides sales and use.

Enacted law summary

Public Law 2001, chapter 355 requires a report be submitted to the Legislature by April 1, 2002 with information
on pesticides sales and use. It directs the State Board of Pesticides Control to develop a measure to estimate
homeowner use of pesticides. It makes a one-time allocation from Other Special Revenue funds for the State Board
of Pesticides Control for costs associated with collecting, analyzing and reporting on pesticides sales and use in
Maine.
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LD 1547 An Act to Amend the Animal Welfare Laws ONTP
Sponsor(s) Committee Report Amendments Adopted
LAFOUNTAIN ONTP
SULLIVAN

LD 1547 proposed revisions to the Animal Welfare statutes including several revisions regarding training and
duties of humane agents, animal control officers and animal law enforcement officers. It proposed increasing the
feesfor dog licenses and kennel licenses. It proposed revisions to the statutes regarding euthanasia and cruelty to
animals. For enacted laws regarding animal welfare see the bill summariesfor LD 1170, LD 1435, LD 1679 and
LD 1695.

LD 1587 An Act to Amend the Commercial Large Game Shooting Area to ONTP
Change the Date of Operation

Sponsor(s) Committee Report Amendments Adopted
MARTIN ONTP

LD 1587 proposed alowing a person to obtain a commercial large game shooting area license if that person
operated a commercial large game shooting area sometime between October 1, 1999 and March 15, 2001. Under
current law a person must have operated a commercial large game shooting area sometime between October 1,
1999 and March 15, 2000 to obtain alicense.

LD 1589 An Act to Define ""Operated™ in Relation to Commercial Large ONTP
Game Shooting Areas

Sponsor(s) Committee Report Amendments Adopted
MARTIN ONTP

LD 1589 proposed a definition of "operated” within the provisions for the licensing of large game shooting areas to
mean the buying or selling of hunts.

LD 1622 An Act to Regulate Camp Lot Leases ONTP
Sponsor(s) Committee Report Amendments Adopted
STANLEY ONTP

LD 1622 proposed to define "camp lot" and require that camp ot leases clearly identify the boundaries of the camp
lot. It proposed limiting the amount of rent for a camp lot lease to no greater than 3 times the amount of
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property tax paid on that parcel. It also proposed provisions to require alandowner to pay fair market valueto a
lessee when anew landowner terminates alease. See summary for LD 1823 and Joint Order H.P. 1391.

LD 1660 An Act to Encourage Independent 3rd-Party Certification of DIED ON
Resource Managers ADJOURNMENT
Sponsor(s) Committee Report Amendments Adopted
GREEN OTP-AM MAJ H-515
MARTIN ONTP MIN

LD 1660 proposed creating atax credit for small woodlot owners who have their woodlots certified as sustainably
managed. It aso proposed atax credit for professional foresters who become approved by aforest certification
system to certify small woodlots as sustainably managed and proposed establishing a grant program for
professional foresters to help defray the cost of becoming approved.

Committee Amendment ""A** (H-515) amendment was the majority report of the committee. It proposed
removing the provisions for tax creditsin the origind bill. 1t would have retained a grant program for licensed
professional foresters to assist with costs of obtaining 3rd-party certification as forest resource managers. It
proposed appropriating $5,000 to establish the certified forest resource manager grant fund and allowing the grant
fund to accept donations from public and private sources. LD 1160 as amended by H-515 was enacted in the
House and placed on the Appropriations Table in the Senate. It died on adjournment.

LD 1676 An Act to Establish the Maine Forest Certification Council ONTP
Sponsor(s) Committee Report Amendments Adopted
SAXL ONTP MAJ

MICHAUD MH OTP-AM MIN

LD 1676 proposed establishing the Maine Forest Certification Council, consisting of members appointed by the
Governor, the President of the Senate and the Speaker of the House of Representatives, to review and report upon
the use of 3rd-party certification in helping achieve the goals, criteria and standards of sustainable forest
management. As proposed, the council would report its findings annually to the Governor and to the Legidlature.

LD 1679 An Act to Increase the Penalties for Animal Cruelty PUBLIC 425
Sponsor(s) Committee Report Amendments Adopted
BULL OTP-AM H-423
DAGGETT

LD 1679 proposed increasing the penaties for certain violations of the animal cruelty laws. It proposed
making a second or subsequent conviction of cruelty to animals a Class C crime. It proposed a Class C crime
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for afirst offense of aggravated cruelty to animals and defined aggravated cruelty as causing extreme physical pain
to or malicioudy killing or intentionally torturing an animal. LD 1761 proposed including, under the definition of
anima crudlty, the act of killing or torturing an animal to frighten or intimidate a child or forcing a child to injure or
kill adomestic animal. It proposed requiring ajuvenile convicted of animal cruelty to receive psychiatric or
psychologica counsdling. It proposed eliminating the provision allowing an owner to lawfully kill that person's dog
or cat. The bill also proposed amending specifications for shelter that must be available for a dog to protect it from
inclement weather.

Committee Amendment A" (H-423) proposed eliminating some provisionsin the original bill and clarifying
others. It proposed higher fines for civil and criminal violations of the animal cruelty laws and additional conditions
under which a person convicted of criminal cruelty to animals could be sentenced for a Class C crime.

Enacted law summary

Public Law 2001, chapter 425 increases the penalties for civil and criminal violations of the animal cruelty laws. It
creates a new category of aggravated cruelty to animals and makesit a Class C crime. It includes killing or
torturing an animal to frighten or intimidate a person or forcing a person to injure or kill an animal in the list of
behaviors that constitute cruelty to animals. It enacts additional conditions under which a person convicted of
crimina cruelty to animals may be sentenced for a Class C crime.

LD 1690 An Act to Promote Outcome-based Forest Policy PUBLIC 339
Sponsor(s) Committee Report Amendments Adopted
NUTTING J OTP-AM MAJ S-222

OTP-AM MIN

LD 1690 proposed directing the Director of the Bureau of Forestry in cooperation with private landownersto create
experimenta areas on private land where the principles and applicability of outcome-based forest policy could be
applied and tested. The bill proposed a definition of outcome-based forest policy.

Committee Amendment A" (S-222) proposed the majority report, specifying that the designated experimental
areas may be on public aswell as private land. It also proposed clarifying that provisions relating to the
experimental areas sunset on July 1, 2006 and requiring a report by the Department of Conservation, Bureau of
Forestry to the Legidature with recommendations no later than December 31, 2005.

Committee Amendment "'B"* (S-223) proposed the minority report. In addition to changes proposed in the
majority report, it proposed additional language regarding tests to evauate the impact of forest management on
each of 6 criteria

Enacted law summary

Public Law 2001, chapter 339 directs the Director of the Bureau of Forestry, in cooperation with public and private
landowners, to creste experimental areas where the principles and applicability of outcome-based forest policy can
be applied and tested. Chapter 339 defines “outcome-based forest policy” and requires the Governor to appoint a
panel of technical experts to work with the director in implementing, monitoring and assessing tests of outcome-
based forestry principles. It requires the Director of the Bureau of Forestry to
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report to the Legidature by December 31, 2005 on the feasibility of implementing outcome-based forestry as a
basis for forest policy. The provisions regarding outcome-based forestry sunset July 1, 2006.

LD 1695 An Act to Clarify, Enhance and Strengthen the Animal Welfare PUBLIC 399
Laws of Maine EMERGENCY
Sponsor(s) Committee Report Amendments Adopted
WATSON OTP-AM H-613
NUTTING J

LD 1695 proposed changing the composition of the Animal Welfare Advisory Committee. 1t would have required
nonlegidative appointments to be reviewed by the joint standing committee of the Legidature having jurisdiction
over animal welfare and to be confirmed by the Senate. It proposed requiring the Commissioner of Agriculture,
Food and Rural Resources to provisionally adopt rules to implement the cruelty to animals laws and for the rulesto
be reviewed by the Legisature as major substantive rules prior to final adoption. It proposed directing the
Commissioner of Agriculture, Food and Rural Resources to develop a mechanism to share information on persons
convicted of animal cruelty with the Department of Human Services and the Department of Public Safety. It
proposed requiring the Commissioner of Agriculture, Food and Rural Resources to study and make
recommendations for increasing funding for animal welfare programs and authorizing the Joint Standing Committee
on Agriculture, Conservation and Forestry to report out legislation to the Second Regular Session of the 120th
Legidature.

Committee Amendment A" (H-613) proposed replacing the origina bill. It proposed severa changesto the
statutes relating to animal welfare and animal control including revising the membership and responsibilities of the
Animal Welfare Advisory Committee

LD 1733 An Act to Prohibit the Misbranding of Genetically Engineered Food PUBLIC 334
Sponsor(s) Committee Report Amendments Adopted
KILKELLY OTP-AM MAJ S-201
GOOLEY ONTP MIN

LD 1733 proposed alowing afood, food product or food ingredient to be labeled indicating that the product is free
of or made without recombinant deoxyribonucleic acid technology, genetic engineering or bioengineering, in
accordance with rules adopted by the Department of Agriculture, Food and Rural Resources.

Committee Amendment A" (S-201) proposed the magjority report of the Joint Standing Committee on
Agriculture, Conservation and Forestry. This amendment proposed designating the rules authorized as routine
technical rules and changing the implementation date to January 1, 2002. It also proposed allowing afood 1% or
less of which consists of genetically engineered ingredients to be labeled as free of genetically engineered
ingredients.
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Enacted law summary

Public Law 2001, chapter 334 permits the use of alabel on any food, food product or food ingredient that indicates
that the product is free of or made without recombinant deoxyribonucleic acid technology, genetic engineering or
bioengineering, in accordance with routine, technical rules adopted by the Department of Agriculture, Food and
Rural Resources. It allows afood 1% or less of which consists of genetically engineered ingredients to be labeled
as free of genetically engineered ingredients.

LD 1761 Resolve, Establishing the Committee to Study and Make DIED ON
Recommendations to Enhance the Governance of the Allagash ADJOURNMENT
Wilderness Waterway

Sponsor(s) Committee Report Amendments Adopted
MARTIN OTP-AM S-162
BUNKER

LD 1761 proposed removing land within the restricted zone of the Allagash Wilderness Waterway from oversight
and permitting requirements of the Maine Land Use Regulation Commission. It proposed establishing an Allagash
Wilderness Advisory Council in statute to advise the Department of Conservation, Bureau of Parks and Lands on
issues relating to the waterway. It proposed establishing in statute the authorized access points to the waterway.

Committee Amendment ""A™* (S-162) proposed replacing the bill with a resolve to establish the Committee to
Study and Make Recommendations to Enhance the Governance of the Allagash Wilderness Waterway. LD 1761 as
amended by S-162 was enacted in the House and placed on the Appropriations Table in the Senate. It died on
adjournment.

LD 1771 Resolve, to Establish the Maine Cattle Health Assurance Program CARRIED OVER
Sponsor(s) Committee Report Amendments Adopted
KILKELLY

LD 1771 requires the Department of Agriculture, Food and Rural Resources to develop and implement the Maine
Cattle Health Assurance Program. It specifies certain components of the program including the development of
best management practices to promote dairy and beef farm profitability, animal health, food product safety and
environmenta quality; an on-site assessment, and an annual inspection and certification for participantsin the
program. It proposes establishment of a nonlapsing fund to receive public and private funding for the benefit of the
program. It also proposes directing the department to enter into a memorandum of understanding with the Regiona
Dairy Quality Management Alliance for the purpose of obtaining expertise from other statesin New England and
the mid-Atlantic region.

Office of Policy and Legal Analysis Agriculture, Conservation and Forestry - 31



Joint Standing Committee on Agriculture, Conservation and Forestry

LD 1791 Resolve, Authorizing a Land Transaction by the Bureau of Parks RESOLVE 53
and Lands
Sponsor(s) Committee Report Amendments Adopted
FOSTER OTP-AM H-582
TURNER H-637 MCKEE

LD 1791 proposed authorizing the Director of the Bureau of Parks and Lands within the Department of
Conservation to convey a 62-acre parcel of land in the Town of New Gloucester and the Town of Pownal to
October Corporation and to release deed restrictions on a 54-acre parcel of land previously conveyed to October
Corporation in Resolve 1999, chapter 112.

Committee Amendment A" (H-582) proposed correcting the acreage of nonreserved public lands being
transferred to the October Corporation and adding a fiscal note.

House Amendment ""A™* to Committee Amendment "*A"* (H-637) proposed a correction to the fiscal note on
committee amendment "A."

Enacted law summary

Resolve 2001, chapter 53 authorizes the Director of the Bureau of Parks and Lands within the Department of
Conservation to convey a44-acre parce of land in the Town of New Gloucester and the Town of Pownal to
October Corporation and to release deed restrictions on a 54-acre parcel of land previously conveyed to October
Corporation in Resolve 1999, chapter 112.

LD 1792 Resolve, Authorizing Certain Land Transactions by the Bureau of RESOLVE 52
Parks and Lands

Sponsor(s) Committee Report Amendments Adopted
MARTIN OTP-AM S-244
DESMOND

LD 1792 proposed authorizing the conveyance of certain property by the Director of the Bureau of Parks and
Lands within the Department of Conservation in exchange for certain property owned by Allagash Timberlands LP.

Committee Amendment ""A™* (S-244) proposed adding afiscal note to the resolve.
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LD 1810 An Act to Implement the Recommendations of the Committee to PUBLIC 466
Study Access to Private and Public Lands in Maine

Sponsor(s) Committee Report Amendments Adopted
OTP-AM H-658
S-387 GOLDTHWAIT

LD 1810 proposed legidation to implement the recommendations of the Committee to Study Access to Private and
Public Landsin Maine. The Joint Standing Committee on Agriculture, Conservation and Forestry was authorized
to report out legidation under Joint Order 1999, H.P. 1951.

Committee Amendment A" (H-658) proposed an amendment to the committee bill to remove the proposed
prohibitions on certain land acquisitions and to revise the provisions for granting a variance from reclamation
standards for excavation Sites.

Senate Amendment A" (S-219) proposed additional revisionsto the provisions for granting a variance from
reclamation standards for excavation sites.

Senate Amendment "'B** (S-387) proposed removing the sections of the bill that relate to reauthorizing the
Committee to Study Accessto Private and Public Landsin Maine. The committee was reauthorized in a Joint
Study Order. See the summary for H.P. 1387.

Enacted law summary

Public Law 2001, chapter 466 implements certain recommendations of the Committee to Study Access to Private
and Public Landsin Maine. It requires the Land for Maine's Future Board to include in its biennia report to the
Legislature a description of access to acquisitions made during the report period. It directs the Land for Maine's
Future Board, the Department of Conservation, Bureau of Parks and Lands and the Department of Inland Fisheries
and Wildlife to consider public vehicular access to land proposed for acquisition and to provide justification for
land or interest in land acquired without public vehicular access.

It allows an owner or operator of agravel pit or excavation site to receive a variance from reclamation standards
required by the Department of Environmental Protection when that owner or operator, working with the Off-road
Recreational Vehicle Division within the Department of Conservation, designs or devel ops a satisfactory plan for a
recreational management area. When a variance is granted to allow a gravel to pit to be reclaimed as a pond of 30
acres or greater, the owner must demonstrate that public access to the pond is ensured.
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LD 1811 An Act to Permit the Salvage of Pulpwood PUBLIC 391
EMERGENCY
Sponsor(s) Committee Report Amendments Adopted
MICHAUD MH OTP-AM S-307
CLARK

LD 1811 proposed allowing companies previoudly chartered by the Legidature to store wood over publicly owned
submerged lands to salvage the pulpwood for use in a company-owned facility. Compensation to the State for the
value of the pulpwood would be waived as long as the salvage operation resulted in substantial improvements to
public trust rights.

Committee Amendment ""A** (S-307) proposed clarifying that a person must provide the required documentation
and plan to the Department of Conservation, Bureau of Parks and Lands and obtain any applicable permits prior to
beginning a pulpwood salvage operation. It also proposed clarifying that a person who salvages pul pwood must
comply with the approved plan and al permitting and legal requirements pertaining to the salvage.

Enacted law summary

Public Law 2001, chapter 391 allows companies previoudy chartered by the Legidature to store wood over
publicly owned submerged lands to salvage sunken pulpwood for use in a company-owned facility. Compensation
to the State for the value of the pulpwood is waived as long as the salvage operation results in substantial
improvements to public trust rights.

Public Law 2001, chapter 391 was enacted as an emergency measure effective June 12, 2001.

LD 1823 Resolve, to Create a Commission to Study Issues Concerning DIED ON
Changes to the Traditional Uses of Maine Forests and Lands, ADJOURNMENT
Including Camp Lot Lease Arrangements and Public Enjoyment

Sponsor(s) Committee Report Amendments Adopted
JONES H-695 JONES
MICHAUD MH S-340 KILKELLY

LD 1823 proposed creating the Commission to Study 1ssues Concerning Changes to the Traditional Uses of Maine
Forests and Lands. This bill was not referred to a committee. LD 1823 was not enacted, however, a Joint Study
Order established the Commission. See summary for H.P. 1391.
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LD 1826 An Act to Provide Dairy Farmer Equity PUBLIC 433
Sponsor(s) Committee Report Amendments Adopted
KNEELAND
SHERMAN

LD 1826 proposed providing an automatic trigger to return Maine Milk Pool payments directly to eligible Maine
dairy farmers whenever in any given month there is only one Maine market dealer subject to the Maine Milk Pool
collection and the milk sold or distributed by that dealer during that month does not exceed 1,000,000 pounds. This
bill was not referred to a committee.

Enacted law summary
LD 1826 proposed providing an automatic trigger to return Maine Milk Pool payments directly to eligible Maine

dairy farmers whenever in any given month there is only one Maine market dealer subject to the Maine Milk Pool
collection and the milk sold or distributed by that dealer during that month does not exceed 1,000,000 pounds.

HP 1214 JOINT ORDER - Relative to the Joint Study Committee to DIED ON
Examine Issues Relating to the North American Free Trade ADJOURNMENT
Agreement
Sponsor(s) Committee Report Amendments Adopted
KILKELLY OTP-AM

Joint Order, HP1214 proposed establishment of the Joint Study Committee to Examine Issues Relating to the North
American Free Trade Agreement (NAFTA). The committee would have consisted of all members of the Joint
Standing Committee on Agriculture, Conservation and Forestry. The joint order would have required the committee
to hold public hearingsin areas of the state most affected by NAFTA. The order proposed directing the committee
to examine trade issues relating to agriculture and forest products and to report on the issues studied to Maine's
Congressional delegation and the Legidature.
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HP 1387 JOINT STUDY ORDER - Joint Study Committee to PASSED
Study Access to Private and Public Lands in Maine

Sponsor(s) Committee Report Amendments Adopted
SAXL

Enacted law summary

Joint Order, HP1387 reauthorizes the Committee to Study Accessto Private and Public Landsin Maine. The 5
original legidative members continue to serve on the committee. The committee is charged with determining the
status of public access to flowed lakes and reviewing the division and sale of land by timber companies and the
acquisition of land surrounding the State’s great ponds by private individuals. The committee isto consider policy
options to promote continued public access to public and private lands. In addition, the committee is directed to
work with the Department of Inland Fisheries and Wildlife and the Maine Forest Service to develop a map
illustrating significant areas where public access is restricted, prohibited or permitted with the payment of afee.
The committee is required to submit its report to the Joint Standing Committee on Agriculture, Conservation and
Forestry by December 5, 2001 and is authorized to introduce legidation relating to its report by that date.

HP 1391 and 1393 JOINT STUDY ORDER - Joint Study Committee to Study Issues PASSED
Containing Changes to the Traditional Uses of Maine Forests and
Lands

Sponsor(s) Committee Report Amendments Adopted
SAXL
JONES

Enacted law summary

Joint Order HP 1391 as amended by HP 1393 establishes the Committee to Study |ssues Concerning Changes to
the Traditional Uses of Maine Forests and Lands. The committee consists of 5 legidlators, the Commissioner of
Conservation or the commissioner’ s designee, and a representative of the Maine Land Use Regulation Commission.
The committee is directed to study the economic and societal impact of the termination of camp lot lease
arrangements and develop a plan to preserve the traditional camp lot |ease arrangements and public enjoyment of
state lands. The committee is required to submit areport and plan along with any necessary implementing
legisiation to the Second Regular Session of the 120" L egislature by November 1, 2001.
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LD 10 An Act to Require Credit Card Issuers to Provide Greater Notice ONTP
of Changes in Terms

Sponsor(s) Committee Report Amendments Adopted
GLYNN ONTP MAJ

OTP-AM MIN

LD 10 proposed to increase the notice requirement for changesin terms of credit card accounts to 90 days before
the effective date of the changes. Under current law, credit card issuers are required to provide notice at least 30
days before the effective date of changesin terms. The bill also proposed to repeal the provision alowing a credit
card issuer to avoid providing notice of achangeif the change involves no significant cost to the consumer.

Committee Amendment "*A** (H-27) was the minority report of the committee. The amendment proposed to
change the notice requirement for changes in terms of credit card accountsto 45 days before the effective date of
the change. The amendment also added afiscal note to the bill. Committee Amendment "A" was not adopted.

LD 18 An Act to Allow a Person to Obtain Personal Insurance Instead of ONTP
Per Vehicle Insurance

Sponsor(s) Committee Report Amendments Adopted
PERKINS ONTP

LD 18 was a concept draft pursuant to Joint Rule 208. The bill proposed to alow a motor vehicle owner to obtain
personal automobile liability insurance that insures the person instead of the vehicle. The effect of this bill would
be to eliminate the requirement that an owner of more than one vehicle obtain liability insurance for each vehicle;
instead the person could obtain a personal liability umbrella policy that would cover the person for whatever motor
vehicle the person drove.

LD 43 An Act to Create a Mandatory Automobile Insurance Premium PUBLIC 130
Discount for Safe, Mature Drivers

Sponsor(s) Committee Report Amendments Adopted
MAYO ONTP MAJ H-19
MCALEVEY OTP-AM MIN

LD 43 proposed to require insurance companies to provide a driver 55 years of age or older a 10% discount on
premium charges if the insured completes an approved accident prevention course.

Committee Amendment "*A** (H-19) was the minority report of the committee. The amendment proposed to

require insurance companies to provide a driver 55 years of age or older an appropriate discount on premium
charges if the insured successfully completes an accident prevention course approved by the Department of Public
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Safety, Bureau of Highway Safety. The amendment clarified that in order to maintain eligibility for the discount
the insurer may require that the insured or a member of the insured's household insured under the policy not be
involved in an at-fault accident, not commit a moving violation and not be subject to a driver's license suspension
for a 3-year period after the course is completed. The amendment also added afiscal note to the bill.

Enacted law summary

Public Law 2001, chapter 130 requires insurance companies to provide a driver 55 years of age or older an
appropriate discount on premium charges if the insured successfully completes an accident prevention course
approved by the Department of Public Safety, Bureau of Highway Safety. The law also alows an insurer to
require that the insured or a member of the insured's household insured under the policy not be involved in an at-
fault accident, not commit a moving violation and not be subject to a driver's license suspension for a 3-year period
after the course is completed in order to maintain digibility for the discount.

LD 49 An Act Regarding Civil Actions Involving Insurance Coverage PUBLIC 126
Sponsor(s) Committee Report Amendments Adopted
SAVAGE W OTP-AM MAJ H-18
DOUGLASS ONTP MIN

LD 49 proposed to require an insurer to pay costs and attorney's fees if the insured prevailsin a declaratory
judgment action to determine an insurer's contractual duty to defend the insured. Under the bill, aninsured is
defined as a natural person, which excludes corporations, trusts, partnerships, incorporated or unincorporated
associations and other legd entities from the definition. LD 49 does not create or extend any right or cause of
action to 3rd-party claimants under an insurance policy and insureds are not permitted to assign any rights under a
policy to any other person. The bill does not apply to life, health, disability and workers' compensation insurance.

Committee Amendment A" (H-18) was the mgjority report of the committee. The amendment proposed to add
accidental injury, specified disease, hospital indemnity, Medicare supplement, long-term care or other limited
benefit health insurance to the types of insurance that are exempt from the provisions of the bill.

Enacted law summary

Public Law 2001, chapter 126 requires an insurer to pay costs and attorney's fees if the insured prevailsin a
declaratory judgment action to determine an insurer's contractual duty to defend the insured. It defines an insured
as anatural person and excludes corporations, trusts, partnerships, incorporated or unincorporated associations and
other legal entities from the definition of an insured. No right or cause of action is created or extended to 3rd-party
claimants under an insurance policy and insureds are not permitted to assign any rights under a policy to any other
person. Public Law 2001, chapter 126 does not apply to life, health, workers' compensation, accidental injury,
specified disease, hospital indemnity, disability income, Medicare supplement, long-term care or other limited
benefit health insurance.
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LD 66 An Act to Prohibit Cancellation of an Automobile Insurance Policy ONTP
after an Accident Involving a Deer or Moose

Sponsor(s) Committee Report Amendments Adopted
TESSIER ONTP
MILLS

Under the Maine Automoabile Insurance Cancellation Control Act, certain occurrences involving a motor vehicle are
not considered an accident for purposes of determining whether an insurer may cancel an insured's automobile
insurance policy because the insured has been involved in motor vehicle accidents. LD 66 proposed to establish
that an accident involving asingle car colliding with adeer or moose is not considered an accident for purposes of
the Maine Automobile Insurance Cancellation Control Act.

LD 80 An Act to Allow Certified Insurance Counselors to Qualify as Risk PUBLIC 3
Managers
Sponsor(s) Committee Report Amendments Adopted
O'NEIL OTP

LD 80 proposed to add a certified insurance counselor to the list of designations that qualify as arisk manager used
or employed by alarge commercia contract.

Enacted law summary

Public Law 2001, chapter 3 adds a certified insurance counselor to the list of designations that qualify as arisk
manager used or employed by alarge commercia contract.

LD 81 An Act to Further Encourage the Creation of Private Purchasing ONTP
Alliances
Sponsor(s) Committee Report Amendments Adopted
MAYO ONTP
GOLDTHWAIT

LD 81 proposed to alow a given benefit plan offered through a private purchasing alliance to have a benefit
differential that exceeds 20% if the Superintendent of Insurance waives the requirement. The bill also would have
allowed the superintendent to waive compliance with arule prohibiting carriers from applying a benefit differential
to enrollees who must travel unreasonable distances for health care services. The provision alowing a health plan
to have a benefit differential exceeding 20% if the Superintendent waives the requirement was incorporated into
Public Law 2001, chapter 369. See summary for LD 204.
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LD 91 An Act Regarding Notice to the Secretary of State When a Motor ONTP
Vehicle Insurance Policy is Cancelled

Sponsor(s) Committee Report Amendments Adopted
BROOKS ONTP

LD 91 proposed to amend the motor vehicle laws regarding auto insurance to require that, in addition to the existing
requirement of a 10-day notice before cancellation of a policy, insurance companies provide the Secretary of State
with a 10-day notice before termination of a policy occurs by expiration. In either case the Secretary of State must
demand proof of financial responsibility under the Maine Revised Statutes, Title 29-A, section 1602, and the
demand must include natice of the penalties for failure to provide proof. Under the terms of section 1602,
subsection 2, failure to comply with the demand within 30 days will result in the suspension of the person's license,
of the registration of the vehicle for which proof of insurance was not provided and of the right to apply for a
license or registration. LD 91 aso would have imposed a civil forfeiture of $1000 on an insurance company that
failed to provide the required notice.

LD 100 Resolve, to Study the Expansion of Private Prescription Drug ONTP
Insurance for Maine's Elderly

Sponsor(s) Committee Report Amendments Adopted
GLYNN ONTP
ABROMSON

LD 100 proposed to require the Bureau of Insurance to study Medicare supplement insurance contract benefits and
develop recommendations to expand coverage for prescription drugs under those contracts through new and
innovative benefits.

LD 101 An Act to Allow for Mandate-free Catastrophic Care Health ONTP
Insurance Policies

Sponsor(s) Committee Report Amendments Adopted
GLYNN ONTP MAJ
OTP MIN

LD 101 proposed to allow health insurers, nonprofit hospital and medical service organizations and health
mai ntenance organizations to offer a catastrophic health plan that does not include any mandated benefits to
individuals and small groups.
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LD 126 An Act to Clarify Certain Provisions of the Laws Governing Health DIED IN
Maintenance Organizations and Health Plans CONCURRENCE
Sponsor(s) Committee Report Amendments Adopted
LAFOUNTAIN ONTP MAJ
O'NEIL OTP-AM MIN

LD 126 proposed to clarify that the access standards requirements under the laws governing health maintenance
organizations and health plans do not prohibit insurance products that give financia incentives to members who
elect to use certain designated providersin a network.

Committee Amendment ""A™* (S-129) was the minority report of the committee. The amendment proposed to
clarify that the access standards under chapter 56 and chapter 56-A of the Maine Insurance Code do not prohibit
managed care plans that give financia incentives to members who elect to use certain designated providersin a
network as long as the incentives meet certain standards. Committee Amendment "A" was not adopted in the House
and indefinitely postponed in the Senate.

LD 142 An Act to Ensure that Persons Issuing Bad Checks are Solely ONTP
Responsible for Overdraft Charges

Sponsor(s) Committee Report Amendments Adopted
SNOWE-MELLO ONTP
TURNER

LD 142 proposed to prohibit financial institutions from assessing a fee against a depositor if a check is returned for
insufficient funds.

LD 153 An Act to Reduce Finance Charges on Consumer Loans ONTP
Sponsor(s) Committee Report Amendments Adopted
SMITH ONTP MAJ
oTP MIN

LD 153 proposed to reduce the amount that may be charged by alender as a finance charge for a consumer loan.
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LD 154 An Act to Amend the Law Governing Unfair Claims Settlement ONTP
Practices
Sponsor(s) Committee Report Amendments Adopted
SMITH ONTP MAJ
oTP MIN

LD 154 proposed to amend the law governing unfair claims settlement practices in 2 ways. Firgt, the bill removed
the requirement that civil actions may be brought only against one's own insurer in order to allow suit against any
insurer. Second, the bill removed the provision that exempted workers compensation claims.

LD 158 An Act to Provide Insurance Plan Coverage for Small Employers ONTP
Sponsor(s) Committee Report Amendments Adopted
DUNLAP ONTP
CATHCART

LD 158 proposed to make employees of small employers with 50 or fewer employees dligible for group health plan
coverage under the group plan offered to state employees. The bill would have required that the premium for
coverage under the plan must be paid by the small employer, by a combination of employer and employee
contribution or by the employee.

LD 163 An Act to Extend Workers' Compensation Twenty-four-hour Pilot PUBLIC 48
Projects
Sponsor(s) Committee Report Amendments Adopted
MAYO OTP-AM MAJ H-41
LAFOUNTAIN ONTP MIN

LD 163 proposed to continue authorization for workers compensation health benefits pilot projects for 4 additional
years. The bill applied retroactively to January 1, 2001, the date on which the statute authorizing the pilot projects
was repealed.

Committee Amendment A" (H-41) was the mgority report of the committee. It proposed to remove the
emergency preamble and emergency clause and add a fiscal note to the bill.

Enacted law summary

Public Law 2001, chapter 48 continues authorization for workers compensation health benefits pilot projects for 4
additional years until January 1, 2005. The law applies retroactively to January 1, 2001.
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LD 175 An Act to Require a Separate Long-term Care Insurance License ONTP
Sponsor(s) Committee Report Amendments Adopted
KANE ONTP
PENDLETON

LD 175 proposed to require insurance producers licensed to sell life and health insurance to obtain a separate
license authority and meet separate education and examination requirements for the sale of long-term care
insurance. It would have applied to al new license applications and all license renewals made on or after October
1, 2001.

LD 203 An Act to Establish Medical Savings Accounts ONTP
Sponsor(s) Committee Report Amendments Adopted
WATERHOUSE ONTP
BENNETT

LD 203 was re-referred from the Joint Standing Committee on Taxation.

LD 203 proposed to alow residents of the State to establish medical savings accounts for payment of digible
medical expenses, including the payment of health insurance premiums and deductibles. Contributions to, interest
earned on and qualified withdrawals from medical savings accounts would be exempt from Maine state income tax.

Seerelated bill LD 1554.

LD 204 An Act to Encourage the Creation of an Alliance for the Purpose of PUBLIC 369
Purchasing Health Insurance

Sponsor(s) Committee Report Amendments Adopted
MARRACHE OTP-AM H-587
KILKELLY

LD 204 proposed to establish a purchasing aliance to allow small employers and uninsured individuals access to
health insurance on an aggregate group basis.

Committee Amendment A" (H-587) replaced the bill. The amendment proposed to eiminate the requirement
that a voluntary private purchasing aliance offer at least 3 different carriers through the aliance. The amendment
also would alow a given benefit plan that offers services through a preferred provider arrangement to have a
benefit differentia that exceeds 20% if the Superintendent of Insurance waives the requirement.

House Amendment ""A™ to Committee Amendment ""A"" (H-612) proposed to add a notice and hearing
requirement to the provision alowing the Superintendent of Insurance to waive the benefit level differential between
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services rendered by preferred providers and nonpreferred providers. House Amendment "A" to Committee
Amendment "A" was not adopted.

Enacted law summary

Public Law 2001, chapter 369 eliminates the requirement that a voluntary private purchasing alliance offer at least
3 different carriers through the aliance. The law also alows a given benefit plan that offers services through a
preferred provider arrangement to have a benefit differential that exceeds 20% for services rendered by preferred
and nonpreferred providersif the superintendent waives the requirement.

LD 208 An Act to Amend the Uninsured Motor Vehicle Coverage ONTP
Requirements

Sponsor(s) Committee Report Amendments Adopted
ABROMSON ONTP
MAYO

LD 208 proposed to alow employers who have secured workers compensation coverage for their employees to
exclude coverage for uninsured motor vehicle coverage claims by their employees or to reduce the amounts paid to
their employees for uninsured motor vehicle coverage claims by the amount of workers compensation benefits paid
to the employee. If an employer did not have workers compensation coverage at the time of the accident giving rise
to aclaim, the bill would have required that the motor vehicle insurance policy provide coverage in amounts equal
to the minimum limits for liahility prescribed in the Maine Revised Statutes, Title 29-A, section 1605.

LD 213 An Act to Clarify Mixed Automobile Insurance PUBLIC 109
Sponsor(s) Committee Report Amendments Adopted
ABROMSON OTP-AM S41
MAYO

LD 213 proposed to clarify the definition of a personal automobile insurance policy. It set athreshold for
determining whether a motor vehicle qualifies as a private passenger vehicle or avehicle used primarily in the
operation of abusiness or profession.

Committee Amendment A" (S-41) replaced the bill. It proposed to clarify that uninsured motor vehicle coverage
on commercia automobile insurance policies is not subject to the requirement for private passenger automobile
insurance that uninsured coverage equal the limits for liability insurance on the policy unless the insured expressy
rejects equa or higher limits of coverage. The amendment also proposed to require that commercial policies
maintain uninsured motor vehicle coverage in an amount not less than the minimum limits for bodily injury liability
pursuant to the Maine Revised Statutes, Title 29-A, section 1605, subsection 1.
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Enacted law summary

Public Law 2001, chapter 109 clarifies that uninsured motor vehicle coverage on commercial automobile insurance
policiesis not subject to the requirement for private passenger automobile insurance that uninsured coverage equal
the limits for liability insurance on the policy unless the insured expressly rejects equal or higher limits of coverage.
The law requires that commercial policies maintain uninsured motor vehicle coverage in an amount not less than the
minimum limits for bodily injury liability pursuant to the Maine Revised Statutes, Title 29-A, section 1605,
subsection 1.

LD 217 An Act to Clarify Insurance Coverage for Victims of Domestic PUBLIC 16
Violence
Sponsor(s) Committee Report Amendments Adopted
LONGLEY OTP-AM S5
O'NEIL

LD 217 proposed to remove the provision that allows insurersto apply an underwriting rating criterion to avictim
of domestic abuse based on a physical or menta history or other factors of general applicability regardless of the
underlying cause.

Committee Amendment ""A™ (S-5) replaced the bill. It proposed to clarify that an insurer, nonprofit hospital and
medical service organization or health maintenance organization may not deny, cancel, refuse to renew or restrict
coverage of any person or require additional charges based on the fact or perception that the applicant or insured is,
or may become, avictim of domestic abuse.

The amendment also proposed to require that if an insurer, nonprofit hospital and medical service organization or
health maintenance organi zation makes an adverse insurance decision on the basis of a medical condition that the
insurer, nonprofit hospital and medical service organization or health maintenance organization knows or has
reason to know is related to domestic abuse, the insurer, nonprofit hospital and medical service organization or
health maintenance organization shal justify its decision to the applicant or insured in writing.

Enacted law summary

Public Law 2001, chapter 16 clarifies that an insurer, nonprofit hospital and medical service organization or health
mai ntenance organization may not deny, cancel, refuse to renew or restrict coverage of any person or require
additional charges based on the fact or perception that the applicant or insured is, or may become, a victim of
domestic abuse.

Public Law 2001, chapter 16 also requires that if an insurer, nonprofit hospital and medical service organization or
health maintenance organization makes an adverse insurance decision on the basis of a medical condition that the
insurer, nonprofit hospital and medical service organization or health maintenance organization knows or has
reason to know is related to domestic abuse, the insurer, nonprofit hospital and medical service organization or
health maintenance organization shall justify its decision to the applicant or insured in writing.
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LD 226 An Act to Fund Community Health Access Programs DIED ON
ADJOURNMENT
Sponsor(s) Committee Report Amendments Adopted

LD 226 was a study bill reported by the Joint Select Committee to study the creation of a Public/Private Purchasing
Alliance. The bill proposed to establish the Affordable Health Care Fund to provide subsidies for individuals
enrolled in community health access programs. The bill would have appropriated $1.5 million to the Affordable
Health Care Fund.

LD 226 was rereferred to the Joint Standing Committee on Appropriations and Financial Affairs. Committee
Amendment “A” (H-698) of the Appropriations Committee proposed to lower the appropriation from $1.5 million
to $100,000 and add afiscal note to the bill.

LD 226 was enacted in the House and placed on the Special Appropriations Table in the Senate. The bill died on
adjournment.

LD 235 An Act to Lower the Cost of Health Coverage ONTP
Sponsor(s) Committee Report Amendments Adopted
NUTTING J ONTP
MARRACHE

LD 235 proposed to establish a health coverage purchasing pool to make health coverage available through the
power of a group purchase to residents who are unable to obtain or to afford coverage. The bill would have
required the Commissioner of Administrative and Financia Services to select the health coverage plan to be offered
through the purchasing pool and authorized the Department of Administrative and Financial Servicesto provide any
necessary administrative services. LD 235 aso proposed to exempt the purchasing pool from the prohibition on
forming a group for the sole purpose of purchasing insurance provided in the Maine Revised Statutes, Title 24-A,
section 2808.

LD 251 An Act to Define ""Medically Necessary Health Care™ and Clarify PUBLIC 288
its Application by Health Plans and Managed Care Plans

Sponsor(s) Committee Report Amendments Adopted
RICHARDSON OTP-AM MAJ H-328
ABROMSON ONTP MIN

57 - Banking and Insurance Office of Policy and Legal Analysis



Joint Standing Committee on Banking and Insurance

LD 251 proposed to clarify the application of the definitions of "medical necessity” and "medically appropriate
health care" to the medical review or utilization review practices of managed health care plansin the State.

Committee Amendment A" (H-328) was the magjority report of the committee and replaced the bill. The
amendment proposed to repeal the definitions of "medical necessity” and "medically appropriate health care” and
replace them with a definition of "medically necessary hedlth care.” The amendment clarified that "medically
necessary health care" isthe standard used to govern review of medical issuesin utilization review at all stages of
review, including internal and external appeals and civil action.

Enacted law summary

Public Law 2001, chapter 288 repedals the definitions of "medical necessity” and "medically appropriate health care"
and replaces them with a definition of "medically necessary hedlth care.” The law clarifies that the term "medically
necessary health care" isthe standard used to govern review of medical issuesin utilization review at all stages of
review, including internal and external appeals and civil action.

LD 256 An Act to Limit the Interest Rate Charged on Debt to 29 Percent ONTP
Sponsor(s) Committee Report Amendments Adopted
GOODWIN ONTP

LD 256 proposed to limit the interest that may be charged on consumer credit transactions to 29%.

LD 275 An Act to Create Purchasing Alliances of Small Businesses In ONTP
Order to Purchase Health Insurance

Sponsor(s) Committee Report Amendments Adopted
BULL ONTP
RAND

LD 275 proposed to alow small employers with 100 or fewer employees to form an association for the purpose of
obtaining health insurance on an aggregate group basis.

LD 318 An Act to Clarify the Law Concerning Representations Made in ONTP
Insurance Contracts

Sponsor(s) Committee Report Amendments Adopted
LAFOUNTAIN ONTP
MAYO
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LD 318 proposed to add property and casualty insurance to the list of types of insurance subject to the current
Maine law concerning misrepresentations made on insurance applications. Under current law. misrepresentations
made on insurance applications that are fraudulent or materia to the acceptance of the risk by the insurer or to the
hazard assumed by the insurer may prevent arecovery under life, credit life, disability, long-term care, accidental
injury, specified disease, hospital indemnity or credit or accident insurance.

LD 323 An Act Concerning Patient Access to Eye Care Providers PUBLIC 408
Sponsor(s) Committee Report Amendments Adopted
LAFOUNTAIN OTP-AM MAJ S-269
MAYO ONTP MIN

LD 323 proposed to require health plans and managed care plans that provide coverage for eye care services to
provide direct access to eye care providers. The bill aso proposed to prohibit plans from imposing a deductible or
coinsurance for eye care services that is greater than a deductible or coinsurance for other medical services.

Committee Amendment A" (S-269) was the mgjority report of the committee and replaced the bill. The
amendment proposed to require health insurance carriers that provide coverage for eye care services to allow
enrollees to salf-refer for a maximum of 2 visits for each occurrence requiring eye care services from an eye care
provider participating in the carrier's health plans. Eye care services are defined as those urgent health care
services related to the examination, diagnoss, treatment and management of conditions, illnesses and diseases of the
eyethat if not treated within 24 hours present a serious risk of harm.

The amendment would apply to al policies, contracts and certificates issued or renewed on or after January 1,
2002. The amendment also added afiscal note to the bill.

Enacted law summary

Public Law 2001, chapter 408 requires health insurance carriers that provide coverage for eye care servicesto
allow enrolleesto salf-refer for a maximum of 2 visits for each occurrence requiring eye care services from an eye
care provider participating in the carrier's health plans. Eye care services are defined as those urgent health care
services related to the examination, diagnosis, trestment and management of conditions, illnesses and diseases of the
eye that if not treated within 24 hours present a serious risk of harm.

Public Law 2001, chapter 408 appliesto al policies, contracts and certificates issued or renewed on or after
January 1, 2002.
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LD 353 An Act to Permit Foster Parents to Purchase Group Health DIED ON
Insurance ADJOURNMENT
Sponsor(s) Committee Report Amendments Adopted
BOUCHER OoTP MAJ H-644 O'NEIL
GAGNON ONTP MIN S-264 LAFOUNTAIN

LD 353 proposed to make foster parents belonging to a statewide organization specifically eigible for health
insurance coverage on a group basis.

Senate Amendment A" (S-264) proposed to make licensed foster parents currently caring for children whose
careis reimbursed by the Department of Human Services eligible for coverage under the group health plan for State
employees. The amendment required the foster parent to pay the full premium for coverage. The amendment also
would clarify that afoster parent is eligible for coverage only during the periods in which the foster parent is caring
for achild in that foster parent's home.

House Amendment A" to Senate Amendment A" (H-644) corrected the fiscal note for Senate Amendment
IIA.II

LD 353 was placed on the Special Appropriations Table and died on adjournment. However, the substantive
provisions of Senate Amendment “A”, which would alow licensed foster parents to buy coverage under the group
health plan for State employees, were enacted in the Part |1 budget, Public Law 2001, chapter 439, Part XX.

LD 354 An Act to Enhance the Integrity of Processing Insurance Claims ONTP
Relating to Motor Vehicle Glass

Sponsor(s) Committee Report Amendments Adopted
CHIZMAR ONTP
DOUGLASS

LD 354 proposed to allow insurers to use independent 3rd-party claims administrators or agents for auto glass
claims, but prohibit the use of a 3rd-party administrator or agent affiliated with the glass industry.

LD 354 was not enacted, but the committee requested a study of the issues raised by the bill in Joint Study Order
HP 1293. See summary of Joint Study Order HP 1293.
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LD 375 An Act to Ensure Parity in the Sale of Securities by Maine Financial PUBLIC 61
Institutions EMERGENCY
Sponsor(s) Committee Report Amendments Adopted
MAYO OTP-AM H-43
LAFOUNTAIN

LD 375 was submitted on behalf of the Department of Professional and Financial Regulation.

LD 375 proposed to amend state law governing broker-dealer registration of providers of financial servicesto
ensure conformity between state securities laws and the related provisions of the Gramm-Leach-Bliley Act, which
was adopted by Congressin 1999. The bill would establish parity between financia institutions in Maine and
financia ingtitutions in other states with respect to the need to register as a broker-dealer in the sale of securities.

Committee Amendment A" (H-43) proposed to clarify that financial institutions must be licensed as a broker-
dealer in connection with private securities offerings or "de minimis' transactions. The amendment also added an
emergency preamble, emergency clause and afiscal note to the hill.

Enacted law summary

Public Law 2001, chapter 61 amends state law governing broker-dealer registration of providers of financial
services to ensure conformity between state securities laws and the related provisions of the Gramm-Leach-Bliley
Act, which was adopted by Congressin 1999. The law establishes parity between financial institutionsin Maine
and financial institutions in other states with respect to the need to register as a broker-dealer in the sale of
securities, except that financial institutionsin Maine are required to continue to be licensed as a broker-dealer in
connection with private securities offerings and certain de minimis transactions.

Public Law 2001, chapter 61 was enacted as an emergency measure effective April 12, 2001.

LD 391 An Act to Expand the Mission of the Office of the Public Advocate ONTP
Sponsor(s) Committee Report Amendments Adopted
POVICH ONTP
MCALEVEY

LD 391 proposed to expand the duties of the Public Advocate to include oversight of the insurance industry by
allowing the Public Advocate to review and make recommendations to the Superintendent of Insurance regarding
insurance rates, policies and availability of productsto Maine consumers. The bill aso would have authorized the
Public Advocate to intervene on behalf of a consumer or group of consumers of insurance productsin any action
before the Bureau of Insurance, other state or federal agencies or courts.
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LD 392 An Act to Establish the Community Health Access Program DIED ON
ADJOURNMENT
Sponsor(s) Committee Report Amendments Adopted
OTP-AM MAJ H-670
ONTP MIN

LD 392 proposed to implement the recommendations of the Joint Select Committee to Study the Creation of a
Public/Private Purchasing Alliance to Ensure Access to Health Care for All Maine Citizens. The bill would do the
following.

1. It establishes the Community Health Access Program within the Department of Human Services. The hill
allows the department to determine service areas throughout the State for the provision of comprehensive health
care services through local community-based health plans. The community-based plans are managed by
nonprofit community health plan corporations and governed by local boards. The program is primarily
designed for individuals without health insurance and micro-employers with 4 or fewer employees.

2. It eiminates the requirement that a voluntary private purchasing alliance offer at least 3 different carriers
through the aliance.

3. It directs the Department of Human Services to apply for awaiver from the Federal Government to establish a
Medicaid "buy-in" program for individuals without health insurance coverage and small employers as a benefit
to their employees.

Committee Amendment A" (H-670) was the majority report of the committee and replaced the bill. The
amendment proposed to establish the Community Health Access Program within the Department of Human
Services. The amendment would alow the department to determine two service areas throughout the State for the
provision of comprehensive hedlth care services through local community-based hedlth plans. The community-
based health plans would be managed by nonprofit community health care corporations and governed by local
boards. The program is primarily designed for individuals without health insurance and micro-employers with 4
employees or less.

The amendment removed the provisions of the bill that amended the laws governing private purchasing alliances
and directed the Department of Human Services to apply for aMedicaid waiver to develop aMedicaid buy-in
program because those provisions are included in other legidation.

The amendment also added an appropriation, an allocation and afiscal note to the hill.
LD 392 was placed on the Special Appropriations Table in the Senate and died on adjournment. However, the
substantive provisions of Committee Amendment “A” that would establish the Community Health Access Program

within the Department of Human Services were enacted in the Part 11 budget, Public Law 2001, chapter 439, Part
BBB with a delayed effective date of July 1, 2002.
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LD 403 An Act to Provide Health Insurance Coverage for General PUBLIC 423
Anesthesia and Associated Facility Charges for Dental Procedures
for Certain Vulnerable Persons

Sponsor(s) Committee Report Amendments Adopted
ABROMSON OTP-AM MAJ S-300
SCHNEIDER OTP-AM MIN

LD 403 proposed to require that health insurers and health maintenance organizations provide coverage for genera
anesthesia and associated facility charges for dental procedures rendered in a hospital for certain eligible enrollees,
including persons with devel opmental disabilities and persons whose health is compromised and for whom genera
anesthesiais medically necessary. This bill does not provide coverage for charges for the dental procedure itself,
including, but not limited to, the professional fee of the dentist.

Committee Amendment ""A™* (S-300) was the mgjority report of the committee and replaced the bill. Like the hill,
the amendment proposed to require that health insurers and health maintenance organizations provide coverage for
genera anesthesia and associated facility charges for dental procedures rendered in a hospital for certain eligible
enrollees, including persons with developmental disabilities and persons whose health is compromised and for
whom genera anesthesiais medically necessary. Asin the bill, coverage would not be provided for charges for the
dental procedure itself, including, but not limited to, the professional fee of the dentist. The amendment proposed to
clarify that coverage under a dental insurance policy is primary and health insurance coverage is secondary and
make other clarificationsin the language.

The amendment would apply to al policies, contracts and certificates issued or renewed on or after January 1,
2002. The amendment also added afiscal note to the bill.

Enacted law summary

Public Law 2001, chapter 423 requires that health insurers and health maintenance organizations provide coverage
for general anesthesia and associated facility charges for dental procedures rendered in a hospital for certain eligible
enrollees, including persons with developmental disabilities and persons whose health is compromised and for
whom general anesthesiais medically necessary. The law does not require coverage for charges for the dental
procedure itself, including, but not limited to, the professional fee of the dentist.

Public Law 2001, chapter 423 appliesto al policies, contracts and certificates issued or renewed on or after
January 1, 2002.

LD 412 An Act to Amend the Maine Consumer Credit Code PUBLIC 82
Sponsor(s) Committee Report Amendments Adopted
O'NEIL OTP-AM H-80
DOUGLASS
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LD 412 proposed to change the requirement on allowing deferment of the first periodic payment in a closed-end
credit sale or loan from not more than 90 days to not more than 12 months.

Committee Amendment ""A™* (H-80) proposed to clarify that interest or costs may not be assessed against a
consumer as the result of any period of deferral of the initial payment in a closed-end credit sale or loan. The
assessment of allowable costs would be permitted if those costs are not associated with the deferral, such as costs
incurred by default other than for nonpayment. The amendment also added afiscal note to the bill.

Enacted law summary

Public Law 2001, chapter 82 allows a creditor to permit a consumer to delay the first periodic payment on a closed-
end credit sale or loan for up to 12 months. Under current law, deferral is only permitted for up to 90 days.

Public Law 2001, chapter 82 aso prohibits the assessment of interests or costs against a consumer during the
deferral period, but permits assessment of allowable costs not associated with the deferral such as costs incurred by
default other than for nonpayment.

LD 413 An Act to Amend the Definition of ""Health Insurance" PUBLIC 79
EMERGENCY
Sponsor(s) Committee Report Amendments Adopted
O'NEIL OTP-AM H-81

LD 413 proposed to remove certain limited benefit insurance products from the definition of health insurance and
related terms as they relate to mandated medical benefits, coverages and rights involving health care practitioner,
hospital, surgical or outpatient services or other forms of medical care.

Committee Amendment "*A** (H-81) replaced the bill. The amendment proposed to exclude certain limited benefit
health insurance products from the definition of "health insurance” and related terms as the terms apply to laws
mandating medical benefits and coverage for certain specific health services, specific diseases or certain providers
of health care services and to rights and obligations required under Maine Revised Statutes, Title 24-A, chapter 56-
A enacted after the effective date of the hill.

The amendment also added an emergency preamble, emergency clause and fiscal note to the bill.

Enacted law summary

Public Law 2001, chapter 79 excludes certain limited benefit health insurance products from the definition of
"health insurance" and related terms as the terms apply to laws enacted after the effective date of this law that
mandate medical benefits and coverage for certain specific health services, specific diseases or certain providers of
health care services and that require certain rights and obligations under the Maine Revised Statutes, Title 24-A,
chapter 56-A. The effect of Public Law 2001, chapter 79 is to exempt accidental injury, specified disease, hospital
indemnity, disability income, Medicare supplement, long-term care or other limited benefit health insurance from
having to comply with mandated benefit laws.

Public Law 2001, chapter 79 was enacted as an emergency measure effective May 2, 2001.
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LD 414 An Act to Require Health Maintenance Organizations to Cover ONTP
Optometrist Services

Sponsor(s) Committee Report Amendments Adopted
O'NEIL ONTP
DOUGLASS

LD 414 proposed to amend the laws applicable to payments by health maintenance organizations for eye care
services. It would have required health maintenance organizations to include coverage for services by optometrists.

Seerelated bill LD 323.

LD 415 An Act to Strengthen Health Maintenance Organization Insolvency ONTP
Requirements

Sponsor(s) Committee Report Amendments Adopted
O'NEIL ONTP
DOUGLASS

LD 415 proposed to require that health maintenance organizations carry insurance adequate to ensure payment for
at least 120 days worth of managed care claims payments owed to participating providers in the event of
insolvency.

Seerelated bill LD 1284.

LD 426 An Act Concerning Managed Care Provider Agreements DIED BETWEEN
BODIES
Sponsor(s) Committee Report Amendments Adopted
O'NEIL OTP-AM MAJ

OTP-AM MIN

LD 426 proposed to clarify that "hold harmless’ provisions of managed care provider agreements and the "hold
harmless’ clause in the Maine Insurance Code do not prohibit participating providers from seeking reimbursement
from either the health plan or the enrollee when the enrollee has not adhered to the terms of the health plan. The bill
proposed to make the use or enforcement of "most favored nation" provisionsin managed care provider agreements
an unfair insurance practice. It also would allow participating providers to opt out of so-called "all products’
clausesin participating provider agreements.
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Committee Amendment A" (H-588) was the majority report of the committee and replaced the bill. The
amendment proposed to clarify that the "hold harmless’ provisions of managed care provider agreements do not
prohibit participating providers from seeking reimbursement from an enrollee when the enrollee has not adhered to
the terms of the health plan. The amendment required that participating providers notify enrollees of the
availability of the Bureau of Insurance's Consumer Health Care Division for assistance in determining whether a
health maintenance organization has properly denied coverage before seeking reimbursement. It also would
preclude a provider from seeking reimbursement from a subscriber or enrollee if a determination is made that the
health maintenance organization is liable for the coverage. The amendment also provided that the failure of a
provider or health maintenance organization to process or issue areferral may not be considered the enrolleg's
failure to abide by the terms of the health plan.

The amendment proposed to remove the provisions in the bill relating to "most favored nation™ and "al products®
clauses in managed care provider agreements. The amendment aso added afiscal note to the hill.

Committee Amendment "A" was adopted in the House, but was not adopted in the Senate.

Committee Amendment "'B"* (H-589) was the minority report of the committee and replaced the bill. Likethe
majority report, the amendment proposed to clarify that the "hold harmless’ provisions of managed care provider
agreements do not prohibit participating providers from seeking reimbursement from an enrollee when the enrollee
has not adhered to the terms of the health plan and also provided that the failure of a provider or health maintenance
organization to process or issue areferral may not be considered the enrollee's failure to abide by the terms of the
health plan. The amendment proposed to require that participating providers notify enrollees of the availability of
the Bureau of Insurance's Consumer Health Care Division for assistance in determining whether a participating
provider is properly exercising the provider's rights, but did not require that a determination be made that the
coverage has properly been denied before permitting a provider to seek reimbursement.

The amendment proposed to remove the provisions in the hill relating to "most favored nation™ and "al products®
clauses in managed care provider agreements. The amendment aso added afiscal note to the bill.

Committee Amendment "B" was adopted in the Senate, but was not adopted in the House.
LD 428 An Act to Modify the Bureau of Insurance Complaint Ratios and to PUBLIC 165

Increase the Amount of Penalties Assessed Against Violators of the
Maine Insurance Code

Sponsor(s) Committee Report Amendments Adopted
O'NEIL OTP-AM H-199
LAFOUNTAIN

LD 428 was submitted on behalf of the Department of Professional and Financial Regulation. Part A of the bill
proposed to eliminate the requirement that the Bureau of Insurance consider only defined "substantiated” complaints
in calculating and publicizing complaint ratios that compare insurers by the number of written complaints received
by the Bureau of Insurance proportionate to insurer market share by lines of business. It also provided that rules
adopted by the Bureau related to complaint ratios are routine technical, rather than major substantive rules. Part A
also proposed to clarify that only awritten complaint submitted on aform approved by the Superintendent of
Insurance would be counted as a complaint.
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Part B of the bill proposed to increase the amount of penalties the Superintendent of Insurance may assess against
corporations or other entities for violations of the insurance laws or rules from $2,000 per violation to $10,000 per
violation.

Committee Amendment ""A** (H-199) proposed to clarify the definition of a " consumer complaint” for the
purposes of calculating complaint ratios. It defined a"consumer complaint” as awritten complaint that resultsin
the need for the bureau to conduct further investigation or to communicate in writing with a regulated entity for a
response or resolution to the complaint.

The amendment also added a fiscal note to the hill.

Enacted law summary

Public Law 2001, chapter 165 eliminates the requirement that the Bureau of Insurance consider only defined
"substantiated" complaints in calculating and publicizing complaint ratios that compare insurers by the number of
written complaints received by the Bureau of Insurance proportionate to insurer market share by lines of business.
Instead, the law clarifies that a"consumer complaint” is awritten complaint that results in the need for the Bureau
of Insurance to conduct further investigation or communicate in writing with a regulated entity for a response or
resolution to the complaint. It also provides that future rules adopted by the Bureau related to complaint ratios are
routine technical, rather than major substantive rules.

Public Law 2001, chapter 165 also increases the amount of penalties the Superintendent of Insurance may assess
against corporations or other entities for violations of the insurance laws or rules from $2,000 per violation to
$10,000 per violation.

LD 429 An Act to Change the Name of the Bureau of Banking in Order to PUBLIC 44
Accurately Reflect the Scope and Variety of Entities Regulated by
the Bureau
Sponsor(s) Committee Report Amendments Adopted
O'NEIL OTP-AM H-50
DOUGLASS

LD 429 proposed to change the name of the Bureau of Banking to the Bureau of Financial Institutions and the
name of the Superintendent of Banking to the Superintendent of Financial Institutions.

Committee Amendment "*A** (H-50) proposed to add a provision clarifying that any official action taken by the

Superintendent of Banking remains in force after the law takes effect as if it were issued by the Superintendent of
Financia Ingtitutions. The amendment also added an effective date of January 1, 2002 to the bill and afiscal note.

Enacted law summary

Public Law 2001, chapter 44 changes the name of the Bureau of Banking to the Bureau of Financial Institutions
and the name of the Superintendent of Banking to the Superintendent of Financia Institutions.
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The law becomes effective January 1, 2002.

LD 431 An Act to Amend the Credit for Reinsurance Provisions of the PUBLIC 47
Maine Insurance Code

Sponsor(s) Committee Report Amendments Adopted
O'NEIL OTP-AM H-44

LD 431 proposed to amend the State's credit for reinsurance statutes to adopt provisions from the 1996 National
Association of Insurance Commissioners Credit for Reinsurance Model Act, related to oversight and regulation of
ceding insurers and reinsurers. The proposed legidation also incorporated technical clean-up provisions to the
credit for reinsurance and rehabilitation and liquidation laws to eliminate confusing and ambiguous language and
clarify areinsurer's responsbility in the event of an insurance company insolvency.

Committee Amendment ""A" (H-44) proposed to make changes to the State's credit for reinsurance statutes to
adopt provisions from the 1996 National Association of Insurance Commissioner's Credit for Reinsurance Model
Act. The amendment also proposed to incorporate technical clean-up provisions to the credit for reinsurance laws
to eliminate confusing and ambiguous language and clarify areinsurer's responsibility in the event of an insurance
company insolvency. The amendment also added a fiscal note to the hill.

Enacted law summary

Public Law 2001, chapter 47 amends the State's credit for reinsurance statutes to adopt provisions from the 1996
National Association of Insurance Commissioners Credit for Reinsurance Model Act related to oversight and
regulation of ceding insurers and reinsurers. The law also incorporates technical clean-up provisions to the credit
for reinsurance and rehabilitation and liquidation laws to eliminate confusing and ambiguous language and clarify a
reinsurer's responsibility in the event of an insurance company insolvency.

LD 439 An Act to Create Catastrophic Health Insurance for Small ONTP
Businesses in Maine

Sponsor(s) Committee Report Amendments Adopted
MACDOUGALL ONTP MAJ
LEMONT OTP-AM MIN

LD 439 proposed to alow carriers in the small group market to offer a catastrophic health plan defined by the
Superintendent of Insurance. For purposes of the bill, a catastrophic health plan is aplan that provides benefits for
medical emergencies, serious illness and hospitalization only and that is exempt from the requirements for mandated
coverage. The bill would prohibit a catastrophic health plan from providing coverage for preventive care or annual
exams and require a deductible to be imposed of $1500 or higher. The bill aso would have required that the
premium rate charged by the carrier for a catastrophic plan may not exceed 80% of the premium rate charged by
that carrier for the basic plan required by the Department of Professional and Financial Regulation, Bureau of
Insurance, Rule Chapter 750.
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LD 452 An Act to Assist Individuals in Obtaining Catastrophic Insurance ONTP
Sponsor(s) Committee Report Amendments Adopted
TRAHAN ONTP
MCALEVEY

LD 452 proposed to provide premium subsidies based on income to individuals covered under catastrophic health
plans. Those individuals with incomes at or below 200% of the poverty line and up to 250% of the poverty line
would have qualified for a premium subsidy on adiding-scale basis. The bill defined an individual catastrophic
health plan as a health plan providing comprehensive benefits that imposes a deductible of $2,500.

LD 474 An Act to Require Liability Insurance Carriers to Disclose Limits DIED IN
of Liability to Claimants CONCURRENCE
Sponsor(s) Committee Report Amendments Adopted
SAVAGE W ONTP MAJ

OTP-AM MIN

LD 474 proposed to require aliability insurance carrier of a potential defendant to provide a claimant with the
limitations of ligbility in the insurance agreement that the carrier has with the potential defendant and impose a civil
penalty of $100 a day for each day an insurance carrier fails to provide the required information.

Committee Amendment A" (H-49) was the minority report of the committee and replaced the bill. It proposed
to remove the provision assessing a per diem penaty and make violations subject to civil penalty in accordance with
violations of other provisions of the Maine Insurance Code. The amendment also proposed to make other technical
changes and clarifications and add a fiscal note to the bill. Committee Amendment "A" was not adopted.

LD 482 An Act to Ensure Equality in Health Insurance Coverage for Eating ONTP
Disorders for Children and Adults

Sponsor(s) Committee Report Amendments Adopted
BROOKS ONTP

LD 482 proposed to require health insurance policies and contracts to provide coverage for eating disorders to any
person, including a person who is under 18 years of age.

Seerelated billsLD 1572 and LD 1627.
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LD 484 An Act to Mandate Smoking Cessation Services for Health ONTP
Insurance
Sponsor(s) Committee Report Amendments Adopted
ONEIL ONTP

LD 484 proposed to require health insurers, health maintenance organizations and nonprofit hospital and medical
service organizations to provide coverage for smoking cessation servicesin their individua and group policies for
up to 3 "quit attempts' per enrollee. The bill did not require coverage for over-the-counter smoking cessation
products. The bill would have applied to al policies and contracts issued or renewed on or after January 1, 2002.

LD 485 Resolve, to Create a Committee to Study the Feasibility of a Single ONTP
Payor Health Care System

Sponsor(s) Committee Report Amendments Adopted
RICHARDSON ONTP
EDMONDS

LD 485 proposed to establish the Health Care Reform Commission to study and make recommendations to reform
the State's health care system in a manner that addresses the State's unique socia and financia situation and lowers
costs to all components of the health care system.

Seerelated bill LD 1490.

LD 491 An Act Regarding Service Contracts ONTP
Sponsor(s) Committee Report Amendments Adopted
ABROMSON ONTP
DUDLEY

LD 491 proposed to establish regulatory standards for providers of service contracts and exempt these contracts
from al other provisions of the Maine Insurance Code. It also proposed to exempt warranties;, maintenance
agreements; warranties, service contracts and maintenance agreements offered by public utilities on their
transmission devices to the extent they are regulated by the Public Utilities Commission; service contracts sold or
offered for sale to persons other than consumers; and service contracts on tangible property purchased for $350 or
less.
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LD 510 An Act Concerning Indemnification and Limitation of Liability ONTP
Provisions of Managed Care Participating Provider Agreements

Sponsor(s) Committee Report Amendments Adopted
SHIELDS ONTP MAJ
DOUGLASS OTP MIN

LD 510 proposed to require that an indemnification provision included in a managed care participating provider
agreement must apply equally to each party and prohibit the carrier or the participating provider from indemnifying
the other for any amount beyond the limit of liability insurance coverage available in the State. The bill also
proposed to prohibit a carrier from limiting its liability in a participating provider agreement.

LD 526 An Act to Expand Insurance Coverage in the State ONTP
Sponsor(s) Committee Report Amendments Adopted
WHEELER G ONTP
LEMONT

LD 526 proposed to require health insurance carriers to offer policies providing coverage for unmarried couples
under the same terms and conditions as coverage for married couples relative to the benefits or options for benefits
extended to spouses of health plan members.

Seeredlated bill LD 1703.

LD 543 An Act to Provide Universal Access to Health Care for All Citizens ONTP
of the State
Sponsor(s) Committee Report Amendments Adopted
PARADIS ONTP
MARTIN

LD 543 was a concept draft pursuant to Joint Rule 208. The bill proposed to establish a system to provide
universal access to health care for all Maine citizens.

Seerelated billsLD 1041 and LD 1277.
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LD 554 An Act to Provide Equity in Reimbursement for Health Care ONTP
Providers
Sponsor(s) Committee Report Amendments Adopted
PERRY ONTP

LD 554 proposed to require an insurer to pay health care providers for health care services within 30 days of
submission of aclaim. The bill would permit one exception to this 30-day payment requirement: when the insurer
provides written notice that a claim is controverted, the health care provider need not be paid within 30 days for
health care services within the scope of the controverted claim provided after receipt of the notice. The bill dso
proposed to require that an insurer pay for these additional health care services and any legal expenses incurred by
the insured in pursuit of payment of the controverted claim when it is determined that the insurer is obligated to pay
the controverted claim.

Seerelated bill LD 782.

LD 555 An Act Regarding Assignment of Benefits Under Personal Injury ONTP
Insurance
Sponsor(s) Committee Report Amendments Adopted
PERRY ONTP

LD 555 proposed to require health care providers to notify insurers of assignments of benefits and insurers to pay
health care providers directly when they have received notice of assignments of benefits. If after receiving notice of
an assignment of benefits an insurer pays an insured's claim, the insurer must still pay the related claim of the
health care provider. An assignment of benefits cannot be revoked or amended without the written permission of
the health care provider.

LD 573 An Act to Require Health Insurance Carriers to Cover the Cost of ONTP
Dental Surgery for Children in Need of Hospital Dentistry

Sponsor(s) Committee Report Amendments Adopted
RICHARDSON ONTP

LD 573 proposed to require health insurance policies and contracts to provide coverage for dental trestment
performed on minors under general anesthesiain a hospital.

Seerelated bill LD 403.
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LD 590 An Act to Strengthen the Authority of the Bureau of Insurance DIED BETWEEN
BODIES
Sponsor(s) Committee Report Amendments Adopted
TREAT OTP-AM MAJ
SAXL ONTP MIN

LD 590 proposed to do the following.

1.

It increases the maximum civil penalty for violations of the Maine Insurance Code by corporate entities to
$25,000.

It describes the mission of the Department of Professional and Financial Regulation, Bureau of Insurance and
requires that the bureau dedicate its resources to supporting its mission.

It requires that the bureau appoint an advocacy panel to represent the interests of consumersin any rate filing
affecting the interests of more than 100 policyholders or certificate holders or in any proceeding regarding an
application for licensure by an insurer, nonprofit hospital and medical service organization, nonprofit health
care service organization or health maintenance organization.

It alows the Superintendent of Insurance to order an insurer, nonprofit hospital and medical service
organization, nonprofit health care service organization or health maintenance organization to compensate an
intervenor in a proceeding for reasonable attorney's fees, expert witness fees or other reasonable costs. The
superintendent may order compensation upon a finding that the position of the intervenor is not adequately
represented by an advocacy panel, that the intervenor has substantially contributed to the approval, in whole or
in part, of a position advocated by the intervenor in the proceeding and that the participation of the intervenor in
the proceeding without compensation would impose a significant financial burden on the intervenor. The hill
also alows the Superintendent of Insurance to order compensation for an intervenor from Bureau of Insurance
fundsif the position of the intervenor is not adequately represented by an advocacy pand and if participation of
the intervenor without compensation would impose a significant financia burden on the intervenor.

It requires the bureau to conduct on an annual basis at |east one market conduct examination of insurers writing
businessin each of itsdivisions: property and casuaty insurance; life and disability insurance; and health
insurance.

It removes the requirement that only substantiated complaints are included in the complaint ratios compiled by
the Bureau of Insurance.

It requires the Bureau of Insurance, Consumer Health Care Division to publish a chart comparing health plans
offered by carriers and alows the division to contract for those services. It also requires the division to publish
information relating to complaints against carriers.

Committee Amendment ""A™ (S-271) was the mgjority report of the committee and replaced the bill. The
amendment proposed to do the following.

1.

It limits the requirement for an advocacy panel to rate hearings on individual health plans that propose arate
increase of 20% or more and to proceedings related to the change of control of a Maine health insurer,
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nonprofit hospital and medical service organization or health maintenance organization pursuant to the Maine
Revised Statutes, Title 24-A, section 222, subsection 7.

2. It dlows the Superintendent of Insurance to decide the scope of an advocacy panel and permits contracting for
those services if existing Bureau of Insurance resources are not adequate.

3. It removes the provision on intervenor funding.

4. It requires annual reports from the Bureau of Insurance, within the Department of Professional and Financial
Regulation, on the number of advocacy panels as well as an evaluation of the usefulness of advocacy panels.

5. It clarifiesthat the provisions apply to health insurers, nonprofit hospital and medical service organizations and
health maintenance organizations that issue health plansin this State.

6. It also adds a subsection that repeals Title 24-A, section 205-A on October 1, 2006 unless the section is
continued or modified by law.

7. It aso adds an allocation section and afiscal note to the hill.
Committee Amendment "A" was adopted in the House, but was not adopted in the Senate.

House Amendment A" to Committee Amendment A" (H-678) proposed to alow the Bureau of Insurance to
hire additional staff or contract for the services of an advocacy panel to represent the interests of consumers and the
public in a proceeding regarding arate filing for an individual health plan. This amendment replaced the allocation
section in Committee Amendment A" and aso corrected a statutory reference to reflect changes made by laws
previoudy enacted this session. House Amendment "A" was adopted in the House, but was not adopted in the
Senate.

Senate Amendment A" to Committee Amendment A" (S-305) proposed to alow the Bureau of Insurance to
hire additional staff or contract for the services of an advocacy panel to represent the interests of consumers and the
public in a proceeding regarding arate filing for an individual health plan. This amendment replaced the allocation
section in Committee Amendment A" and also corrected a statutory reference to reflect changes made by laws
previoudly enacted this session. Senate Amendment "A" was not adopted.

LD 593 An Act to Establish the Office of Securities within the Department PUBLIC 182
of Professional and Financial Regulation

Sponsor(s) Committee Report Amendments Adopted
O'NEIL OTP-AM H-238
DOUGLASS

LD 593 was submitted on behalf of the Department of Professional and Financial Regulation.
LD 593 proposed to move the Securities Division from the Bureau of Banking to a separate office within the

Department of Professional and Financial Regulation to be known as the "Office of Securities." The Securities
Administrator is appointed by the Commissioner of Professional and Financial Regulation for aterm coterminous
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with the term of Governor and may be removed for cause. The administrator is given compensation commensurate
with other agency heads within the Department of Professional and Financial Regulation and is given like authority
to appoint and train personnel, cooperate and contract with other agencies and organize the Office of Securities.
The administrator may also delegate the administrator's duties and authorities to senior office personnel. The
substantive regulatory authority of the agency and the administrator remain unchanged.

Committee Amendment ""A"* (H-238) proposed to clarify that the position of Administrator of the Office of
Securitiesis amajor policy-influencing position within the department.

Enacted law summary

Public Law 2001, chapter 182 moves the Securities Division from the Bureau of Banking to a separate office
within the Department of Professional and Financial Regulation to be known as the "Office of Securities." The
Securities Administrator is appointed by the Commissioner of Professional and Financial Regulation for aterm
coterminous with the term of the Governor, and may be removed for cause. The administrator is given
compensation commensurate with other agency heads within the Department of Professional and Financial
Regulation and is given like authority to appoint and train personnel, cooperate and contract with other agencies
and organize the Office of Securities. The administrator may also delegate the administrator's duties and authorities
to senior office personnel. The substantive regulatory authority of the agency and the administrator remain
unchanged.

LD 594 An Act to Require Health Insurance Providers to Maintain Benefits ONTP
During the Contract Term

Sponsor(s) Committee Report Amendments Adopted
HATCH ONTP
EDMONDS

LD 594 proposed to require an insurer who entersinto a health insurance binder with an employer to provide any
health benefit to employees that the employer is contractually obliged to provide to employees during the term of the
contract or risk afine, suspension or revocation of the insurer's certificate of authority on being sued in Superior
Court by any aggrieved parties.

LD 599 An Act to Eliminate Maine Employers' Mutual Insurance Company PUBLIC 350
Industry and Geographic Divisions and Related Advisory Boards
and Other Outdated Provisions

Sponsor(s) Committee Report Amendments Adopted
O'NEIL OTP-AM H-198
LAFOUNTAIN H-266 O'NEIL

LD 599 proposed to update the charter of the Maine Employers Mutual Insurance Company, or MEMIC.
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1. It eliminates MEMIC industry or geographic divisions and their advisory boards because of the substantially
diminished role such divisions and boards play in the operation of MEMIC.

2. It diminates certain funding and accounting language rendered obsol ete since the Superintendent of Insurance
certified the company as having adequate surplus.

3. It preservesthe high-risk division as a separate program subject to standards that previously applied to the
high-risk division.

Committee Amendment A" (H-198) proposed to clarify that an employer may be placed in the high-risk
program for noncompliance with reasonable safety standards and allow the Board of Directors of the Maine
Employers Mutual Insurance Company to establish a plan for surcharges in the high-risk program based on an
employer's specific loss experience. The amendment also corrected a technical error in the bill.

House Amendment A" (H-266) proposed to clarify the standards for the placement of an employer in the high-
risk program.
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Enacted law summary

Public Law 2001, chapter 350 updates the charter of the Maine Employers Mutual Insurance Company, or
MEMIC. Thelaw eliminates MEMIC industry or geographic divisions and their advisory boards because of the
substantially diminished role such divisions and boards play in the operation of MEMIC. It dso eliminates certain
funding and accounting language rendered obsolete since the Superintendent of Insurance certified the company as
having adequate surplus. It preserves the high-risk division as a separate program subject to standards that
previoudy applied to the high-risk division.

LD 600 An Act to Implement the Recommendations of the Joint Select CARRIED OVER
Committee on School-based Health Care Services

Sponsor(s) Committee Report Amendments Adopted

LD 600 would implement the recommendations of the Joint Select Committee on School-based Health Care
Services. The bill proposed to do the following.

1. It requiresthe Department of Human Services to provide the state match for federal revenues under the
Medicaid program for services provided in school-based health centers.

2. It requires the Department of Human Services to adopt rules alowing school-based health centers to become
eligible for reimbursement for case management services to Medicaid-eligible children.

3. Itrequires hedth carriers to provide coverage for services provided in school-based hedlth centersif the
services would be covered under the policy in another setting. The bill aso requires coverage for services
under managed care plans without requiring prior approval from a primary care provider but requires school-
based health centers to notify the primary care provider within 3 business days after the services are provided.

4. It requires the Department of Human Services, Bureau of Health, Division of Community and Family Health to
convene an advisory group to develop standards and guidelines for school-based health centers and a
certification process for school-based health centers. The advisory group shall submit its report and any
necessary implementing legisation to the Joint Standing Committee on Health and Human Services. The Joint
Standing Committee on Health and Human Services has authority to introduce a bill to the Second Regular
Session of the 120th Legidature.

Asrequired by Title 24-A Maine Revised Statutes Section 2752, the Joint Standing Committee on Banking and
Insurance has requested that a review and evaluation of the proposed mandated health insurance benefit for school-
based hedlth care services included in the bill be completed by the Bureau of Insurance over the interim. LD 600
has been carried over to the Second Regular Session.
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LD 606 Resolve, to Reduce the Cost of Health Care Policies Purchased by ONTP
Consumers and Businesses

Sponsor(s) Committee Report Amendments Adopted
TURNER ONTP MAJ

OTP-AM MIN

LD 606 proposed to require the Department of Professional and Financial Regulation, Bureau of Insurance to
examine the state laws and rules governing health insurance and submit a report with implementing legidation that
eliminates all mandated health insurance coverages to the Second Regular Session of the 120th Legidature no later
than December 1, 2001.

LD 688 An Act to Eliminate the Requirement that Workers' Compensation PUBLIC 176
Insurers Disclose Certain Cost Breakdowns When Issuing
Workers' Compensation Policies

Sponsor(s) Committee Report Amendments Adopted
RICHARDSON OTP-AM H-197

LD 688 proposed to eliminate the requirement that workers' compensation insurers include detailed cost information
with workers compensation policies.

Committee Amendment A" (H-197) proposed to require that workers compensation insurers include detailed
cost information with workers compensation policies upon request from the employer.

Enacted law summary

Public Law 2001, chapter 176 requires that workers compensation insurers include detailed cost information with
workers compensation policies upon request from the employer.

LD 726 An Act to Clarify the Medical Payments Subrogation Statute ONTP
Sponsor(s) Committee Report Amendments Adopted
RICHARDSON ONTP

LD 726 proposed to prohibit casualty insurers providing medical payments coverage from instituting any action to
recover payments made to an insured from an insurer of a person legally responsible for the insured's injury prior to
the insured obtaining a recovery through settlement or through trial without the prior written consent of the insured
obtained after the insurer notifiesitsinsured of its desire to take such action.
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LD 727 Resolve, to Establish a Task Force to Study the Progress in ONTP
Implementing a Single Claims Processing System

Sponsor(s) Committee Report Amendments Adopted
FULLER ONTP
BENNETT

LD 727 proposed to establish the Task Force to Study the Progress Made in Implementing a Single Claims
Processing System for 3rd-party Payors of Health Care Benefits to follow up on the work done by the Task Force
to Study the Feasibility of a Single Claims Processing System for 3rd-party Payors of Health Care Benefits, as
established in Resolve 1997, chapter 63.

LD 778 An Act to Require Health Insurance Companies to Provide ONTP
Advance Notice of Cancellation

Sponsor(s) Committee Report Amendments Adopted
KILKELLY ONTP
FULLER

LD 778 proposed to require a health insurance company to notify an insured before canceling a policy for
nonpayment of a premium. The notice must include language informing the insured that the policy will be cancelled
if the premium is not paid within 2 weeks.

LD 782 An Act to Ensure Health Maintenance Organization Accountability CARRIED OVER
Sponsor(s) Committee Report Amendments Adopted
KILKELLY
HONEY

LD 782 proposed to define the term "undisputed claims' relative to health maintenance organizations, require the
Superintendent of Insurance to collect data sufficient to enforce timely payment of undisputed claims and establish
financial penalties for health maintenance organizations that do not make timely payment of claims.

LD 782 has been carried over to the Second Regular Session.
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LD 801 An Act to Authorize the State and Participating Municipalities to ONTP
Pool Health Care in a Joint Venture

Sponsor(s) Committee Report Amendments Adopted
PINEAU ONTP
MARTIN

LD 801 proposed to authorize the State to form a joint venture with participating counties and municipalities for a
self-funded group health plan for state, county and municipa employees.

LD 802 An Act to Improve End-of-life Care in the State INDEF PP
Sponsor(s) Committee Report Amendments Adopted
MADORE OTP-AM H-586
KILKELLY

LD 802 contains a number of provisions regarding hospice, end-of-life and palliative care. The bill proposed to do
the following:

1. It requires hedlth insurance and health maintenance contracts to cover palliative, hospice and end-of-life care.

2. It provides reimbursement under the Medicaid program for hospice care at $130 per day.

3. It authorizes the Department of Human Services to establish the Maine Center for End-of-life Care.

4. It requires areport from the Department of Professional and Financia Regulation, Office of Licensing and
Registration by January 15, 2002 regarding professional education requirements regarding end-of-life care,
palliative care, hospice, pain management, advanced health care directives, appointment of health care decision
surrogates and do-not-resuscitate orders.

5. It requires the Maine Health Data Organization to gather baseline data and standardized assessment tools
regarding end-of-life care, palliative care, pain and symptom management and quality indicators for the care of

terminaly ill persons.

6. It requires the Joint Standing Committee on Health and Human Services to undertake a study of palliative care,
hospice care and the barriers to inpatient hospice care.

7. It appropriates $50,000 for the Maine Hospice Council.
Committee Amendment A" (H-586) replaced the bill and proposed to do the following:

1. It removesthe provisions relating to a mandated health insurance benefit for hospice care.
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2. It removesthe provisions relating to reimbursement under the Medicaid program for hospice care because that
issue is addressed in other legidation.

3. It requires the Department of Human Services, Bureau of Health to solicit grants and funding from other
outside funding sources to establish and operate the Maine Center for End-of-life Care and requires that the
center be hosted by an educational institution, professional association or other entity interested in the care of
the terminally ill.

4. It requires the Department of Professional and Financia Regulation, Office of Licensing and Registration to
compile areport on the current entry-level and continuing educational requirements related to end-of-life care
issues for licensed health care professions.

5. It requires the Maine Health Data Organization to gather baseline data and standardized assessment tools
regarding end-of-life care within the organization's existing database.

6. It removes the provision requiring the Joint Standing Committee on Health and Human Services to undertake a
study of end-of-life care and the barriers to inpatient hospice care.

7. It retains the appropriation of $50,000 to the Maine Hospice Council.
8. It also adds an allocation section and afiscal note to the hill.

The substantive provisions of LD 802 and Committee Amendment "A" were incorporated into the Part | budget,
LD 300, Public Law 2001, chapter 358, Part LL. Public Law 2001, chapter 358 was enacted as an emergency
measure effective June 4, 2001. The provisions requiring individual and group health insurance and health

mai ntenance organi zation contracts to cover hospice care services apply to contracts issued or renewed on or after
January 1, 2002.

LD 812 An Act to Provide Insurance Parity for Substance Abuse Treatment ONTP
Sponsor(s) Committee Report Amendments Adopted
DAGGETT ONTP
MITCHELL B

LD 812 proposed to require that al individual and group health insurance policies or contracts provide coverage for
substance abuse treatment under the same terms and conditions as coverage for physical conditions and illnesses.
The bill would have applied to al policies and contracts issued or renewed on or after January 1, 2002.

Seerelated billsLD 1572 and LD 1627.
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LD 816 An Act to Clarify Discounts to Nonsmokers in the Health Insurance ONTP
Premium Rates

Sponsor(s) Committee Report Amendments Adopted
NUTTING J ONTP
MARRACHE

LD 816 proposed to clarify the ability of insurersto offer premium discounts based on the smoking status of
insureds.

Seerelated bill LD 1745.

LD 854 An Act to Amend the Maine Insurance Code to Adopt Statutory PUBLIC 72
Insurance Accounting Principles

Sponsor(s) Committee Report Amendments Adopted
GLYNN OTP-AM H-79
LAFOUNTAIN

LD 854 was submitted on behalf of the Department of Professional and Financia Regulation.

LD 854 proposed to modernize the laws governing accounting standards for insurers by adopting the statutory
insurance accounting practices that have been codified by the National Association of Insurance Commissioners, or
NAIC, on a nationwide basis effective January 1, 2001. The bill proposed to repeal conflicting or superfluous
provisions of the chapter of the Maine Insurance Code relating to valuation of insurers assets and liabilities and
update the pertinent cross-references. The bill also proposed to correct an error in the definition of "subsidiary” in
the holding company law and incorporate a change to the transactions-with-affiliates section that was inadvertently
omitted from prior accreditation legidation.

Enacted law summary

Public Law 2001, chapter 72 modernizes the laws governing accounting standards for insurers by adopting the
statutory insurance accounting practices that have been codified by the National Association of Insurance
Commissioners, or NAIC, on a nationwide basis effective January 1, 2001. The law repeals conflicting or
superfluous provisions of the chapter of the Maine Insurance Code relating to valuation of insurers assets and
liabilities and updates the pertinent cross-references. It also corrects an error in the definition of "subsidiary” in the
holding company law and incorporates a change to the transactions-with-affiliates section that was inadvertently
omitted from prior accreditation legidation.
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LD 915 An Act to Amend the Maine Insurance Guaranty Association Act CARRIED OVER
Sponsor(s) Committee Report Amendments Adopted

LD 915 proposed to make the following changes to the Maine Insurance Guaranty Association Act.

1. It exempts additional types of insurance from being subject to the Act.

2. It excludes first-party claims by an insured whose net worth exceeds $10,000,000.

3. It amends the definition of "insolvent insurer” to clarify that it applies to that group of insurers defined as
"member insurers,” and amends the definition to mean a member insurer against whom afina order of
liquidation has been entered.

4. It enacts adefinition of "person” to mean any individual or legal entity, including a governmental entity.

5. It setsa $10,000 cap on aclaim for the return of an unearned premium.

6. It providesthat claims resulting from an insolvency must be filed no later than 18 months after the insolvency.

7. It provides that the Maine Insurance Guaranty Association may intervene as a party in a case involving an
insolvent insurer.

8. It provides a premium tax offset for an insurer that pays an assessment pursuant to the Act.
Committee Amendment “A” (S-268) proposed to make the following changes to the bill.

1. It excludes from the definition of covered claims any first party claims of an insured whose net worth exceeds
$25,000,000.

2. It changes the cap on unearned premium to $25,000.
3. It establishes abar date for filing covered claims of the earlier of 24 months after the order of liquidation or the
final date set by a court and allows the association to accept the late filed claims as covered claims for good

cause.

4. It requiresthat notification of an insolvency to insureds and other interested parties by the association include
prominent notice of the date by which aclaim must be filed with the association.

5. It clarifies that the premium offset applies to deficiency assessments under Maine Revised Statutes, Title 24-A,
Section 4440-A.

6. It clarifiesthe applicability provision.

7. The amendment also added a fiscal note to the hill.
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Committee Amendment “A” was adopted in the House, but, because the bill had afiscal impact, LD 915 was
placed on the Special Appropriations Table in the Senate pending enactment. At the end of the session, LD 915
was recommitted to the Joint Standing Committee on Appropriations and Financial Affairs and has been carried
over to Second Regular Session.

LD 968 An Act to Define and Ensure Coverage of Basic Health Services by PUBLIC 218
Health Maintenance Organizations EMERGENCY
Sponsor(s) Committee Report Amendments Adopted
O'NEIL OTP-AM A H-200
oTP B
ONTP C

LD 968 proposed to remove language directing the Superintendent of Insurance to consider certain specified factors
in the adoption of rules defining "basic hedth care services." The bill also proposed to designate that such rules are
major substantive rules subject to legidative review before final adoption.

Committee Amendment ""A"* (H-200) was the majority report of the committee and replaced the bill. The
amendment proposed to specify that future rules adopted by the Bureau of Insurance to define "basic hedlth care
services' provided by health maintenance organizations are major substantive rules and subject to legidative review
before final adoption.

The amendment also added an emergency preamble and emergency clause to the bill.

Enacted law summary

Public Law 2001, chapter 218 specifies that future rules adopted by the Bureau of Insurance to define "basic health
care services' provided by health maintenance organizations are major substantive rules and subject to legidative
review before final adoption.

Public Law 2001, chapter 218 was enacted as an emergency measure effective May 18, 2001.

LD 984 An Act to Protect Nongroup and Small Group Insureds PUBLIC 432
Sponsor(s) Committee Report Amendments Adopted
O'NEIL OTP-AM H-617
H-688 O'NEIL

LD 984 proposed to amend the laws governing nongroup and small group insureds as follows.

1. It requiresthat insurers provide written notice of rate filing.
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2. It repealsthe repealers on the sections of law governing special rate hearings.

3. It enacts requirements regarding rate filings on small group health plans similar to the requirements regarding
rate filings on individual health insurance policies.

4. It requiresthat health maintenance organizations offering individual coverage provide an annual marketing plan
to the Department of Administrative and Financial Services, Bureau of Insurance.

Committee Amendment ""A"* (H-617) replaced the bill. The amendment proposed to require that carriers provide
aminimum of 60 days notice prior to arate filing or rate increase in individual and group health insurance and
Medicare supplement policies. The amendment also would require notice of anticipated rate increases when
quoting rates for new business. The amendment also would retain those sections of current law governing specia
rate hearings for individual health plans by repealing the repeal ers on those sections of law.

The amendment also added an allocation section and a fisca note to the bill.

House Amendment "'B'* to Committee Amendment ""A"* (H-688) proposed to clarify when a notice is required
and when arate increase may be implemented. The amendment also proposed to remove Medicare supplement
insurance from the requirement to provide notices of rate filings and rate increases.

House Amendment ""A™ to Committee Amendment "*A"" (H-682) proposed to clarify when anoticeis required
and when arate increase is implemented. House Amendment "A" to Committee Amendment "A" was not adopted.

Enacted law summary

Public Law 2001, chapter 432 requires that carriers provide a minimum of 60 days notice prior to arate filing or
rate increase in individual and group health insurance.

Carriers offering individual health plans are required to provide written notice by first class mail of any proposed
increase or change in a proposed rating formula, classification of risks or modification of any proposed rating
formulaor classfication of risks. Individual carriers must also provide notice to policyholders of their right to
request a hearing on the proposed rate filing or rate increase as provided under the Maine Insurance Code. Carriers
offering group health insurance, except for accidental injury, specified disease, hospital indemnity, disability
income, Medicare supplement, long-term care or other limited benefit health insurance, are required only to provide
notice of a proposed rate increase. Individual and group health insurance carriers are a so required to disclose any
anticipated rate increase within 90 days when quoting rates for new business.

Public Law 2001, chapter 432 a so retains current law governing specia rate hearings on individual health plans.

LD 1041 An Act to Provide Universal Health Insurance Coverage ONTP
Sponsor(s) Committee Report Amendments Adopted
TWOMEY ONTP
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LD 1041 proposed to establish a universal access health care system that offers choice of coverage through
organized delivery systems or through a managed care system operated by the Maine Health Care Agency and
channels all health care dollars through a dedicated trust fund.

Seerelated billsLD 543 and LD 1277.
LD 1152 An Act to Amend the Standard Valuation Law for Life Insurance PUBLIC 89

and to Restrict Limitation of Liability for Death by Suicide in
Group Life Insurance Policies

Sponsor(s) Committee Report Amendments Adopted
DUDLEY OTP
DOUGLASS

LD 1152 was submitted on behalf of the Department of Professional and Financial Regulation.

The bill proposed to amend the Standard Valuation Law for life insurance by clarifying the confidentiality
provisions. It would ensure the ability of the Superintendent of Insurance to maintain the confidentiality of sensitive
regulatory information, while allowing the sharing of information with other state, federal and international
regulators and law enforcement officials. The bill also proposed to require group life insurance policiesissued in
the State to contain suicide exclusion clauses that are no more restrictive than clauses allowed under individual life
insurance policiesissued in the State. The provision would alow companies to exclude coverage for death by
suicide occurring within 2 years from the date coverage commences or within 2 years of an increase in coverage but
would prohibit an indefinite exclusion of coverage for death by suicide.

Enacted law summary

Public Law 2001, chapter 89 amends the Standard Vauation Law for life insurance by clarifying the
confidentiality provisions. It ensuresthe ability of the Superintendent of Insurance to maintain the confidentiality of
sengitive regulatory information, while allowing the sharing of information with other state, federal and
international regulators and law enforcement officials.

Public Law 2001, chapter 89 also requires group life insurance policies issued in the State to contain suicide
exclusion clauses that are no more restrictive than clauses allowed under individual life insurance policiesissued in
the State. The provision would allow companies to exclude coverage for death by suicide occurring within 2 years
from the date coverage commences or within 2 years of an increase in coverage but would prohibit an indefinite
exclusion of coverage for desth by suicide.
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LD 1156 An Act to Update the Maine Consumer Credit Code Regarding PUBLIC 287
Rental-purchase Agreements

Sponsor(s) Committee Report Amendments Adopted
DUDLEY OTP-AM MAJ H-368

OTP-AM MIN

LD 1156 proposed to amend the provisions of the Maine Consumer Credit Code relating to rental-purchase
agreements.

1. It amends consumer disclosure provisions and clarifies the term "cash price;"

2. Itlimits the consumer's liability for the property to the least of the fair market value, early purchase option
price, remaining rent or repair cost;

3. It lengthens the time consumers have in which to reingtate the rental-purchase agreement;

4. It requires merchants to display a point-of-rental placard for any item offered for rental-purchase; and

o

It tailors provisions of the Maine Fair Debt Collection Practices Act to rental-purchase agreements.

Committee Amendment ""A"* (H-368) was the mgjority report of the committee. It proposed to clarify the
definition of "cash price" for items subject to a rental-purchase agreement. The amendment also proposed to clarify
the information that must be disclosed to consumers entering into rental-purchase agreements. The amendment
removed the sections of the bill that make changes to the provision governing civil actions by aggrieved consumers
and made other technical changes and corrections to the bill.

The amendment also added a fiscal note to the hill.

Committee Amendment "B (H-369) was the minority report of the committee. The amendment proposed to
retain the provisonsin the bill that tailor provisions of the Maine Fair Debt Collections Practices Act to rental-
purchase agreements. The amendment removed al the remaining provisionsin the bill. Committee Amendment
"B" was not adopted.

Enacted law summary

Public Law 2001, chapter 287 amends the provisions of the Maine Consumer Credit Code relating to rental-
purchase agreements.

1. It clarifiesthe definition of "cash price" for items subject to a rental-purchase agreement. The "cash price" for
new merchandise may not exceed the amount produced by multiplying the merchant cost by an applicable
factor based on the type of merchandise. The "cash price" for used items may not exceed the maximum
permitted cash price of the item when new and must be adjusted based on factors such as the duration of prior
rentals, the item's repair history, whether the consumer price of the general class of item has decreased or
increased since the item's purchase and the condition of the item.

2. It amends the disclosures required to be made to consumers in rental -purchase agreements.
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3. It limitsthe consumer's liability for the property to the least of the fair market value, early purchase option
price, remaining rent or repair costs.

4. It lengthens the time consumers have in which to reinstate the rental-purchase agreement.
5. It requires merchants to display a point-of-rental placard for any item offered for rental-purchase.

6. Ittailors provisions of the Maine Fair Debt Collection Practices Act to rental-purchase agreements.

LD 1217 An Act to Create Uniform Underwriting Standards for Determining PUBLIC 400
Eligibility for Certain Group Policies

Sponsor(s) Committee Report Amendments Adopted
GOLDTHWAIT OTP-AM S-270
BERRY R

LD 1217 proposed to establish criteriafor determining when an employer qualifies as an eligible group for 2-person
group coverage.

Committee Amendment ""A™* (S-270) replaced the bill and proposed to establish criteria for determining when an
employer qualifies as an dligible group for 2-person group coverage. The amendment would clarify that the criteria
apply to those employers applying for 2-person group coverage on or after October 1, 2001.

Enacted law summary

Public Law 2001, chapter 400 establishes criteria for determining when an employer qualifies as an eligible group
for 2-person group health insurance coverage. The dligibility criteria apply to those employers applying for 2-
person group coverage on or after October 1, 2001.

LD 1277 An Act to Establish a Single-payor Health Care System DIED ON
ADJOURNMENT
Sponsor(s) Committee Report Amendments Adopted
VOLENIK OTP-AM MAJ H-514
RAND ONTP MIN H-680 VOLENIK

LD 1277 proposed to establish the Maine Single-payor Health Care Plan. It would establish the Agency of Hedlth
Security as an independent agency to administer the plan. Under the plan, enrollees would choose their own health
care providers and the plan would pay their bills. Coverage under the plan would be supplemental to other
coverage. The bill would require areport from the Health Security Board to the joint standing committee of the
Legidature having jurisdiction over human resources matters on the options for coordination of the plan with other
health care plans and for the plan to take over coverage of some persons covered by those health care plans. The
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bill aso would require an annual report from the board to the Governor and the Legidature on the operation and
activities of the plan.

Committee Amendment A" (H-514) was the magjority report of the committee. The amendment proposed to
clarify the definition of resident” for the purposes of establishing dligibility for coverage under the Maine Single-
payor Health Care Plan. It also clarified the duties of the Health Security Board. The amendment specified that the
Commissioner of Human Services or the commissioner's designee is a member of the Health Security Board and
added 6 additional membersto the Health Security Board, including 2 Legidators, a member representing mental
health consumers, a member representing persons with disabilities, a physician and a public member. It directed
the Department of Human Services to apply for awaiver from the Federal Government to operate the Medicaid
program in coordination with the Maine Single-payor Health Care Plan.

The amendment also added an appropriation section and afiscal note to the bill.

House Amendment ""C"* to Committee Amendment ""A"" (H-680) proposed to delay the effective date of the
Maine Single-payor Health Care Plan until January 1, 2003 and establish in the interim a board composed of the
same members as the Health Security Board to conduct a feasibility study of economic impacts of the plan on
individuals and businesses of payment options and to develop proposals for implementation of the Maine Single-
payor Health Care Plan. The amendment would authorize the board to introduce legisation to the Second Regular
Session of the 120th Legidlature, allowing the Legidature to make modifications to the plan prior to the plan's
effective date of January 1, 2003.

House Amendment ""A™ to Committee Amendment A" (H-542) proposed to establish a gross receipts tax and
a compensating use tax for the privilege of engaging in the sale or use of property and services in the State to fund
the Maine Single-payor Health Care Plan. The tax would begin July 1, 2002 at 1% of gross receipts on the value
of the property or service sold or used and increase 1% each year until it reaches 6%. The amendment directed the
Health Security Board to implement the Maine Single-payor Health Care Plan incrementally, within available
resources and fully implemented the plan no later than July 1, 2007. House Amendment "A" to Committee
Amendment "A" was not adopted.

House Amendment "'B"* to Committee Amendment A" (H-564) proposed to limit coverage under the Maine
single-payor health plan to catastrophic health care coverage for medically necessary services after an enrollee has
paid a $10,000 deductible. House Amendment "B" to Committee Amendment "A" was not adopted.

Senate Amendment A’ to Committee Amendment A" (S-296) proposed to prioritize the duties of the Health
Security Board. The amendment would require the board to first determine the percent of health care benefits that
are paid from automobile insurance, general liability insurance and workers compensation insurance; assess what
savings are associated with a simplified billing system; assess what savings schools and correctional facilities
would recognize with a single-payor system based on their current expenses for occupational therapy, physical
therapy and speech therapy; and assess what savings are associated with a single-payor system by comparing
hospitals of smilar size in Maine and other states. Senate Amendment "A" to Committee Amendment "A" was not
adopted.

LD 1277 was placed on the Special Appropriations Table in the Senate and died on adjournment. However, the

substantive provisions of House Amendment “C” requiring a study of the feasibility and implementation of asingle-
payor health care system were enacted in the Part 11 budget, Public Law 2001, chapter 439, Part ZZZ.
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LD 1284 An Act Related to the Financial Regulation of Health Maintenance PUBLIC 88
Organizations

Sponsor(s) Committee Report Amendments Adopted
LAFOUNTAIN OTP
O'NEIL

LD 1284 was submitted on behalf of the Department of Professional and Financial Regulation.

LD 1284 proposed to make the following changes to the laws concerning the financial regulation of hedlth
mai ntenance organizations.

1. It cdlarifiesthat health maintenance organizations, or HMOs, are subject to the same provisions as authorized
insurers regarding the voluntary termination of certificate of authority. The requirements of the Maine Revised
Statutes, Title 24-A, section 415-A are made expressly applicable to HMOs with respect to a voluntary partial
or total withdrawal from the market. The Superintendent of Insurance is permitted to require a withdrawing
HMO to maintain its deposit after the HMO has withdrawn. Currently, it is unclear what processes and
requirements would be applicable to an HM O that wishes to voluntarily surrender, or seek modification of, its
certificate of authority. The requirements of section 415-A provide guidance as to what is required for these
actions and clarify that any such proposal must be carried out pursuant to a plan approved by the
superintendent.

2. It prohibits any provider who has rendered a covered service for an enrollee or subscriber of an insolvent HMO
from billing the enrollees or subscribers for these services after a petition for liquidation has been filed. Inthis
circumstance, the providers have to seek payment from the HMO or the receiver of the HMO. Claimsfor
covered services incurred between the time a petition for liquidation is filed and the time coverage terminates
may be paid by the receiver as costs of administration in aliquidation. It also clarifiesthat other provider
clamsfor covered services fall within the same priority class as policyholder claims. In addition, if areceiver
is unable to prorate a premium when coverage ceases under a liquidation, the receiver must return such an
unearned premium to members or subscribers as a cost of administration.

3. It clarifies the appropriate calculation when determining the amount of required minimum surplus as a
percentage of health care expenditures and the interrelationship of Title 24-A, chapter 79 and section 4204-A.

4. It clarifiesthat dividends payable by HMOs, for example, to a parent organization, are subject to the same
standards and approval requirements as dividends paid by insurance companies.

5. It makes the receivership laws apply to all authorized HMOs, foreign and domestic.

6. It makes the requirements of the laws concerning bulk insurance and voluntary dissolution expressly applicable
to HMOs.

7. It provides that in the continuation of coverage provisions after an HMO insolvency, the superintendent is
permitted to take into account increased health care costs in considering replacement rates for multiple-year
contracts. The superintendent is also permitted to equitably alocate groups of a withdrawing HMO to other
HMOs operating in at least a portion of the same service area.
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Enacted law summary

Public Law 2001, chapter 88 makes several changes to the laws concerning the financial regulation of health
maintenance organizations. The law does the following.

1. It clarifiesthat health maintenance organizations, or HMOs, are subject to the same provisions as authorized
insurers regarding the voluntary termination of certificate of authority. The requirements of the Maine Revised
Statutes, Title 24-A, section 415-A are made expressly applicable to HMOs with respect to a voluntary partial
or total withdrawal from the market. The Superintendent of Insurance is permitted to require a withdrawing
HMO to maintain its deposit after the HMO has withdrawn. Currently, it is unclear what processes and
requirements would be applicable to an HM O that wishes to voluntarily surrender, or seek modification of, its
certificate of authority. The requirements of section 415-A provide guidance as to what is required for these
actions and clarify that any such proposal must be carried out pursuant to a plan approved by the
superintendent.

2. It prohibits any provider who has rendered a covered service for an enrollee or subscriber of an insolvent HMO
from billing the enrollees or subscribers for these services after a petition for liquidation has been filed. Inthis
circumstance, the providers have to seek payment from the HMO or the receiver of the HMO. Claimsfor
covered services incurred between the time a petition for liquidation is filed and the time coverage terminates
may be paid by the receiver as costs of administration in aliquidation. It also clarifies that other provider
claims for covered services fall within the same priority class as policyholder claims. In addition, if areceiver
is unable to prorate a premium when coverage ceases under aliquidation, the receiver must return such an
unearned premium to members or subscribers as a cost of administration.

3. It clarifies the appropriate calculation when determining the amount of required minimum surplus as a
percentage of health care expenditures and the interrelationship of Title 24-A, chapter 79 and section 4204-A.

4. It clarifiesthat dividends payable by HMOs, for example, to a parent organization, are subject to the same
standards and approval regquirements as dividends paid by insurance companies.

5. It makesthe receivership laws apply to all authorized HMOs, foreign and domestic.

6. It makes the requirements of the laws concerning bulk insurance and voluntary dissolution expresdy applicable
to HMOs.

7. It providesthat in the continuation of coverage provisions after an HMO insolvency, the superintendent is
permitted to take into account increased health care costs in considering replacement rates for multiple-year
contracts. The superintendent is also permitted to equitably allocate groups of a withdrawing HMO to other
HMOs operating in at least a portion of the same service area.

LD 1400 An Act to Provide Health Insurance to Uninsured Maine Residents ONTP
Sponsor(s) Committee Report Amendments Adopted
PERKINS ONTP
KILKELLY
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LD 1400 proposed to establish a health coverage purchasing pool to make health coverage available through the
power of agroup purchase to residents of the State who are unable to obtain or to afford coverage. The bill would
have required covered persons to pay premiums to cover the costs of their coverage and any adminigtrative costs.
The bill proposed to require the Commissioner of Human Services to select the health coverage plan to be offered
through the purchasing pool and require the Commissioner to provide any necessary administrative services. The
bill would have required that at |east one health plan offered by the purchasing pool have an annual deductible of
$10,000. The purchasing pool is exempt from the prohibition on forming a group for the sole purpose of
purchasing insurance provided in the Maine Revised Statutes, Title 24-A, section 2808. The bill aso proposed to
require that any initial funding required for the establishment of the purchasing pool be allocated from the Fund for
aHealthy Maine.

LD 1402 An Act to Clarify and Update the Security Requirements for PUBLIC 224
Employers Self-insured for Workers' Compensation Liabilities

Sponsor(s) Committee Report Amendments Adopted
MATTHEWS OTP-AM H-246
EDMONDS

LD 1402 was submitted on behalf of the Department of Professional and Financial Regulation.

LD 1402 proposed to change the security and assessment provisions for self-insured employers in order to address
financia risks currently borne by injured workers and self-insured employers as a result of the current structure of
the Maine Self-Insurance Guarantee A ssociation assessment mechanism.

It proposed to change the basis for calculating the minimum security requirements to an actuarially determined
liability in place of the case reserves that are used under current law and limit the unsecured liability that may be
authorized under the working capital offset to $10,000,000, alevel equal to 5 times the Maine Self-Insurance
Guarantee Association funding cap. The bill aso proposed to authorize the Maine Self-Insurance Guarantee
Association to levy assessmentsin excess of the otherwise-applicable limits when necessary to avoid a default in
benefit payments to injured workers.

Committee Amendment "'A™ (H-246) proposed to clarify the cap on assessments that may be made by the Maine
Self Insurance Guarantee Association upon individual and group self-insurers for workers compensation.
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Enacted law summary

Public Law 2001, chapter 224 changes the security and assessment provisions for self-insured employers in order
to address financial risks currently borne by injured workers and self-insured employers as aresult of the current
structure of the Maine Self-Insurance Guarantee Association assessment mechanism.

The law changes the basis for calculating the minimum security requirements to an actuarially determined liability
in place of the case reserves that are used under current law and limits the unsecured ligbility that may be
authorized under the working capital offset to $10,000,000, alevel equal to 5 times the Maine Self-Insurance
Guarantee Association funding cap. The law a so authorizes the Maine Self-Insurance Guarantee Association to
levy assessments in excess of the otherwise-applicable limits when necessary to avoid a default in benefit payments
to injured workers.

LD 1420 An Act to Require Employers to Offer Benefits to Cohabitants of ONTP
Employees
Sponsor(s) Committee Report Amendments Adopted
MENDROS ONTP MAJ
OTP-AM MIN

LD 1420 proposed to require that if an employer extends employee benefits to someone other than the employee or
spouse or dependent of the employee then an employer must offer al employees employee benefits for the benefit of
an individua with whom the employee cohabitates, regardless of the gender of the individua or the relationship
between the employee and the individual.

Committee Amendment ""A"* (H-594) was the minority report of the committee and replaced the bill. The
amendment proposed to require that health insurers make available benefits to group policyholders coverage for
cohabitants of employees covered under group health insurance plans to the same extent and under the same terms
and conditions as benefits are provided to spouses or dependents of employees. The amendment would require the
coverage to be offered for cohabitants regardless of gender or the relationship between the employee and the
employee's cohabitant and limit coverage to one cohabitant. The amendment would not require that employers
purchase coverage, but if an employer chooses this coverage, then the coverage must be offered to all employees
eligible for coverage under the group policy. The amendment does not affect the decision of an employer to offer
family coverage to employees.

The amendment also added afiscal note to the bill. Committee Amendment "A" was not adopted.
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LD 1490 Resolve, to Establish the Commission to Develop and Finance DIED BETWEEN
Health Care Coverage for All Maine People BODIES
Sponsor(s) Committee Report Amendments Adopted
O'NEIL OTP-AM MAJ
ONTP MIN

LD 1490 proposed to establish the Commission to Develop and Finance Health Care Coverage for All Maine
People.

Committee Amendment ""A™* (H-329) was the magjority report of the committee. The amendment proposed to add
2 membersto the commission: a member representing health maintenance organizations and health plans and a
member representing small employers with fewer than 50 employees. The amendment would delete the reference to
rural health centers and replace it with the correct reference to community health centers. The amendment also
proposed to clarify that the duties of the commission include addressing ways to alleviate the burden of increasing
costs on employers, particularly small employers. The amendment also added an appropriation section and afiscal
note to the bill.

LD 1490 died between the bodies in non-concurrence; the House moved for a committee of conference and the
Senate indefinitely postponed the bill. However, a study of options for developing and financing universal access to
health care, including a single payor system, was authorized in the Part 11 budget, Public Law 2001, chapter 439,
Part ZZZ.

LD 1503 Resolve, Creating the Commission to Study Health Insurance Costs ONTP
for Small Businesses

Sponsor(s) Committee Report Amendments Adopted
BROMLEY ONTP
O'NEIL

LD 1503 proposed to create the Commission to Study Health Insurance Costs for Small Businesses.

LD 1554 An Act to Allow Health Insurance Premiums to be Eligible for CARRIED OVER
Medical Savings Accounts

Sponsor(s) Committee Report Amendments Adopted
GLYNN

LD 1554 proposed to alow residents of the State to establish medical savings accounts for payment of eligible
medica expenses, including the payment of health insurance premiums, coinsurance, copayments and

Office of Policy and Legal Analysis Banking and Insurance - 94



Joint Standing Committee on Banking and Insurance

deductibles. Contributions to, interest earned on and qualified withdrawals from medical savings accounts would
be exempt from Maine state income tax.

LD 1554 has been carried over to the Second Regular Session.

LD 1572 An Act to Provide Insurance Parity for Mental Health Services ONTP
Sponsor(s) Committee Report Amendments Adopted
KANE ONTP
PENDLETON

LD 1572 proposed to require al insurance sold in the State to cover certain biologically based mental illnesses
under the same terms and conditions as physical illnesses. The bill also proposed to add to the list of mental
illnesses defined as biologically based by including eating disorders, substance abuse disorders, tic disorders, and
attention and disruptive disorders.

Seerdlated bill LD 1627.

LD 1621 An Act to Require that a Corporation Meet the Same Requirements ONTP
as an Individual for Proof of Insurance

Sponsor(s) Committee Report Amendments Adopted
STANLEY ONTP

LD 1621 proposed to impose the same requirements for proof of financial responsibility relating to the ownership
or operation of amotor vehicle by an individua on a corporation. The bill aso proposed to require that when
vehicles owned by corporations are involved in accidents corporations must settle with the owner, operator or
passenger of any other vehicle involved in the accident within 60 days of the accident if the fault of the operator of
the corporation's vehicleis not disputed. If the corporation believes the operator of its vehicleis not at fault in the
accident, the corporation must demonstrate to the Secretary of State that the operator was not at fault within 30
days of the accident.

LD 1627 An Act to Ensure Equality in Mental Health Coverage CARRIED OVER
Sponsor(s) Committee Report Amendments Adopted
DUDLEY
DOUGLASS

LD 1627 proposed to establish parity coverage for mental illness and substance abuse under the same terms and
conditions as coverage for physical illnessin all health insurance policies and health benefit plans. 1t would expand
the coverage of illness to include children's disorders and adult disorders as defined in the Diagnostic and Statistical
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Manual of Mental Disorders, as periodically revised, and make current statutory definitions consistent. The bill
also would include licensed clinical professiona counselorsin the definition of providers eligible to diagnose and
treat mental illness.

Asrequired by Title 24-A Maine Revised Statutes Section 2752, the Joint Standing Committee on Banking and
Insurance has requested that a review and evaluation of the proposed mandated health insurance benefit for mental
illness included in the bill be completed by the Bureau of Insurance over the interim. LD 1627 has been carried
over to the Second Regular Session.

LD 1630 An Act to Permit the Issuance of Certain Types of Consumer Credit PUBLIC 138
Insurance
Sponsor(s) Committee Report Amendments Adopted
DOUGLASS OTP-AM S-89
SULLIVAN

LD 1630 was submitted on behalf of the Department of Professional and Financial Regulation.

LD 1630 proposed to amend the Maine Revised Statues, Title 24-A, chapter 37 to permit the issuance of additional
types of consumer credit insurance. Currently, chapter 37 only permits the issuance of credit life and credit
accident and health insurance. This bill would extend the provisions of this chapter to expressly permit the issuance
of and clarify the regulation of credit involuntary unemployment insurance and credit property insurance. It aso
added a new chapter 40-A to Title 24-A that expressly permits the issuance of the following types of property and
casualty insurance on a group basis: credit involuntary unemployment insurance, credit property insurance and
other types of insurance authorized to be issued on a group basis under rules adopted by the Superintendent of
Insurance. Currently, it is unclear whether these types of insurance may be issued on agroup basis. This hill
would expressly permit the issuance of these products and provide regulatory protections for thisinsurance. LD
1630 proposed to authorize the superintendent to adopt rules regarding consumer credit insurance including the
creation of rating standards and to adopt rules to establish specific requirements for group property and casualty
insurance policies and rates. The latter rules may also specify additiona types of insurance that may be issued on a
group basis.

Committee Amendment ""A™* (S-89) proposed to exempt casualty insurance and debt cancellation agreements
from the application of chapter 37 of the Maine Insurance Code. The amendment also removed the reference to
approval of rates consistent with current law.

The amendment also added a fiscal note to the hill.

Enacted law summary

Public Law 2001, chapter 138 amends the Maine Revised Statues, Title 24-A, chapter 37 to permit the issuance of
additional types of consumer credit insurance. Currently, chapter 37 only permits the issuance of credit life and
credit accident and health insurance. The law extends the provisions of this chapter to expresdy permit the
issuance of and clarify the regulation of credit involuntary unemployment insurance and credit property insurance.
The law exempts debt cancellation agreements and casualty insurance from the application of chapter 37 of the
Maine Insurance Code.
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Public Law 2001, chapter 138 also adds a new chapter 40-A to Title 24-A that expressly permits the issuance of
the following types of property and casualty insurance on a group basis: credit involuntary unemployment
insurance, credit property insurance and other types of insurance authorized to be issued on a group basis under
rules adopted by the Superintendent of Insurance. Currently, it is unclear whether these types of insurance may be
issued on agroup basis. Thislaw expressy permits the issuance of these products and provides regulatory
protections for thisinsurance. It authorizes the superintendent to adopt rules regarding consumer credit insurance
including the creation of rating standards. It also authorizes the superintendent to adopt rules to establish specific
requirements for group property and casualty insurance policies and rates. The latter rules may also specify
additional types of insurance that may be issued on a group basis.

LD 1637 An Act to Amend the Revised Maine Securities Act PUBLIC 183
Sponsor(s) Committee Report Amendments Adopted
ABROMSON OTP-AM S-88
SULLIVAN

LD 1637 was submitted on behalf of the Department of Professional and Financial Regulation.
LD 1637 proposed to amend the Revised Maine Securities Act in several respects.

1. Part A of the bill defines "investment adviser representative’ and requires investment adviser representatives to
be licensed in the same manner as investment advisers. The licensing of investment adviser representatives
allows the State to participate in a national investment adviser representative database to track and regulate
these individuals for the protection of the public.

2. Part B of the bill clarifies certain ambiguous language in the Revised Maine Securities Act. Part B updates a
current securities exemption for companies where information about the company is publicly available through
anationally recognized securities manual. The exemption language proposed is model language recommended
by the North American Securities Administrators Association. Part B updates the securities exemptions for
certain domestic issuers so that they apply to limited partnerships and limited liability companies organized
under the laws of this State or any issuer determined by the securities administrator to have its principa place
of businessin the State.

Committee Amendment "*A** (S-88) proposed to clarify that annual fees from license renewals of investment
adviser representatives are dedicated revenue to support the activities of the Securities Administrator. The
amendment also added an allocation section and afiscal note to the bill.

Enacted law summary

Public Law 2001, chapter 183 amends the Revised Maine Securities Act in several respects.

Part A of the law defines "investment adviser representative” and requires investment adviser representatives to be
licensed in the same manner as investment advisers. The licensing of investment adviser representatives alows the
State to participate in a national investment adviser representative database to track and regulate these individuals
for the protection of the public. Annual fees from license renewals of investment adviser representatives are
dedicated revenue to support the activities of the Securities Administrator.
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Part B of the law clarifies certain ambiguous language in the Revised Maine Securities Act. Part B updates a
current securities exemption for companies where information about the company is publicly available through a
nationally recognized securities manual. The exemption language proposed is model |anguage recommended by the
North American Securities Administrators Association. Part B updates the securities exemptions for certain
domestic issuers so that they apply to limited partnerships and limited liability companies organized under the laws
of this State or any issuer determined by the securities administrator to have its principal place of businessin the
State.

LD 1638 An Act to Reform Health Care in the State ONTP
Sponsor(s) Committee Report Amendments Adopted
MILLS ONTP

LD 1638 proposed to do the following.

1. InPart A, the bill authorizes health insurance carriers to vary premium rates up to 10% above or below the
community rate filed by a carrier based on age and eliminates the ability of carriersto vary the premium rate
based on smoking status, geographic area or occupation and industry for individual and small group health
plans. The bill also authorizes a carrier to vary the premium rate up to 30% above or below the community
rate based on the ability of an individual to maintain a healthy lifestyle. The bill identifies the factors that may
be considered by a carrier in determining whether an individual maintains a healthy lifestyle as smoking status,
obesity, acohol or substance abuse and the management of chronic conditions such as diabetes and high blood
pressure.

2. InPart B, the bill directs the Department of Human Services to apply for awaiver from the federal Department
of Health and Human Services, Health Care Financing Administration to allow comprehensive coverage under
Medicaid for residents of the State with an income up to 100% of the official federal nonfarm poverty line.

3. InPart C, the hill establishes atax credit for employers that provide health benefits to their employees and their
dependents. The bill allows a credit of 10% of the amount paid for health benefits in excess of $1,000 for each
qualifying employee under a health benefit plan for the taxable year. The hill defines a"qualifying employee"
as one whose hourly wage is below 1/50th of the State's average annua weekly wage.

4. In Part D, the bill establishes the Standard Small Group Health Plan Commission and directs the commission to
define by rule aminimum standard small group health plan. The bill requires that the plan's premium not
exceed 10% of the State's average annua wage.

5. InPart E, the bill bans smoking and other tobacco use by students, school employees and the public in school
buildings and on school grounds.
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LD 1640 An Act to Conform the State’s Financial Services Privacy Laws PUBLIC 262
with Federal Law

Sponsor(s) Committee Report Amendments Adopted
LAFOUNTAIN OTP-AM MAJ S-236
O'NEIL OTP-AM MIN

LD 1640 was submitted on behalf of the Department of Professional and Financial Regulation.

LD 1640 amends the laws governing the various providers of financial services regulated by the Department of
Professional and Financial Regulation to ensure that the laws governing the privacy of persona information
furnished to those individuals or entities are consistent with the provisions of the federal Gramm-Leach-Bliley Act
and the implementing regul ations adopted by the Office of the Comptroller of the Currency, the Office of Thrift
Supervision, the Federal Reserve System, the Federal Deposit Insurance Corporation, the National Credit Union
Administration, the Federal Trade Commission and the Securities and Exchange Commission. The bill further
provides that if an entity is required under federal law to comply with the Gramm-Leach-Bliley Act and the
implementing federal regulations and it failsto do so, that failure to comply is also aviolation of state law, which
the agencies within the Department of Professiona and Financial Regulation may enforce.

Part A amends the Maine Consumer Credit Code to require creditors other than financial institutions or credit
unions to comply with the privacy provisions of the federal Gramm-Leach-Bliley Act and the implementing
regulations adopted by the Federal Trade Commission. Failureto do so isaviolation of the Maine Consumer
Credit Code.

Part B amends the banking laws of the State to permit the sharing of information by financial institutions and credit
unions authorized to do businessin this State to the same extent permitted under the federal Gramm-L each-Bliley
Act. It dso clarifiesthe law with respect to sharing consumer or commercia financial records between financia
institutions, and with their subsidiaries and affiliates, asis the existing practice within the industry. It further
provides that the failure to comply with the privacy provisions of the federa Gramm-Leach-Bliley Act and the
applicable implementing federal regulations adopted by the federal banking regulators congtitutes an anti-
competitive or unfair practice. Part B aso increases the penalties for intentional and knowing violations of the
confidentiality provisions of Chapter 16 of the banking laws of the State and imposes liability upon the institution
itself for such violations.

Part C amends the Maine Insurance Code to parallel the model privacy law adopted by the National Association of
Insurance Commissioners and to authorize the Superintendent of Insurance to adopt rules governing the privacy of
consumer information as is required by the federa Gramm-Leach-Bliley Act and provides that such rules are
routine technical rules.

Part D amends the Revised Maine Securities Act to provide that the failure of alicensed broker-dedler, sales
representative or investment adviser to comply with the privacy provisions of the federal Gramm-Leach-Bliley Act
and the implementing regulations adopted by the United States Securities and Exchange Commission constitutes
grounds for disciplinary action including license suspension or revocation.

Part E amends the statutes governing various other types of financial service providers such as check cashers and

foreign currency exchangers, collection agencies and repossession companies, operators of cash dispensing
machines, pawnbrokers and mortgage settlement agents to require these businesses to comply with the privacy
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requirements of the federal Gramm-Leach-Bliley Act when they meet the definition of "financia ingtitution" under
the regulations promulgated by the Federal Trade Commission.

Committee Amendment *'B"* (S-236) was the minority report of the committee. The amendment differed from
Committee Amendment “A” because it retained the opt out provisions of the federal Gramm-Leach-Bliley Act. The
amendment also proposed to do the following.

1. It usesconsistent terms and cross-references to the various privacy regulations adopted by federal regulators
and clarifies that such regulations are applicable under state law only to the extent applicable under federal law.

2. It clarifiesthat the privacy regulations are not intended to permit the release of health care information except
as permitted under current state law.

3. It requiresthe Department of Professional and Financial Regulation to submit a report to the Joint Standing
Committee on Banking and Insurance by January 15, 2002 on the status of privacy legidation and rulesin
other states in response to the federal Gramm-Leach-Bliley Act.

4. 1t removes the emergency preamble and emergency clause.
5. It aso addsafiscal note to the bill.

Committee Amendment ""A** (S-235) was the majority report of the committee. The amendment proposed to do
the following.

1. It putsin place an opt-in requirement for the disclosure of nonpublic personal information to nonaffiliated 3rd
parties under state law instead of the opt-out provision required under the federal Gramm-Leach-Bliley Act.

2. It uses consistent terms and cross-references to the various privacy regulations adopted by federal
regulators and clarifies that those regulations are applicable under state law only to the extent applicable under
federal law.

3. It clarifiesthat the privacy regulations are not intended to permit the release of health care information
except as permitted under current state law.

4. It requires the Department of Professiona and Financial Regulation to submit areport to the Joint
Standing Committee on Banking and Insurance by January 15, 2002 on the status of privacy legisation and
rulesin other states in response to the federal Gramm-Leach-Bliley Act.

5. It aso addsafiscal note to the bill.

Committee Amendment "A" was not adopted.

Enacted law summary

Public Law 2001, chapter 262 amends the laws governing the various providers of financial services regulated by
the Department of Professional and Financial Regulation to ensure that the laws governing the privacy of persona
information furnished to those individuals or entities are consistent with the provisions of the federal Gramm-
Leach-Bliley Act and the implementing regulations adopted by the Office of the Comptroller of the Currency, the
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Office of Thrift Supervision, the Federal Reserve System, the Federal Deposit Insurance Corporation, the National
Credit Union Administration, the Federal Trade Commission and the Securities and Exchange Commission. The
law further providesthat if an entity is required under federal law to comply with the Gramm-Leach-Bliley Act and
the implementing federal regulations and it fails to do so, that failure to comply is aso aviolation of state law,
which the agencies within the Department of Professional and Financial Regulation may enforce.

Under Public Law 2001, chapter 262, providers of financial services regulated by the Department of Professional
and Financial Regulation and required to comply with the federal Gramm-Leach-Bliley Act and the provisions of
chapter 262 are governed by an "opt-out" standard for the disclosure of nonpublic personal information to non-
affiliated third parties. Nonpublic personal information may be shared with non-affiliated third parties to the extent
permitted by law unless the consumer affirmatively opts out. The law is not intended to permit the release of health
care information except as allowed under current state law.

Part A amends the Maine Consumer Credit Code to require creditors other than financia institutions or credit
unions to comply with the privacy provisions of the federal Gramm-Leach-Bliley Act and the implementing
regulations adopted by the Federal Trade Commission. Failureto do so isaviolation of the Maine Consumer
Credit Code.

Part B amends the banking laws of the State to permit the sharing of information by financial institutions and credit
unions authorized to do business in this State to the same extent permitted under the federal Gramm-Leach-Bliley
Act. It aso clarifies the law with respect to sharing consumer or commercial financial records between financial
institutions, and with their subsidiaries and affiliates, as is the existing practice within the industry. It further
provides that the failure to comply with the privacy provisions of the federal Gramm-Leach-Bliley Act and the
applicable implementing federal regulations adopted by the federal banking regulators constitutes an anti-
competitive or unfair practice. Part B also increases the penalties for intentional and knowing violations of the
confidentiality provisions of Chapter 16 of the banking laws of the State and imposes liability upon the institution
itself for such violations.

Part C amends the Maine Insurance Code to parallel the model privacy law adopted by the National Association of
Insurance Commissioners and to authorize the Superintendent of Insurance to adopt rules governing the privacy of
consumer information as is required by the federal Gramm-L each-Bliley Act and provides that such rules are
routine technical rules.

Part D amends the Revised Maine Securities Act to provide that the failure of alicensed broker-dedler, sales
representative or investment adviser to comply with the privacy provisions of the federal Gramm-Leach-Bliley Act
and the implementing regulations adopted by the United States Securities and Exchange Commission constitutes
grounds for disciplinary action including license suspension or revocation.

Part E amends the statutes governing various other types of financial service providers such as check cashers and
foreign currency exchangers, collection agencies and repossession companies, operators of cash dispensing
machines, pawnbrokers and mortgage settlement agents to require these businesses to comply with the privacy
requirements of the federal Gramm-Leach-Bliley Act when they meet the definition of "financial institution” under
the regulations promulgated by the Federa Trade Commission.
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Part F requires the Department of Professional and Financial Regulation to submit a report to the Joint
Standing Committee on Banking and Insurance by January 15, 2002 on the status of privacy legislation
and rulesin other states in response to the federal Gramm-Leach-Bliley Act.

LD 1652 An Act to Promote Healthy Lifestyles and to Reallocate the Cost of ONTP
Health Care Insurance

Sponsor(s) Committee Report Amendments Adopted
TURNER ONTP

LD 1652 proposed to make the following changes relating to the rating practices of health carriers offering
individual and small group health plans.

1. It diminates the requirement that health insurers may vary the rates for individual and small group health plans
only within certain rating bands based on age, smoking status, occupation or industry and geographic area.

2. It removes the prohibition on varying premium rates due to the health status of individuas or small group
members and allows the rates to vary depending on the ability of the individual or small group members to
maintain a healthy lifestyle. The highest rates that may be charged for individuals or small group members
with poor health status is limited to 150% of the lowest rate.

3. ltalowscarriersto vary premium rates based on the smoking status of the individual or small group members.

LD 1703 An Act to Ensure Access to Health Insurance PUBLIC 347
Sponsor(s) Committee Report Amendments Adopted
DUDLEY OTP-AM MAJ H-370
ABROMSON ONTP MIN

LD 1703 proposed to require health carriers to offer policies providing coverage for domestic partners of health
plan members under the same terms and conditions as coverage for spouses of health plan members. A domestic
partner is defined as a person who is legally domiciled in the health plan member's household and who is not legally
married to another individual.

Committee Amendment A" (H-370) was the majority report of the committee and replaced the bill. It proposed
to require health carriers to offer policies providing coverage for domestic partners of health plan members under
the same terms and conditions as coverage for spouses of health plan members. It clarified that the offer of
domestic partner benefits is made to the group policyholder, not to each member covered under a group policy.

Domestic partners are defined as persons who are legally domiciled with one another for at least 12 months, not

legally married to or legally separated from another individual, mentally competent and are each other's sole
domestic partner and intend to remain so. The amendment proposed to clarify that carriers may require domestic

Office of Policy and Legal Analysis Banking and Insurance - 102



Joint Standing Committee on Banking and Insurance

partnersto sign an affidavit attesting that the definition of a domestic partner is met and that, after terminating a
domestic partnership, a health plan member may not enroll another domestic partner for at least 12 months.

The amendment a so proposed to alow carriers to provide domestic partner benefits to policyholders that do not
comply with the requirements of the bill. The provisions would apply to all policies and contracts issued or
renewed on or after January 1, 2002.

Enacted law summary

Public Law 2001, chapter 347 requires health carriers to offer policies providing coverage for domestic partners of
health plan members under the same terms and conditions as coverage for spouses of health plan members.
Carriers are required to make the offer of coverage to the individua or group policyholder, not to each member
covered under a group policy. Under the law, the cost of providing the domestic partner benefits must be paid by
the policyholder or member covered under the policy.

Further, the law allows carriers to negotiate policies providing domestic partner benefits that do not comply with
the requirements of chapter 347 if the policyholder rejects the offer of coverage in accordance with chapter 347.

Public Law 2001, chapter 347 defines domestic partners as persons who have been legally domiciled with one
another for at least 12 months, who are not legally married to or legally separated from another individual, who are
mentally competent and who are each other's sole domestic partner and intend to remain so. The law alows
carriers to require domestic partners to sign an affidavit attesting that the definition of domestic partner has been
met as a condition providing the benefit. The law prohibits a health plan member from enrolling another domestic
partner until at least 12 months after terminating a prior domestic partner relationship.

Public Law 2001, chapter 347 requires that carriers make the offer of coverage for domestic partner benefitsin al
individual and group policiesissued or renewed on or after January 1, 2002.

LD 1729 An Act to Amend the Maine Banking Code PUBLIC 211
Sponsor(s) Committee Report Amendments Adopted
O'NEIL OTP-AM H-247
LAFOUNTAIN

LD 1729 was submitted on behalf of the Department of Professional and Financial Regulation.
LD 1729 proposed to make severa technical changes to the Banking Code.

1. It amends the confidential financial records law to specifically permit afinancia institution to respond to a
request from the Department of Labor.

2. It amends the current formula for assessments paid by nondepository trust companies, establishing a base rate

that is consistent with assessments paid by depository institutions and the ability for the superintendent to
change the rate or further define fiduciary assets under management through rulemaking.
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It establishes an assessment to be paid by an uninsured bank or merchant bank to be consistent with the
assessment paid by other state-chartered depository or nondepository institutions.

It removes the requirement that original signatures attesting to the condition and income reports be filed with
the Department of Professional and Financial Regulation, Bureau of Banking.

It clarifies state law with respect to filing notice for use of restrictive terms such as "savings bank" or "trust and
banking company."

It enacts a provision to recognize that financial ingtitutions and credit unions now utilize the Internet to deliver
products and services.

It repeals a provision that requires afinancial institution to have a branch in the State in order to operate a
satellite facility or an automated teller machine.

It corrects a reference to the abandoned property law.

It changes the notice requirement necessary for afinancial institution to engage in a closely related activity or to
have asubsidiary engage in a closely related activity from not later than 10 business days after consummating
the transaction to at least 30 days prior to consummating the transaction. The bill aso gives the Superintendent
of the Bureau of Banking the flexibility to require afull application in certain unique circumstances.

It clarifies banking law with respect to "unauthorized business.”

It realigns law relating to credit union field of membership to include nonnatural personsin afield of
membership. Current law utilizes the term "limited members® in lieu of the term "nonnatural persons,” whichis
used in the Federal Credit Union Act and implementing regulations. Also current state law places restrictions
and limitations for limited members that are not imposed under federal law. Thisbill establishes parity in this
area.

It provides parity between state and federally chartered credit unions by clarifying state law asfollows. It
permits state chartered credit unions to accept deposits and shares of other federally insured credit unions. It
alters the process and timing for verification of accounts. It removes outdated limitations on the sale of credit
union assets.

It clarifies credit union merger and acquisition statutes to more closely parallel federal credit union law.

It clarifies the definition of "control” under bank holding company laws.

It makes technical changes to the application requirements for a financial institution holding company to
engage in closaly related activities.

It treats companies that own uninsured banks in the same fashion as companies that own merchant banks and
nondepository trust companies with respect to the application of the Maine bank holding company laws.
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Committee Amendment A" (H-247) proposed to do the following:

1.

3.

4.

It clarifies the application of the statutory definition of nonnatural person asit relates to credit union field of
membership.

It clarifies the Department of Professional and Financial Regulation, Bureau of Banking's examination
authority with respect to bank or credit union affiliates and service corporations.

It adds a cross-reference to the Uniform Commercial Code.

It adds a fiscal note to the hill.

Enacted law summary

Public Law 2001, chapter 211 makes severa technical changes to the Banking Code.

1.

It amends the confidential financial records law to specifically permit afinancial institution to respond to a
request from the Department of Labor.

It amends the current formula for assessments paid by nondepository trust companies, establishing a base rate
that is consistent with assessments paid by depository institutions and the ability for the superintendent to
change the rate or further define fiduciary assets under management through rulemaking.

It establishes an assessment to be paid by an uninsured bank or merchant bank to be consistent with the
assessment paid by other state-chartered depository or nondepository institutions.

It removes the requirement that original signatures attesting to the condition and income reports be filed with
the Department of Professional and Financial Regulation, Bureau of Banking.

It clarifies state law with respect to filing notice for use of restrictive terms such as "savings bank" or "trust and
banking company."

It enacts a provision to recognize that financial institutions and credit unions now utilize the Internet to deliver
products and services.

It repeals a provision that requires afinancial institution to have a branch in the State in order to operate a
satellite facility or an automated teller machine.

It corrects areference to the abandoned property law.

It changes the notice requirement necessary for afinancia institution to engage in a closely related activity or to
have a subsidiary engage in a closely related activity from not later than 10 business days after consummating
the transaction to at least 30 days prior to consummating the transaction. The law also gives the
Superintendent of the Bureau of Banking the flexibility to require afull application in certain unique
circumstances.

10. It clarifies banking law with respect to "unauthorized business."
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11. Itrealignslaw relating to credit union field of membership to include nonnatural personsin afield of
membership. Current law utilizes the term "limited members' in lieu of the term "nonnatura persons,” which is
used in the Federa Credit Union Act and implementing regulations. Also current state law places restrictions
and limitations for limited members that are not imposed under federal law. The law establishes parity in this
area

12. It provides parity between state and federally chartered credit unions by clarifying state law as follows. It
permits state chartered credit unions to accept deposits and shares of other federally insured credit unions. It
alters the process and timing for verification of accounts. It removes outdated limitations on the sale of credit
union assets.

13. It clarifies credit union merger and acquisition statutes to more closely parallel federal credit union law.

14. It clarifies the definition of "control" under bank holding company laws.

15. It makes technical changes to the application requirements for afinancial institution holding company to
engage in closaly related activities.

16. It treats companies that own uninsured banks in the same fashion as companies that own merchant banks and
nondepository trust companies with respect to the application of the Maine bank holding company laws.

17. It clarifies the Department of Professional and Financial Regulation, Bureau of Banking's examination

authority with respect to bank or credit union affiliates and service corporations.

LD 1730 An Act to Adopt the National Association of Insurance PUBLIC 259
Commissioners' Model Insurance Producer Licensing Act

Sponsor(s) Committee Report Amendments Adopted
MAYO OTP-AM H-327
LAFOUNTAIN

LD 1730 was submitted on behalf of the Department of Professional and Financial Regulation.

LD 1730 proposed to adopt the Producer Licensing Model Act of the National Association of Insurance
Commissionersin order to help create a system of national reciprocity for insurance producer licensing, create
uniform standards for key areas of producer licensing and preserve the authority of states to license insurance
producers, under Federal Public Law 106-102, known as the Gramm-Leach-Bliley Act.

The model act isthe result of an extensive initiative coordinated by the National Association of Insurance
Commissioners, with the goal of achieving reciprocity among the states and uniformity asto key areas, regarding
producer licensing. Adoption of such standards by a mgjority of the states is necessary to preserve their authority
to license insurance producers.

The Gramm-Leach-Bliley Act's specific mandate is that a majority of the states must either enact uniform laws and

regulations governing the licensing of individuals and entities authorized to sell and solicit the purchase of insurance
within the states or achieve reciprocity regarding these issues. If states do not enact uniform laws and regulations
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or enact a system of reciprocal licensing by November 12, 2002, the National Association of Registered Agents and
Brokers would be established to provide a mechanism through which uniform licensing, appointment, continuing
education and other insurance producer sales qualification requirements and conditions would be adopted and
applied on amultistate basis. The bill adopts the model act as a new subchapter in the Maine Revised Statutes,
Title 24-A, chapter 16. It also revises corresponding provisions regarding adjuster and consultant licensing, to
avoid having 2 licensing procedures in place, thereby maintaining internal uniformity aswell. The bill dso
reorganizes some of the structure of the existing Title 24-A, chapter 16, so that the flow of the process will remain
logical with the addition of the new subchapter, and makes technical changesto existing law to ensure consistency
with the model act.

Committee Amendment A" (H-327) proposed to clarify the immunities provision in the bill. The amendment
also proposed to clarify that documents or other material held by the Department of Professional and Financia
Regulation, Bureau of Insurance relating to the licensing of an insurance producer is confidential and not subject to
subpoena or discovery in aprivate civil action unless disclosure is ordered by a court for good cause.

The amendment also corrected cross-references and added afiscal note to the hill.

Enacted law summary

Public Law 2001, chapter 259 adopts the Producer Licensing Model Act of the National Association of Insurance
Commissioners in order to help create a system of national reciprocity for insurance producer licensing, create
uniform standards for key areas of producer licensing and preserve the authority of states to license insurance
producers, under Federal Public Law 106-102, known as the Gramm-Leach-Bliley Act.

The model act is the result of an extensive initiative coordinated by the National Association of Insurance
Commissioners, with the goal of achieving reciprocity among the states and uniformity as to key areas, regarding
producer licensing. Adoption of such standards by a majority of the states is necessary to preserve their authority
to license insurance producers.

The Gramm-Leach-Bliley Act's specific mandate is that a majority of the states must either enact uniform laws and
regulations governing the licensing of individuals and entities authorized to sell and solicit the purchase of insurance
within the states or achieve reciprocity regarding these issues. If states do not enact uniform laws and regulations
or enact a system of reciprocal licensing by November 12, 2002, the National Association of Registered Agents and
Brokers would be established to provide a mechanism through which uniform licensing, appointment, continuing
education and other insurance producer sales qualification requirements and conditions would be adopted and
applied on a multistate basis.

Public Law 2001, chapter 259 adopts the model act as a new subchapter in the Maine Revised Statutes, Title 24-A,
chapter 16. It also revises corresponding provisions regarding adjuster and consultant licensing, to avoid having 2
licensing procedures in place, thereby maintaining internal uniformity aswell. The law aso reorganizes some of
the structure of the existing Title 24-A, chapter 16, so that the flow of the process will remain logical with the
addition of the new subchapter, and makes technical changes to existing law to ensure consistency with the model
act.
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LD 1736 An Act to Amend Maine Credit Laws PUBLIC 371
Sponsor(s) Committee Report Amendments Adopted
SULLIVAN OTP-AM MAJ H-275
DOUGLASS OTP-AM MIN

LD 1736 was submitted on behalf of the Department of Professional and Financial Regulation.

LD 1736 proposed to amend various laws administered by the Office of Consumer Credit Regulation. The bill
clarifies that transactions entered into following electronic mail solicitations by lenders and creditors are subject to
the Maine Consumer Credit Code. The hill excludes limited-purpose financial institutions from certain provisions
of the Maine Consumer Credit Code. The bill grants to the Director of the Office of Consumer Credit Regulation
the power to issue atemporary order suspending the license of a supervised lender under circumstances in which
delaying such an order would result in harm to consumers.

Committee Amendment "B (H-275) was the minority report of the committee. The amendment proposed to
clarify that the Maine Consumer Credit Code applies to home equity loans with a finance charge that does not
exceed 12 1/4% made by banks and credit unions on or after January 1, 2002. Current law applies to home equity
loans made by mortgage companies. Unlike Committee Amendment “A”, the amendment did not propose to
remove the requirement for legidative review and confirmation of the Director of the Office of Consumer Credit
Regulation.

The amendment also added a fiscal note to the hill.

Committee Amendment A" (H-274) was the magjority report of the committee. The amendment proposed to
clarify that the Maine Consumer Credit Code applies to home equity loans with afinance charge that does not
exceed 12 1/4% made by banks and credit unions on or after January 1, 2002. Current law applies to home equity
loans made by mortgage companies. The amendment also removed the requirement for legidative review and
confirmation of the Director of the Office of Consumer Credit Regulation.

The amendment also added afiscal note to the bill. Committee Amendment "A" was not adopted.

Enacted law summary

Public Law 2001, chapter 371 amends various laws administered by the Office of Consumer Credit Regulation.
The law clarifies that transactions entered into following electronic mail solicitations by lenders and creditors are
subject to the Maine Consumer Credit Code. It excludes limited-purpose financial institutions from certain
provisions of the Maine Consumer Credit Code. The law grants to the Director of the Office of Consumer Credit
Regulation the power to issue a temporary order suspending the license of a supervised lender under circumstances
in which delaying such an order would result in harm to consumers.

Public Law 2001, chapter 371 aso clarifies that the Maine Consumer Credit Code applies to home equity loans

with afinance charge that does not exceed 12 1/4% made by banks and credit unions on or after January 1, 2002.
Current law applies to home equity loans made by mortgage companies.
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LD 1742 An Act to Clarify and Update the Laws Related to Health Insurance PUBLIC 258
Contracts
Sponsor(s) Committee Report Amendments Adopted
SULLIVAN OTP-AM H-416
ABROMSON

LD 1742 was submitted on behalf of the Department of Professional and Financial Regulation.
LD 1742 proposed to do the following.

Part A clarifies the requirement for coverage of newborns under maternity benefits by specifying that newborns are
not subject to a separate deductible.

Part B gives the Superintendent of Insurance authority to waive the requirement that an insurer that exits the
individual, small group or large group health insurance market in the State can not reenter for 5 years. It also gives
the superintendent authority to waive the requirement that an insurer give a 3-month notice before ceasing to issue
individual, small group or large group health insurance in the State.

Part C requires insurers to provide a certificate of creditable coverage to terminating insureds consistent with
federal law.

Part D conforms various definitions and other provisions to federal regulations adopted pursuant to the Health
Insurance Accessibility and Accountability Act of 1996.

Part E clarifies severa definitions and other provisionsin the individua health insurance reform laws, the small
group health insurance reform laws and the continuity of coverage laws.

Part F amends the laws pertaining to Medicare supplement policies. It allows rates for benefit components of one
plan to be based on the average cost of that benefit component across al standardized plans. It restricts the ability
of insurers to segregate insureds by health status through the use of association groups.

Part G corrects errors from a previous law.

Part H makes out-of -state blanket policies providing coverage in the State subject to the same filing requirements as
out-of-state group policies.

Committee Amendment A" (H-416) proposed to require that information be provided in evaluations of proposed
mandated health insurance benefits performed by the Bureau of Insurance on the financial impact of a mandate on
employers and on the potential costs savings of the proposed mandated benefit and its effect on cost-shifting in the
overal health care delivery system. It aso added afiscal note to the bill.

109 - Banking and Insurance Office of Policy and Legal Analysis



Joint Standing Committee on Banking and Insurance

Enacted law summary

Public Law 2001, chapter 258 does the following.

Part A clarifies the requirement for coverage of newborns under maternity benefits by specifying that newborns are
not subject to a separate deductible.

Part B gives the Superintendent of Insurance authority to waive the requirement that an insurer that exits the
individual, small group or large group health insurance market in the State cannot reenter for 5 years. It also gives
the superintendent authority to waive the requirement that an insurer give a 3-month notice before ceasing to issue
individual, small group or large group health insurance in the State.

Part C requires insurers to provide a certificate of creditable coverage to terminating insureds consistent with
federal law.

Part D conforms various definitions and other provisions to federal regulations adopted pursuant to the Health
Insurance Accessibility and Accountability Act of 1996.

Part E clarifies several definitions and other provisionsin the individual health insurance reform laws, the small
group health insurance reform laws and the continuity of coverage laws.

Part F amends the laws pertaining to Medicare supplement policies. It allows rates for benefit components of one
plan to be based on the average cost of that benefit component across al standardized plans. It restricts the ability
of insurers to segregate insureds by health status through the use of association groups.

Part G corrects errors from a previous law.

Part H makes out-of-state blanket policies providing coverage in the State subject to the same filing requirements as
out-of-state group policies.

Part | requires that the Bureau of Insurance provide information on the financial impact of a mandate on employers
and on the potential cost-savings of a mandate and its effect on cost-shifting in the overall health care delivery
system as part of its review and evaluation of proposed mandated health insurance benefits performed pursuant to
Title 24-A, Maine Revised Statutes, section 2752.
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LD 1745 An Act to Address Issues in the Maine Health Insurance Market PUBLIC 410
Sponsor(s) Committee Report Amendments Adopted
ABROMSON OTP-AM MAJ S-274
OTP-AM MIN

LD 1745 was submitted on behalf of the Department of Professional and Financial Regulation.

Part A of LD 1745 proposed to amend severa provisions of the individual and small group health insurance reform
laws in the following ways.

1.

6.

It eliminates the requirement that private purchasing alliances offer health coverage through more than one
carrier.

It increases the permitted downward adjustments in individual insurance rates based on age and geographic
areafrom 20% to 40% over a 2-year period. It increases the permitted downward adjustments in small group
insurance rates based on age, geographic area and occupation or industry from 20% to 40% over a 2-year
period. Upward variations for both individual and small group rates would remain limited to 20%.

It removes entirely the current restrictions on differentiating individual and small group health insurance rates
based on smoking status and permits discounts for nonsmokers and those with healthy lifestyles.

It permits rates for individua health insurance to vary based on health status, within limits. For policies issued
after January 1, 2002, higher rates may be used for those in poor health at time of issue, but renewal rates may
not be increased based on subsequent deterioration of health. The highest rate charged for a given age and
geographic areais limited to 150% of the standard rate for that age and geographic area.

It authorizes the Superintendent of Insurance to approve pilot projects under which insurers may offer
innovative products that are exempted from certain provisions of the insurance code including access
requirements and mandated benefits. It also authorizes approval of pilot projects under which insurers may be
exempted from certain provisions of the insurance code in order to offer the same product in multiple states.

It eliminates the requirement for carriers to offer standardized plans in the small group market.

Part B proposed to include the following consumer protection provisions.

1.

It requires health insurers to provide a minimum 30-day notice of rate increases to policyholders. It aso
requires disclosure of anticipated rate increases when quoting rates for new business.

It requires more complete disclosure of loss information in order to facilitate shopping by employers for
alternate coverage while protecting confidential information from improper disclosure.

It makes health maintenance organizations subject to the same continuation of coverage requirements currently
applicable to group indemnity coverage. It also clarifies that the general penalty provisions of the insurance
code apply to health maintenance organizations.
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4. It establishes standards applicable to health policies and contracts that limit payment of claims for covered
services based on a determination of "usual, customary and reasonable charges," UCR or similar methodology.
The bill requires disclosure to insureds that they may be subject to balance billing, requires carriers to give
insureds the opportunity to request the carrier's UCR rate for a given procedure to permit the insured to shop
around for services, requires carriers to disclose their methodology and specific data relied upon in calculating
UCR for agiven claim and limits carriers ability to apply UCR when credible datais not available.

5. It requires utilization review notices to advise whether or not the service reviewed for medical necessity is
covered under the health contract or policy at issue. Utilization review notices frequently advise only whether
or not a requested service is medically necessary, causing consumer confusion when a service authorized as
medically necessary is subsequently denied as not being covered.

6. It permits those who lose dligibility for the low-cost drugs for the elderly or disabled program to purchase a
Medicare supplement policy with prescription drug benefits.

Part C proposed to create a new chapter of the Maine Insurance Code based on a Nationa Association of
Insurance Commissioners model law to standardize and simplify the terms and coverages of individual
health insurance policies and group health insurance policies and certificates. It is also intended to facilitate
public understanding and comparison and to eliminate provisions contained in health insurance policies that
may be mideading or unreasonably confusing in connection either with the purchase of these coverages or
with the settlement of claims. It further would provide for full disclosure in the sale of health coverages and
give the Superintendent of Insurance authority to adopt rulesto carry out the purposes of the chapter.

Committee Amendment A" (S-274) was the mgjority report of the committee.
In Part A, the amendment proposed to do the following.

1. It removesthe provisions relating to private purchasing alliances because those changes are included in other
legidation.

2. It removes the provisions proposing changes to the community rating laws applicable to individua and small
group health insurance except that it alows carriersto vary premium rates in the individual and small group
markets based on smoking status outside of the rating bands.

3. It removes the provisions authorizing the Superintendent of Insurance to authorize pilot projects for innovative
products and multistate products in the individual and small group health insurance markets.

4. It retains the provision eliminating the requirement for carriersto offer standardized plansin the small group
market.

In Part B, the amendment proposed to do the following.

1. It removesthe provisions relating to notices of rate increases to policyholders because similar provisions are
included in other legidation.
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2. ltrequiresinsurersto provide loss information in aggregate form to group policyholders upon written request
within 21 business days of the request. Under current law, insurers are required to provide the information upon
request 60 days prior to renewal of the policy and again 6 months from the date the policy becomes effective.

3. It removesthe provisions that would have permitted the disclosure of confidentia loss information relating to
the medical diagnosis, trestment or health status of group members, including potentially identifying
information.

4. It retains the provision making the continuity and penalties provisions of the Maine Insurance Code applicable
to health maintenance organizations.

5. It retains the provision relating to standards applicable to health insurance policies that limit payment of claims
for covered services based on a determination of "usual, customary and reasonable” charges.

6. It retainsthe provision requiring utilization review entities to advise whether or not the service reviewed for
medical necessity is a covered service under the health policy or contract at issue.

7. ltretainsthe provision permitting those who lose digibility for the low-cost drugs for the elderly or disabled
program to purchase a Medicare supplement policy with prescription drug benefits. The amendment also
clarifies that Medicare supplement coverage with prescription drug benefits may not affect eligibility for
coverage under the low-cost drugs for the elderly or disabled program if the individua no longer has Medicare
supplement coverage with prescription drug benefits at the time of reapplication for the program.

In Part C, the amendment proposed to clarify that the new chapter of the Maine Insurance Code does not
apply to group disability income protection coverage. The amendment also would make the rules adopted by
the Superintendent of Insurance major substantive rules and subject to legidative review before final
adoption.

The amendment also added afiscal note to the bill.

Committee Amendment *'B"* (S-275) was the minority report of the committee. The amendment differs from the
majority report only in Part A because it would retain the provisions relating to community rating with the
exception of the medical underwriting and hedlthy lifestyle provisionsin the bill.

In Part A, the amendment proposed to do the following.

1. It removesthe provisionsrelating to private purchasing alliances because those changes are included in other
legidation.

2. It removes the provisions proposing to alow medical underwriting on the basis of health status and healthy
lifestylein the individual health insurance market, but retains the provisions alowing rating on the basis of
smoking status in the community rating laws applicable to individual and small group health insurance.

3. ltretainsthe provisions increasing the downward adjustments in the community rating bands in the individua
and small group health insurance market on the basis of age and geographic area.

4. It removes the provisions authorizing the Superintendent of Insurance to authorize pilot projects for innovative
products and multistate products in the individual and small group health insurance markets.
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5. It retains the provision eliminating the requirement for carriers to offer standardized plans in the small group
market.

The changes proposed in the amendment to Parts B and C of the hill are identica to those contained in the mgority
report. The amendment also added a fiscal note to the hill.

Committee Amendment “B” was not adopted.

Enacted law summary

Public Law 2001, chapter 410 amends the individual and small group health insurance laws.

In Part A, Public Law 2001, chapter 410 alows carriersto vary premium rates in the individual and small group
markets based on smoking status outside of the prescribed community rating bands. The law also eliminates the
requirement for carriers to offer standardized plansin the small group market.

In Part B, Public Law 2001, chapter 410 requires insurers to provide loss information in aggregate form to group
policyholders upon written request within 21 business days of the request. Under current law, insurers are required
to provide the information upon request 60 days prior to renewal of the policy and again 6 months from the date the
policy becomes effective.

The law makes health maintenance organizations subject to the same continuity of coverage
requirements currently applicable to indemnity coverage. And it clarifiesthat the genera penalty
provisions of the Maine Insurance Code apply to health maintenance organizations.

The law establishes standards applicable to health insurance policies that limit payment of claims for

covered services based on a determination of "usual, customary and reasonable” charges. It requires disclosure to
insureds that they may be subject to balance billing, requires carriers to give insureds the opportunity to request a
carrier’s UCR rate for a given procedure, requires disclosure of a carrier’s methodology and specific data used to
calculate UCR for agiven claim and limits a carrier’ s ability to apply UCR in the absence of creditable supporting
data.

Part B of Public Law 2001, chapter 410 also requires utilization review entities to advise whether or not the service
reviewed for medical necessity is a covered service under the health policy or contract at issue.

The law aso permits those who lose eligibility for the low-cost drugs for the elderly or disabled program
to purchase a Medicare supplement policy with prescription drug benefits and clarifies that Medicare
supplement coverage with prescription drug benefits may not affect eligibility for coverage under the
low-cost drugs for the elderly or disabled program if the individual no longer has Medicare supplement
coverage with prescription drug benefits at the time of reapplication for the program.

In Part C, Public Law 2001, chapter 410 creates a new chapter of the Maine Insurance Code to standardize and
simplify the terms and coverages of individual and group health insurance. The law is intended to facilitate public
understanding and enable comparison among insurance policies. It also gives authority to the Superintendent of
Insurance to adopt rules relating to the required disclosuresin the sale of health insurance policies and designates
those rules as major substantive rules subject to legislative review before final adoption.
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LD 1768 An Act to Create a Comprehensive Prescription Insurance Plan for CARRIED OVER
Maine Seniors through the Implementation of the Recommendations
of the Heinz Family Philanthropies Report

Sponsor(s) Committee Report Amendments Adopted

LD 1768 is a concept draft pursuant to Joint Rule 208 and was jointly referred to the Joint Standing Committee on
Health and Human Services and the Joint Standing Committee on Banking and Insurance.

This bill proposed to create a comprehensive prescription insurance plan for senior citizens of the State in

accordance with the recommendations of the Heinz Family Philanthropies study regarding prescription drugs. The

plan would include the following requirements:

1. All Maine citizens 62 years of age and older would be dligible;

2. Theplan would be means tested. Premiums, copayments, deductibles and a catastrophic cap would all be tied
to income levels and the consumer price index. Persons with the lowest income levels would aso have the

lowest catastrophic cap;

3. Indetermining the premiums, deductibles and catastrophic caps for married couples based on household
income, a reduction would be given so that those couples are not penaized or disadvantaged;

4. A formulary based on incentives would be established with generic, preferred and nonpreferred drugs;

5. If ageneric drug is available, a brand-name drug may be obtained only by paying the difference in cost between
the generic and brand-name medication;

6. "Lifestyle" drugswould be excluded from the plan; and
7. The plan would sunset after 4 full fiscal years.

LD 1768 has been carried over to the Second Regular Session.

LD 1784 An Act to Lower Costs in the Small Group Market CARRIED OVER
Sponsor(s) Committee Report Amendments Adopted
SAXL
LAFOUNTAIN
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LD 1784 is aconcept draft pursuant to Joint Rule 208. The bill proposed to establish a reinsurance mechanism for
the small group health insurance market.
LD 1784 has been carried over to the Second Regular Session.
LD 1804 An Act to Improve the Accessibility and Affordability of Health CARRIED OVER

Care Benefits in the State

Sponsor(s) Committee Report Amendments Adopted
MILLS

LD 1804 proposed to address the changing insurance environment in the State and to provide affordable options to
certain employers wishing to make health benefits available to employees. The bill would do the following:

1. Amend and relax the criteria for self-funded multiple employer welfare arrangements by and among certain
businesses;

2. Establish a mechanism by which certain small businesses in the same geographic region can form an
association for the purpose of providing self-funded health benefit plans to employees and their dependents; and

3. Ensure that employees participating in such self-funded arrangements are protected by imposing certain
safeguards, including oversight by the Superintendent of Insurance.

LD 1804 has been carried over to the Second Regular Session.

LD 1821 Resolve, to Require Further Study of the Effect and Cost Impact of RESOLVE 69
Mental IlIness on the State and Private Health Insurance EMERGENCY
Sponsor(s) Committee Report Amendments Adopted

H-684 DUDLEY
S-393 GOLDTHWAIT

LD 1821 was reported out pursuant to joint order by the Joint Standing Committee on Banking and Insurance. The
resolve proposed to require the Department of Mental Health, Mental Retardation and Substance Abuse Services,
the Department of Human Services, the Department of Education and the Department of Corrections to study the
cost savings to the state budget that may result from legidation requiring parity coverage for mental illness and
mental disorders, eating disorders and substance abuse. The resolve would also require the Department of
Professiona and Financial Regulation, Bureau of Insurance to collect information relating to the denial of claims
for coverage of mental illness over the last 5 years. The resolve required the Bureau of Insurance to compile this
information on cost savings and claims denialsin a report to the Joint Standing Committee on Banking and
Insurance by January 15, 2002.

The resolve aso included an alocation section and a fiscal note.
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House Amendment “A” to LD 1821 (H-684) proposed to clarify the time period for which the Department of
Professiona and Financial Regulation, Bureau of Insurance is required to provide information related to claims
denials and make other clarifying changes to the resolve.
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Senate Amendment “A” to LD 1821 (S-393) proposed to remove the requirement that the Department of
Education study and report on cost savings in the department’ s budget that may result from enactment of legidation
providing equality of coverage for certain disorders.

Enacted law summary

Resolve 2001, chapter 69 was reported out of committee pursuant to joint order. The resolve requires the
Department of Mental Health, Mental Retardation and Substance Abuse Services, the Department of Human
Services and the Department of Corrections to study the cost savings to the state budget that may result from
legidlation requiring parity coverage for mental illness and mental disorders, eating disorders and substance abuse.
The resolve a so requires the Department of Professional and Financial Regulation, Bureau of Insurance to collect
information relating to the denial of claims for coverage of mental illness from January 1, 1999 through June 30,
2001. The resolve requires the Bureau of Insurance to compile thisinformation on cost savings and claims denials
in areport to the Joint Standing Committee on Banking and Insurance by January 15, 2002.

Resolve 2001, chapter 69 was passed as an emergency measure effective June 28, 2001.

HP 1153 Joint Resolution, Memorializing Congress to Allow Medicare OTP
Supplement Insurance Policies Offering Prescription Drug
Coverage
Sponsor(s) Committee Report Amendments Adopted
GLYNN

Enacted Law Summary

Joint Resolution HP 1153 petitions the Congress of the United States to change federal rules and regulations to
alow the development of Medicare supplement insurance policies offering greater prescription drug coverage than
currently available under the federally-regulated uniform A-J Medicare supplement insurance policies.

HP 1293 Joint Order, Relative to Establishing the Joint Study Committee to ONTP

Examine Issues Related to Motor Vehicle Glass Claims

Sponsor(s) Committee Report Amendments Adopted
O’'NEIL

Thisjoint order was reported out by the Joint Standing Committee on Banking and Insurance pursuant to joint
order. Thejoint order proposed to establish ajoint study committee to study issues related to automobile insurance
claims for motor vehicle glass. The study committee would have consisted of 5 legidative members and would
have been charged with studying severa issues related to whether affiliated networks of motor vehicle glass deders
are "steering” insurance consumersin violation of state law and whether legidative action is needed to address
problems among motor vehicle glass dealers, affiliated and independent networks and automobile insurance
companies. The joint order proposed that the study committee report back to the 120" Legislature by November
15, 2001.
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Enacted law summary
Joint Resolution HP 1153 petitions the Congress of the United States to change federal rules and regulations to

alow the development of Medicare supplement insurance policies offering greater prescription drug coverage than
currently available under the federally-regulated uniform A-J Medicare supplement insurance policies.
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LD 65 An Act to Require Elevators Installed during New Construction be PUBLIC 178
Large enough to Accommodate Ambulance Stretchers

Sponsor(s) Committee Report Amendments Adopted
BULL OTP-AM H-105

LD 65 proposed to require that elevators in public buildings be large enough to accommodate ambulance stretchers.

Committee Amendment A" (H-105) proposed to require that whenever plans for the construction of a new
multi-story building or for a new addition to an existing multi-story building that extends beyond the original
exterior walls include the installation of a passenger elevator, the elevator must be large enough to accommodate an
ambulance stretcher in afully supine position. The amendment would apply to buildings that house private or
nonprofit entities that serve the public or are places of public accommodation constructed after January 1, 2002.
The amendment would exclude buildings owned by aloca unit of government.

Enacted law summary

Public Law 2001, chapter 178 provides that whenever plans for the construction of a new multi-story building or
for anew addition to an existing multi-story building that extends beyond the original exterior wallsinclude the
installation of a passenger elevator, the elevator must be large enough to accommodate an ambulance stretcher in a
fully supine position. This requirement applies to buildings that house private or nonprofit entities that serve the
public or are places of public accommodation constructed after January 1, 2002 and excludes buildings owned by a
local unit of government.

LD 68 An Act to Permit the Sale of Motorcycles on Sunday ONTP
Sponsor(s) Committee Report Amendments Adopted
ANDREWS ONTP MAJ

OTP-AM MIN
LD 68 proposed to alow a person whose primary business is the sale of motorcycles to sell motorcycles on Sunday.

Committee Amendment "*A"* (H-108) was the minority report and was not adopted. The amendment proposed to
strike the title and language of the original bill. The amendment also proposed to clarify that the current law
prohibiting the sale of motor vehicles on Sunday by allowing licensed dealers of motorcycles, whose primary
business is the buying and selling of motorcycles, to display motorcycles on their lots on Sunday and to answer
guestions about features, options and accessories on those displayed motorcycles. The amendment, however, did
not propose to remove the prohibition against sales of motor vehicles on Sunday.
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LD 117 An Act to Require Consignment Businesses to Provide Itemized ONTP
Receipts
Sponsor(s) Committee Report Amendments Adopted
DAVISG ONTP

LD 117 proposed to require that a person who receives goods for sale on consignment provide an itemized receipt
of these goods and copies of the receipts of the sales of these goods to the person who consigns them.

LD 118 An Act to Establish Requirements for Licensed Physicians ONTP
Regarding Naturopathic Treatments

Sponsor(s) Committee Report Amendments Adopted
DAVISG ONTP

LD 118 proposed to require that licensed physicians who advertise as providers of naturopathic medicine offer
naturopathic medical treatments to patients seeking naturopathic care, provide research information to those
patients and notify those patients of any limitations of the physician's malpractice insurance regarding naturopathic
medicine.

LD 143 An Act to Allow Landlords to Participate in the Fuel Assistance ONTP
Program
Sponsor(s) Committee Report Amendments Adopted
SNOWE-MELLO ONTP
DAVISP

LD 143 proposed that Low-income Home Energy Assistance funds be paid directly to the landlord when atenant is
provided assistance under the LIHEAP program and the landlord provides oil heat to that tenant.

LD 160 An Act to Extend the Lemon Law to Snowmobiles ONTP
Sponsor(s) Committee Report Amendments Adopted
BELANGER ONTP

LD 160 proposed to establish a"lemon law" governing the sale of new snowmobilesin the State. The bill also
proposed to establish state-certified arbitration for disputes over new snowmobiles.
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LD 161 Resolve, Regarding Legislative Review of Chapter 11: Rules for the RESOLVE 2
Maine Biomedical Research Program, a Major Substantive Rule of EMERGENCY
the Department of Economic and Community Development

Sponsor(s) Committee Report Amendments Adopted
OTP

LD 161 proposed to provide for legidative review of Chapter 11: Rulesfor the Maine Biomedical Research
Program, a major substantive rule of the Department of Economic and Community Development.

Enacted law summary

Resolve 2001, chapter 2 authorizes final adoption of Chapter 11: Rules for the Maine Biomedical Research
Program, amajor substantive rule of the Department of Economic and Community Development.

Resolve 2001, chapter 2 was passed as an emergency measure effective March 30, 2001.

LD 248 An Act to Promote Economic Development in Rural Maine CARRIED OVER
Sponsor(s) Committee Report Amendments Adopted
GOOLEY
FERGUSON

LD 248 was a concept draft that proposed to promote economic development in rural Maine. The Joint Standing
Committee on Business and Economic Devel opment voted to carry over the bill to the Second Regular Session.

LD 249 An Act to Amend the Rule-making Process Regarding the State’s PUBLIC 215
Plumbing Code EMERGENCY
Sponsor(s) Committee Report Amendments Adopted
TOBIN D OTP-AM H-222
TURNER

LD 249 proposed to change the Plumbers Examining Board's authority to adopt a state plumbing code by
designating these rules as major substantive instead of routine technical rules.

Committee Amendment A" (H-222) proposed to designate the adoption of a new plumbing code as a major

substantive rule that would need to receive the affirmative action of the Legidature before adoption and al
subsequent technical changes to the plumbing code would be routine technical rules.
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Enacted law summary

Public Law 2001, chapter 215 changes the Plumbers' Examining Board's authority to adopt a state plumbing code
by designating the adoption of a new plumbing code as a major substantive rule that must receive the affirmative
action of the Legidature before adoption. This Public Law also provides that all subsequent technical changes to
the plumbing code are routine technical rules.

Public Law 2001, chapter 215 was enacted as an emergency measure effective May 18, 2001.

LD 258 An Act to Establish Returnable Tobacco Products and to Create the ONTP
Returnable Tobacco Products Fund

Sponsor(s) Committee Report Amendments Adopted
BROOKS ONTP MAJ

OTP-AM MIN
LD 258 proposed to establish a system of deposit and redemption for used and discarded cigarette butts, referred to
as returnable tobacco products, and to create the Returnable Tobacco Products Fund, a dedicated fund for usein
the payment of deposits and redemptions and to hold funds not required for either purpose.

Committee Amendment A" (H-205), which was the minority report, proposed to add an appropriation section,
an alocation section and a fiscal note to the bill.

LD 270 An Act to Create a Resource within State Government to Protect INDEF PP
the Privacy of Personal Information

Sponsor(s) Committee Report Amendments Adopted

LD 270, which was not referred to a committee but was suggested for reference to the Joint Standing Committee on
Business and Economic Devel opment, was a concept draft pursuant to Joint Rule 208 and was a recommendation
of the Blue Ribbon Commission to Establish a Comprehensive Internet Policy. The concept draft proposed that a
person or persons within State Government protect the privacy of personal data about the people of Maine. The
person would not have regulatory authority, but would be charged with the following duties:

1. Conducting research and studies, gathering facts and evaluating procedures regarding the treatment of personal
data by public and private entities;

2. Investigating complaints about information confidentiality, making recommendations for policy, rule and
legidative changes, where appropriate, and making referrals to, and cooperating with, enforcement entities;
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3. Advising, consulting and assisting the legidative and executive branches of government on development of
policies and procedures related to confidential personal data;
4. Coordinating communication and cooperation among components of State Government; and
5. Educating the public about the status of personal data and how to protect privacy.
The person performing this function would be in a position that, to the greatest extent possible, is not subject to

political or economic pressure. This person would have authority to maintain the confidentiality of information in
that person's possession.

LD 310 An Act to Require Bonding of Building Contractors ONTP
Sponsor(s) Committee Report Amendments Adopted
COWGER ONTP
CATHCART

LD 310 proposed to require home construction contractors to be bonded for an amount equal to prepayments made
by a homeowner or lessee.

LD 322 An Act to Amend the Motor Vehicle Franchise Laws ONTP
Sponsor(s) Committee Report Amendments Adopted
LAFOUNTAIN ONTP

LD 322 proposed to provide that a motor vehicle franchisor may not recover the costs incurred in reimbursing a
franchisee for warranty work it performs that is required or permitted by the franchisor.

LD 324 An Act Regarding the Recission Period in the Purchase of Time ONTP
Shares
Sponsor(s) Committee Report Amendments Adopted
DAVISP ONTP MAJ
JONES OTP-AM MIN

LD 324 proposed to reduce the time period in which the purchaser or potential purchaser of atime-share unit from
a developer may cancel the contract or conveyance. Thisbill proposed to reduce the current 10-day cancellation
period to 3 days. As proposed, the devel oper would not be required to return the full amount of the deposit if the
purchaser or potential purchaser cancels after the 3-day period has expired.
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Committee Amendment ""A™* (S-93), the minority report, proposed to increase the amount of time a purchaser or
potential purchaser of atime-share unit for a developer has to cancel the contract from 3 calendar daysto 5
business days.

LD 336 An Act to Protect the Privacy of Maine Physicians PUBLIC 214
Sponsor(s) Committee Report Amendments Adopted
KILKELLY OTP-AM S-118
BRUNO

LD 336 proposed to protect the privacy of physicians in the State by preventing the Board of Licensurein Medicine
and the Board of Osteopathic Licensure from disclosing to the public certain personal information.

Committee Amendment "A™ (S-118) proposed to clarify what information the Board of Licensurein Medicine
and the Board of Osteopathic Licensure would be required to keep confidential and would alow the boards to share
an applicant's or licensee's personal address and tel ephone number with governmental licensing or disciplinary
authorities or any health care providers that are concerned with regulating a physician's employment or privileges.
The amendment further proposed to provide that persona health information submitted, as part of an application,
would be confidential but could aso be shared with other appropriate regulatory entities.

Enacted law summary

Public Law 2001, chapter 214 protects the privacy of physicians in the State by preventing the Board of Licensure
in Medicine and the Board of Osteopathic Licensure from disclosing to the public certain persona information.
This Public Law allows the Board of Licensurein Medicine and the Board of Osteopathic Licensure to share an
applicant's or licensee's persona address and tel ephone number with governmental licensing or disciplinary
authorities or any health care providers that are concerned with regulating a physician's employment or privileges.
Thislaw also provides that personal health information submitted as part of an application is confidentia but can
be shared with other appropriate regulatory entities.

LD 341 An Act to Appropriate Block Grants to Promote Regional Tourism ONTP
Sponsor(s) Committee Report Amendments Adopted
MILLS ONTP

LD 341 proposed to establish the Regional Tourism Promotion Grant Program to be administered by the Office of
Tourism and Community Development within the Department of Economic and Community Development. The bill
proposed that through the grant program, the 8 tourism regions of the State receive grants of up to $100,000 per
region per year to promote tourism in the regions. In addition, the proposed hill listed criteriafor determining
eligibility for the grants. The program would have been funded primarily by directing the Commissioner of
Economic and Community Development to use $400,000 of the budget of the Office of Tourism and Community
Development for grants. Under the proposed bill, the program would be authorized to receive additional funds from
other sources.
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LD 360 An Act to Require that Professors of Social Work Be Licensed at ONTP
the Master Social Worker or the Clinical Social Worker Level

Sponsor(s) Committee Report Amendments Adopted
SKOGLUND ONTP
PENDLETON

LD 360 proposed to require persons who teach social work in afull-time, tenure-track position to be licensed asa
socia worker at the licensed master social worker level or the licensed clinical social worker level.

LD 368 An Act to Openly Display Components of the Price of a Gallon of ONTP
Gasoline at Filling Stations

Sponsor(s) Committee Report Amendments Adopted
MACDOUGALL ONTP
LEMONT

LD 368 proposed to require that a sign be posted at the pump showing alist of taxes, wholesale prices and other
components that make up the price of agallon of gasoline. The bill aso proposed to require the posting to display
a comparison between the current price and last listed price showing where a change in price has occurred.

LD 432 An Act to Make Changes to the Board of Licensure in Medicine ONTP
Sponsor(s) Committee Report Amendments Adopted
VOLENIK ONTP

LD 432 proposed to increase the Board of Licensure in Medicine to 10 members and require 5 of the membersto be
representatives of the public. Thisbill also proposed to allow a person aggrieved by an action of the board to
appeal to the Superior Court and proposed to increase the statute of limitations on actions against health care
providers from 3 yearsto 6 years.

LD 455 Resolve, to Establish the Commission to Study Reimbursement DIED ON
Rates for Maine's Bottle Redemption Businesses and Other Issues ADJOURNMENT
Related to the Handling and Collection of Returnable Containers

Sponsor(s) Committee Report Amendments Adopted
LONGLEY OTP-AM S-105
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LD 455 proposed to set the deposit and refund value of refillable containers, nonrefillable containers sold through
geographically exclusive distributorships and nonrefillable containers not sold through geographically exclusive
distributors at 5-cents per container. The bill also proposed to set the deposit and refund value of wine and spirit
containers at 15-cents per container. The bill also proposed to increase the reimbursement rate for handling costs
by redemption centers from 3-cents to 5-cents per container. The bill, as amended by Committee Amendment “A,”
was not removed by the Senate from its Special Appropriations Table and died on adjournment of the First Regular
Session. The contents of the amended bill, however, were included in ajoint study order (HP 1389), which was
passed by both Houses prior to adjournment.

Committee Amendment “A” (S-105) proposed to strike and replace the original title and the original bill. It
proposed to establish the Commission to Study Reimbursement Rates for Maine' s Bottle Redemption Businesses
and Other Issues Related to the Handling and Collection of Returnable Containers. The 13-member committee
proposed to be established under this amendment was directed to examine a number of issues related to handling
and collection of returnable containers, including: operational costs of redemption centers to determine whether or
not an increase in the reimbursement rate for handling costs is warranted; the interrelationships among beverage
producers, distributors and redemption centers concerning collection of returnable containers; and the nature and
extent of fraudulent redemptions. The amendment also proposed that the study committee report its findings and
recommendations to the Joint Standing Committee on Business and Economic Development by December 1, 2001.

LD 458 An Act to Amend the Laws Governing the Board of Licensing of ONTP
Auctioneers

Sponsor(s) Committee Report Amendments Adopted
DAVISP ONTP
WATERHOUSE

LD 458 proposed to provide that one member of the Board of Licensing of Auctioneers could be an auctioneer who
is selected from alist submitted to the Governor by a statewide organization of auctioneers.
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LD 480 An Act Concerning the State Board of Funeral Service PUBLIC 169
Sponsor(s) Committee Report Amendments Adopted
PERRY OTP-AM H-187

LD 480 proposed to clarify the jurisdiction of the State Board of Funera Service to include only funera services,
excluding services provided by cemeteries and crematoriums.

Committee Amendment ""A" (H-187) proposed to clarify the jurisdiction of the State Board of Funera Serviceto
include only funerd services, excluding services provided by cemeteries and crematoriums. The amendment also
proposed to exclude the transportation of human remains by an authorized person from the definition of funera
service.

Enacted law summary

Public Law 2001, chapter 169 clarifies the jurisdiction of the State Board of Funeral Service to include only funeral
services, excluding services provided by cemeteries, crematoriums, mausoleums or columbariums. This Public
Law also clarifies that the practice of funera services does not include the transportation of human remains by an
authorized person.

LD 487 An Act to Allow the Agencies of the Department of Professional and PUBLIC 167
Financial Regulation to Revoke Professional and Occupational
Licenses
Sponsor(s) Committee Report Amendments Adopted
LAVERDIERE OTP-AM H-206
SHOREY

LD 487 proposed to authorize the agencies and professional and occupational licensing boards within or affiliated
with the Department of Professional and Financial Regulation to revoke licenses and registrations issued by the
respective boards. The bill also proposed to transfer concurrent jurisdiction over license revocations and
suspensions from the District Court to the Superior Court and provided that any nonconsensua disciplinary action
would be subject to judicial review exclusively in the Superior Court.

Committee Amendment ""A"* (H-206) proposed that any nonconsensual revocation of an occupational or
professiona license could be heard de novo exclusively in the District Court.

Enacted law summary

Public Law 2001, chapter 167 authorizes the agencies and professional and occupational licensing boards within or
affiliated with the Department of Professional and Financial Regulation to revoke licenses and registrations issued
by the respective boards. This Public Law also provides that an appeal from any nonconsensual revocation of an
occupational or professional license may be heard de novo exclusively in the District Court.
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LD 490 An Act to Preserve Competition in the Retail Marketing of Motor ONTP
Fuels
Sponsor(s) Committee Report Amendments Adopted
SHOREY ONTP MAJ
DUGAY oTP MIN

LD 490 proposed to prohibit the retail sales of motor fuel below cost. The bill proposed to establish remedies for
actions brought under the provisions of the bill. The bill proposed statutory and compensatory damages for a
plaintiff bringing a successful action. The bill also proposed to define "rack price" for motor fuels and to authorize
the Attorney General to invoke rule-making authority to establish an aternative means of calculating the rack price.

LD 519 An Act to Amend the Licensing Provisions for Private Investigators PUBLIC 298
Sponsor(s) Committee Report Amendments Adopted
CHIZMAR OTP-AM H-186
MARTIN H-430 RICHARDSON

LD 519 proposed to affect the licensing statutes for private investigators as follows.

1. It would clarify the Commissioner of Public Safety's authority to appoint a designee to deal with licensing
matters.

2. It would make consistent the language identifying disqualifying convictions for the license application and
refusing to issue, suspending and revoking a private investigator license and would make it clear that the
commissioner must provide notice and opportunity for hearing if there are grounds to refuse to issue or renew a
license under the chapter pertaining to private investigators.

3. It would amend the section describing prior experience as an investigative assistant to make the section more
specific.

Committee Amendment A" (H-186) proposed to require 1,700 hours of employment as an investigative assistant
and would require the 1,700 hours take at least one year and no more than 2 years to complete.

House Amendment ""A'* to Committee Amendment A" (H-430), which was enacted, proposed to clarify that

the 1,700 hours of employment as an investigative assistant must be accomplished within 2 years after the date of
issuance of the investigative assistant license but no earlier than one year after the date of issuance.
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Enacted law summary

Public Law 2001, chapter 298 provides that the Commissioner of Public Safety has authority to appoint a designee
to deal with private investigator licensing matters and that the commissioner must provide notice and opportunity
for hearing if there are grounds to refuse to issue or renew a private investigator license. This Public Law also
reguires investigative assistants to obtain 1,700 hours of employment as an investigative assistant before being
eligible to be licensed as a private investigator and further requires that those hours be accomplished within 2 years
after the date of issuance of the investigative assistant license but no earlier than one year after the date of issuance.

LD 547 An Act to Provide Support for Impoverished Communities for ONTP
Economic Development

Sponsor(s) Committee Report Amendments Adopted
MCGLOCKLIN ONTP

LD 547, a concept draft pursuant to Joint Rule 208, proposed to establish an ombudsman position at the state level
through the State Planning Office to provide assistance and guidance to Maine's poorest counties in seeking cregtive
funding sources. The ombudsman would have helped municipalities procure grants and other aternative funding
sources and could have provided research and grant-writing services. Under the proposed hill, criteriato qualify
for assistance would have been easily understood and would have been set out by widely publicized rules
established by the State Planning Office.

LD 588 An Act Concerning Nurses in Advanced Practice ONTP
Sponsor(s) Committee Report Amendments Adopted
BROMLEY ONTP

LD 588, a concept draft pursuant to Joint Rule 208, proposed to revise the licensing laws concerning advanced
practice registered nurses.

LD 668 An Act to Reallocate a Portion of the Calendar Year 1999 P&S9
Allocation of State Ceiling EMERGENCY
Sponsor(s) Committee Report Amendments Adopted
SHOREY OTP

LD 668 proposed to reallocate the $10,000,000 of the state ceiling on private activity bonds for calendar year 1999
originaly alocated to the Finance Authority of Maine and reallocated to the Maine Educational Loan Authority by
the 119" L egislature, back to the Finance Authority of Maine to be used for educational loans.
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Enacted law summary

Private and Special Law 2001, chapter 9 reall ocates the $10,000,000 of the state ceiling on private activity bonds
for calendar year 1999 originally allocated to the Finance Authority of Maine and reallocated to the Maine
Educational Loan Authority by the 119™ Legislature, back to the Finance Authority of Maine to be used for
educational loans.

Private and Specia Law 2001, chapter 9 was enacted as an emergency measure effective April 11, 2001.

LD 669 An Act to Clarify the Use of the Municipal Investment Trust Fund PUBLIC 90
Sponsor(s) Committee Report Amendments Adopted
MICHAUD MH OTP-AM S52
COWGER

LD 669 proposed to clarify the definition of public service infrastructure to include streetscape improvements that
are criticd to the "livability" of communities and the hardware necessary to support the development and operation
of geographic information systems. The hill aso further clarified that the highest priority for public service
infrastructure grants and loans are service center communities and proposed priorities for preferences for grant
awards from the Municipa Investment Trust Fund.

Committee Amendment ""A™* (S-52) proposed to amend the bill by requiring that rules adopted in establishing a
methodology to identify a service center community are major substantive rules pursuant to the Maine Revised
Statutes, Title 5, chapter 375, subchapter 11-A. 1t also proposed to repeal a current definition of service center in
Title 30-A, section 4349-A. The amendment also proposed to amend Title 30-A, section 5953-D to add a
municipality that has been designated a service center community to the list of municipalities eligible to receive a
loan from the Municipal Investment Trust Fund.

Enacted law summary

Public Law 2001, chapter 90 repeals the current definition of a service center in Title 30-A, section 4349-A of the
Maine Revised Statutes and requires that the State Planning Office develop a definition of “service center
community” using a methodology established by major substantive rule that includes 4 basic criteria. The law also
clarifies that public service infrastructure includes streetscape improvements that are critical to the "livability" of
communities and the hardware necessary to support the development and operation of geographic information
systems. It aso clarifiesthat the highest priority for use of trust fundsis service centers and prioritizes preferences
for grant awards from the Municipal Investment Trust Fund. The law also amends Title 30-A, section 5953-D to
add to the list of municipalities digible to receive aloan from the Municipal Investment Trust Fund a municipality
that has been designated a service center community.
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LD 682 An Act to Require the Adoption of the 2000 International Plumbing ONTP
Code
Sponsor(s) Committee Report Amendments Adopted
TOBIN D ONTP
TURNER

LD 682 proposed to require the Plumbers Examining Board to adopt the 2000 International Plumbing Code as the
State's plumbing code.

LD 687 An Act to Maintain a Centralized Database for Schedule 11 CARRIED OVER
Prescriptions Dispensed by Pharmacies in the State

Sponsor(s) Committee Report Amendments Adopted
BRUNO

LD 687 proposed to require pharmacies to provide the Maine Board of Pharmacy with quarterly reports recording
all schedule I drug transactions so that the board can maintain a centralized database.

Committee amendment “A” (H-630), which was the minority report, proposed to amend the original bill by
designating the Department of Human Services as the department that will establish and maintain the schedule 11
drug database. The amendment also proposed that aretail drug outlet or a mail order business that dispenses
schedule 11 drugs and is registered under the Maine Revised Statutes, Title 32, section 13751 must report schedule
Il drug transactions to the department on a quarterly basis. Additionally the amendment proposed to require the
dispensing facility to report, at a minimum, the pharmacy prescription number, pharmacy number, patient
identifier, which may include the name of the customer and the customer’ s date of birth, the date the controlled
substance was dispensed, the metric quantity of the controlled substance, the nationa drug code of the controlled
substance, the estimated days of supply of the controlled substance dispensed and the prescriber’s United States
Drug Enforcement Agency registration number to the department. The amendment proposed to designate
information contained in the reports and in the database as confidential and limits its disclosure to governing bodies
that license practitioners when they are conducting an investigation that involves schedule 11 drugs and to
pharmacists, physicians and dentists when the information relates to their own patients. The amendment proposed
to expresdy prohibit the release of conditional information from the database to law enforcement officers. It also
proposed to add afiscal note to the origina bill.

The Joint Standing Committee on Business and Economic Devel opment voted to carry over the bill to the Second
Regular Session of the 120" Legislature.
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LD 692 An Act Regarding Minimum Prices for Cigarettes ONTP
Sponsor(s) Committee Report Amendments Adopted
MICHAEL ONTP

LD 692 proposed to require dealers and distributors of tobacco products to set minimum prices below which their
products could not be sold.

LD 707 Resolve, to Explore the Feasibility of Establishing a Dental DIED ON
Residency Program ADJOURNMENT
Sponsor(s) Committee Report Amendments Adopted
FULLER OTP-AM H-107
MITCHELL B

LD 707 proposed to direct the Finance Authority of Maine to undertake a study of methods of relieving the
shortage of dentistsin Maine, including the feasibility of establishing an accredited dental residency program. The
bill, as amended by Committee Amendment “A,” was not removed by the Senate from its Special Appropriations
Table and died on adjournment of the First Regular Session. However, funds for the study were included in the
Part 2 budget (LD 855, Public Law 2001, chapter 439, Part NNN).

Committee Amendment ""A"* (H-107) proposed to amend the origina resolve by making the study described in the
resolve contingent on funding. The amendment aso proposed to add an emergency preamble, an emergency clause
and afiscal note to the original resolve.

LD 758 An Act Concerning the Training of Personnel Who Administer PUBLIC 451
Medications in Schools

Sponsor(s) Committee Report Amendments Adopted
HUTTON OTP-AM MAJ S-346
EDMONDS ONTP MIN

LD 758 proposed to restrict the administration of medication by school and corrections facility personnel to those
persons who are licensed physicians, physician's assistants, nurses, nurse practitioners or medical technicians or
persons who have received training and certification to administer medication from the department of jurisdiction.

Committee Amendment A" (H-464), which was not adopted, removes existing language in the laws governing

the administration of medication by a sheriff or deputy and adds an appropriation section and afiscal note to the
bill.
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Committee Amendment A" (S-346) was the report of the Committee of Conference on L.D. 758 and was
adopted. It proposed to strikes and replaces the origind bill. The amendment also proposed to amend the current
law that requires the Commissioner of Education to adopt rules for administration of medication in schools,
including the training of unlicensed personnel who administer medication. The amendment would require the
commissioner to describe how the department will provide training directly to such personnd at the local level. It
also proposed to amend current law to make the rules devel oped for the administration of medication in schools
major substantive rules. Finaly, it proposed to require the commissioner to submit the provisionally adopted rules
to the Joint Standing Committee on Business and Economic Development no later than February 28, 2002.

House Amendment ""A™ (H-541) proposed to clarify that an unlicensed person may administer medication if that
person receives training and certification from the Department of Education. This amendment proposed to remove
language from the bill that was erroneoudly left intact by Committee Amendment "A" regarding the administration
of medication to prisoners, thus making the bill applicable only to the administration of medication in schools. This
amendment was not adopted.

Enacted law summary

Public Law 2001, chapter 451 amends the current law that requires the Commissioner of Education to adopt rules
for administration of medication in schools, including the training of unlicensed personnel who administer
medication. The law reguires the commissioner to describe how the department will provide training directly to
such personnel at the local level. It also amends current law to make the rules devel oped for the administration of
medication in schools major substantive rules. Finaly, the law requires the commissioner to submit the
provisionally adopted rules to the Joint Standing Committee on Business and Economic Development by February
28, 2002.

LD 772 An Act to Require Explicit Statutory Authority for Expenditure of ONTP
Certain Public Money for Lobbying Purposes and Private
Enterprise and for Private For-profit Gain

Sponsor(s) Committee Report Amendments Adopted
LONGLEY ONTP

LD 772 proposed to require the Maine Educational Loan Authority to obtain legidative approval before hiring
lobbyists or making financial or other assistance available to a private enterprise.

LD 780 An Act to Promote Economic Growth in the Penobscot Valley ONTP
Sponsor(s) Committee Report Amendments Adopted
CATHCART ONTP
STANLEY

LD 780 proposed to appropriate funds to employ an economic devel opment specialist and to construct a building to
attract a private employer to northern Penobscot County.
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LD 781 An Act to Require Veterinary Clinics to Fully Disclose Their After- ONTP
hours Staffing Policies

Sponsor(s) Committee Report Amendments Adopted
BROMLEY ONTP
MCKEE

LD 781 proposed to require a veterinarian who maintains a facility to practice veterinary medicine to provide
written notice to a pet owner when an animal is released to the facility indicating the after-hours staffing policies of
the facility, including staffing levels and hours.

LD 815 An Act to Foster the Survival of Maine Small Businesses in PUBLIC 193
Snowmobile and ATV Sales

Sponsor(s) Committee Report Amendments Adopted
DAVISP OTP-AM S-104
MENDROS

LD 815 proposed that the annual sale of more than 8 snowmobiles or ATV s that are less than one year old without
adeder'slicenseis, pursuant to the Maine Revised Statutes, Title 12, section 7901, a Class E crime.

Committee Amendment A" (S-104) proposed to replace the bill. The amendment proposed to establish new
definitions for both "new snowmobile” and "new al-terrain vehicle." It also proposed to makeit illega for a
person who does not have both a franchise agreement with a manufacturer and a dealer's license to sell more than 2
new snowmobiles or al-terrain vehicles per year. The amendment also proposed that an unlawful sale of a
snowmobile or ATV result in acivil forfeiture of not less than $500 and a penalty of not more than $5,000.

Enacted law summary

Public Law 2001, chapter 193 provides definitions for both *new snowmobile" and "new all-terrain vehicle." It
also makesit illegal for a person who does not have both a franchise agreement with a manufacturer and a dealer's
license to sell more than 2 new snowmoabiles or 2 new all-terrain vehicles per year. The law aso establishes that an
unlawful sale of a snowmobile or ATV may result in acivil forfeiture of not less than $500 and a civil penalty of
not more than $5,000.
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LD 893 An Act to Authorize Master Electricians to Work with up to 3 ONTP
Helpers
Sponsor(s) Committee Report Amendments Adopted
MCNEIL ONTP
SAVAGEC

LD 893 proposed to allow a master electrician to work with 3 helper electricians instead of one.

LD 924 Resolve, to Grant an Exception for Inspections of Low-use ONTP
Elevators
Sponsor(s) Committee Report Amendments Adopted
MCKEE ONTP

LD 924 proposed to direct the Board of Elevator and Tramway Safety to create rules to make an exception in the
yearly scheduling of inspections for low-use elevators in churches, small businesses and other organizations that
have eevators but use them infrequently.

LD 932 An Act to Authorize the Maine State Housing Authority to PUBLIC 257
Administer an Electric Assistance Program EMERGENCY
Sponsor(s) Committee Report Amendments Adopted
SAVAGE W OTP-AM H-361

LD 932 proposed to require the Maine State Housing Authority to administer the electric assistance program
established by the Public Utilities Commission to provide electric assistance to low-income households.

Committee Amendment ""A"* (H-361) proposed to amend the origina bill by removing a 10 percent cap on the
amount of electric assistance program funds that the Maine State Housing Authority could use to pay for the
administrative and operational costs of the program. Under the provisions of the proposed amendment, the
authority's use of these funds would be subject to approval by the Public Utilities Commission.

The amendment a so proposed to add an allocation section and afiscal note to the bill.
Enacted law summary
Public Law 2001, chapter 257 requires the Maine State Housing Authority to administer the electric assistance

program established by the Public Utilities Commission to provide electric assistance to low-income households.
The law requires MSHA to report annually to the Public Utilities Commission information to determine the amount
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of funding necessary for the program. It also authorizes the authority to adopt routine technical rules to implement
the program. The law establishes the sources of funds for the program as funds collected by an electric utility as
determined by the commission pursuant to section 3214 of Title 35-A of the Maine Revised Statutes, all funds
appropriated by the State for the fund, all interest and dividends from the investment of money in the fund, and any
other money deposited in the fund to implement the program. The law also allows MSHA to use the fund to cover
administrative and operationa expenses related to the program subject to the approval of the commission.

Public Law 2001, chapter 257 was enacted as an emergency measure effective May 25, 2001.

LD 942 An Act to Prohibit the Solicitation of Prearranged Funeral Services ONTP
Sponsor(s) Committee Report Amendments Adopted
POVICH ONTP

LD 942 proposed to strengthens the law prohibiting solicitation of prearranged funerals and funeral business by
dtrictly defining "solicitation.”

LD 947 An Act Concerning Fair Debit Card Practices ONTP
Sponsor(s) Committee Report Amendments Adopted
USHER ONTP
O'GARA

LD 947 proposed to authorize public post-secondary institutions located in this State to sponsor debit card
programs for their students. The bill also proposed to enable students to use their school-sponsored debit cards at
local businesses outside the campus.

LD 951 An Act Relating to Rent-to-own Purchases ONTP
Sponsor(s) Committee Report Amendments Adopted
BRANNIGAN ONTP
BROMLEY

LD 951 proposed to help ensure that consumers who enter into rent-to-own contracts and who eventually purchase
the item are charged a price that is based on the actua fair market value of the item.
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LD 986 Resolve, to Establish the Commission to Study Employee DIED ON
Ownership Options for Maine Businesses ADJOURNMENT
Sponsor(s) Committee Report Amendments Adopted
GREEN OTP-AM H-223
BROMLEY

LD 986 proposed to establish the Commission to Study Ownership Patternsin Maine. A similar commission had
been established in the Second Regular Session of the 119th Legislature, but that commission had been unable to
commence its tasks due to time congtraints. The bill, as amended by Committee Amendment “A,” was not removed
by the Senate from its Special Appropriations Table and died on adjournment of the First Regular Session.

Committee Amendment A" (H-223) proposed to change the title of the resolve and to amend the duties of the
study commission. The Commission to Study Employee Ownership Options for Maine Businesses would examine
avariety of issues related to employee ownership of businesses in this State, including the feasibility of establishing
an employee ownership feasibility program. The amendment proposed to strike from the commission's original
duties requirements that it analyze the patterns of business ownership in Maine and that it study the impacts of
these changes in business ownership, among other things. The amendment & so proposed to add an appropriation
section and afiscal note to the resolve.

LD 987 An Act to Change Certain Educational Requirements for Licensed PUBLIC 316
Social Workers

Sponsor(s) Committee Report Amendments Adopted
DESMOND OTP-AM H-466

LD 987 proposed to create the position of licensed bachelor social worker and would have established standards
and educational requirements for the position.

Committee Amendment A" (H-466) proposed to remove the separate licensing category of licensed bachelor
socid worker and to subsume those provisions under the existing category of licensed social worker. The
amendment would require anyone who is not licensed as a social worker or holds a licensed social worker
conditional license prior to June 30, 2002 to meet the proposed new educational requirements. The amendment
would also alow alicensed socia worker with 2 instead of 5 years experience to enter into consultation with a
licensure candidate.

Enacted law summary

Public Law 2001, chapter 316 provides that a person must hold a bachelor’s degree in social work or socia welfare
before being eligible to be licensed as a socia worker unless that person was licensed as a social worker or holds a
licensed socia worker conditional license prior to June 30, 2002. The law also alows alicensed social worker with
2 instead of 5 years of experience to enter into consultation with a licensure candidate.
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LD 990 An Act to Establish the Maine Regulatory Fairness Board PUBLIC 96
Sponsor(s) Committee Report Amendments Adopted
KILKELLY OTP-AM S57

LD 990 proposed to establish the 5-member Maine Regulatory Fairness Board. Among the duties of this proposed
advisory board would be to take testimony concerning, and to report to the L egidature and the Governor at |east
annually on, regulatory and statutory changes necessary to enhance the State's business climate.

Committee Amendment ""A** (S-57) proposed to amend the bill by requiring the Governor to endeavor to ensure
regional representation on the Maine Regulatory Fairness Board. It aso proposed to reduce the minimum number
of required meetings of the board from 4 to 2 and to require that the State Planning Office provide technical support
to the board. It also proposed to add afiscal note to the bill.

Enacted law summary

Public Law 2001, chapter 96 establishes the 5-member Maine Regulatory Fairness Board. Among the duties of
this advisory board are to take testimony concerning, and to report to the Legislature and the Governor at least
annually on, regulatory and statutory changes necessary to enhance the State's business climate. The law requires
the Governor to attempt to ensure regional representation on the board and that the board hold at least 2 meetings
annually. The law also requires the State Planning Office to provide technical support to the board.

LD 997 Resolve, to Enhance Economic Development in Eastern Maine ONTP
Sponsor(s) Committee Report Amendments Adopted
GOLDTHWAIT ONTP MAJ
POVICH oTP MIN

LD 997 proposed to establish the Commission to Promote Workforce Development in Eastern Maine. The bill aso
proposed to establish and fund 20 new positions within the Department of Public Safety, Maine Drug Enforcement
Agency in eastern Maine to reduce the prevalence of illega drug activity.

Committee Amendment ""A™* (S-87) was the minority amendment and proposed to amend Part A of the original
resolve by changing the appointing authority for several study commission appointments and adding a 17th member
of the study commission to represent the Maine Ambulatory Care Coalition. The amendment also proposed to
amend Part B of the resolve by providing that the Director of the Maine Drug Enforcement Agency assign 20 new
agents among the 3 counties specified in the legidation. The amendment also proposed to amend Part B with a new
section that terminates the new positions after 2 years unless the Legislature acts to continue them. As proposed,
the joint standing committee of the Legidature having jurisdiction over crimina justice matters would have been
required to evaluate the effectiveness of the new positions in combating drug-related crime in the 3 counties and to
recommend to the First Regular Session of the 121t L egislature whether or not to continue the 20 new positions
beyond the termination date. The amendment also proposed to add afiscal note. This amendment was not adopted.
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LD 1001 An Act to Protect Consumers During Licensing Hearings ONTP
Sponsor(s) Committee Report Amendments Adopted
DOUGLASS ONTP

LD 1001 proposed to provide a consumer of goods or services provided pursuant to an occupational or professional
license standing at a nonconsensual disciplinary action hearing regarding that license.

LD 1012 An Act to Safeguard Production of Groundwater PUBLIC 209
EMERGENCY
Sponsor(s) Committee Report Amendments Adopted
NUTTING J OTP-AM S119
CLOUGH

LD 1012 proposed to amend the laws governing water wells in the following ways:

1. Changesthe name of the Maine Water Well Drilling Program to the Maine Water Well Program and the name
of the Maine Water Well Drilling Commission to the Maine Water Well Commission;

2. Providesthat the repair or replacement of apump in awell isunder the jurisdiction of the Maine Water Well
Commission;

3. Establishes the categories of apprentice pump installer, journeyman pump installer and master pump installer;

4. Givesthe Maine Water Well Commission the duty to license well drilling companies and pump installation
companies; and

5. Changes the penalties that may be imposed for aviolation of the laws governing water wells.

Committee Amendment ""A™ (S-119) proposed to clarify that a person need not be licensed to remove and replace
an existing pump for the purpose of well inspection or to test a pump if the pump and electrical system are not
being modified.

Enacted law summary

Public Law 2001, chapter 209 changes the name of the Maine Water Well Drilling Program to the Maine Water
Wl Program and the name of the Maine Water Well Drilling Commission to the Maine Water Well Commission.
This Public Law aso places the repair or replacement of a pump in awell under the jurisdiction of the Maine
Water Well Commission and clarifies that a person need not be licensed to remove and replace an existing pump for
the purpose of well inspection or to test a pump if the pump and electrical system are not being modified.
Additionally, this law establishes the categories of apprentice pump instaler, journeyman pump installer and master
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pump installer and gives the Maine Water Well Commission the duty to license well drilling companies and pump
installation companies.
Public Law 2001, chapter 209 was enacted as an emergency measure effective on May 18, 2001.

LD 1092 An Act to Prohibit Negative Option Sales Without a Consumer's PUBLIC 210
Express Agreement

Sponsor(s) Committee Report Amendments Adopted
SHOREY OTP-AM S-106
RICHARDSON

LD 1092 proposed to prohibit so-called "negative option sales’ to prohibit a merchant from charging a consumer
for agood or service after atrial period unless the consumer expressy agrees to be charged for the good or service
if the consumer does not affirmatively cancel the sale. A violation would be an unfair and deceptive act.

Committee Amendment ""A™* (S-106) proposed to limit the applicability of this section to sales agreed to by
telephone and allows a merchant to provide a written description of the agreement within 10 days of charging the
consumer if the services or goods are physically delivered to the consumer on at least aweekly basis. The
amendment also proposed to require the merchant to provide the consumer with the calendar date the consumer will
be charged for the goods or services.

Enacted law summary

Public Law 2001, chapter 210 prohibits a merchant from charging a consumer for goods or services agreed to by
telephone after the trial period without the expressed agreement of the consumer to be charged for those goods or
services if the consumer did not cancel the sale during the trial period. This Public Law aso provides that at |east
15 days prior to any charge, or 10 days prior to charging the consumer if the services or goods are physically
delivered to the consumer on at least a weekly basis, the merchant must provide the consumer with a detailed
written description of the sales agreement including the process by which the consumer can cancel the agreement,
and the calendar date when the consumer will be charged for the sale unless the consumer cancels the sale.

This Public Law was amended by the Errors Bill (LD 30), sections E-1 and E-2. The amended law strikes a
requirement in chapter 210 that the merchant provide the consumer a written description of the good or service for
which the consumer will be charged on aweekly or more frequent basis within 10 days of the good or service being
physically delivered to the consumer. The Errors Bill also establishes limitations on the application of Title 10,
Maine Revised Statutes, section 1210.
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LD 1117 An Act Concerning Motor Vehicle Dealer Sale Practices PUBLIC 256
Sponsor(s) Committee Report Amendments Adopted
RICHARDSON OTP-AM H-324

LD 1117 proposed to provide consumers protection against 2 motor vehicle dealer practices. This bill proposed to
require dealers to disclose any mark-up in the financing interest rate the dealer receives from the lender in return for
arranging the financing. Under the proposed hill, a dealer who fails to comply would commit an unfair trade
practice. The bill also proposed to restrict the practice of dealers who, following the sale of a motor vehicle,

contact the buyer to inform the buyer that the dealer has decided to cancel the contract and to require the buyer to
return the vehicle. Under the proposed hill, if a dealer were to engage in this practice, the dealer must reimburse the
buyer the total purchase price of the vehicle, including any money given for atrade-in. This proposed requirement
would not apply to a dealer who cancels the contract due to amaterial misrepresentation by the buyer. However, a
dealer who failed to comply with this requirement would commit an unfair trade practice.

Committee Amendment A" (H-324) proposed to amend the original bill by requiring a motor vehicle dealer to
disclose to the buyer, both at the time of the purchase of a new or used vehicle and at the time of cancellation of a
sale, that if financing can not be obtained on the terms agreed to in the sales contract, then the dealer must
reimburse the consumer for the vehicle purchase price or for lease payments made in the case of alease and all
other charges pertinent to the sale and must return the vehicle traded in or the value of the traded-in vehicle as
established in the contract in the event the vehicle is no longer available. 1t also proposed to add a fiscal note to the
bill.

Enacted law summary

Public Law 2001, chapter 256 requires a motor vehicle dealer to disclose to the buyer, both at the time of the
purchase of anew or used vehicle and at the time of cancellation of asale, that if financing can not be obtained on
the terms agreed to in the sales contract, then the dealer must reimburse the consumer for the vehicle purchase
price, or for lease payments made in the case of alease, and al other charges pertinent to the sale and must return
the vehicle traded in or the value of the traded-in vehicle as established in the contract in the event the vehicle is no
longer available.

LD 1157 An Act to Amend the Laws Governing the Examination of ONTP
Electricians
Sponsor(s) Committee Report Amendments Adopted
SHOREY ONTP
DUGAY

LD 1157 proposed to provide that an applicant for licensure by the Electricians Examining Board could take an
examination before that applicant has completed the educational requirements for licensure.
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LD 1227 An Act to Provide for the Disclosure of Company Information and ONTP
Appointment of a Registered Agent in Maine by Persons or
Business Entities Selling or Leasing Goods or Services via the

Internet

Sponsor(s) Committee Report Amendments Adopted
SAXL ONTP
MILLS

LD 1227 proposed to provide for the disclosure of company information and appointment of aregistered agent in
Maine by persons or business entities selling or leasing goods or services viathe Internet.

LD 1251 An Act to Enhance the Observance of Veterans' Holidays DIED BETWEEN
BODIES
Sponsor(s) Committee Report Amendments Adopted
BOUFFARD ONTP MAJ H-465
DOUGLASS OTP-AM MIN

LD 1251 proposed to require stores having more than 5,000 square feet of interior customer selling space and
manufacturing facilities to close in observance of the holiday on Memorial Day, July 4th and Veterans Day.

Committee Amendment ""A" (H-465), which was the minority report of the Joint Standing Committee on
Business and Economic Development, proposed to require stores having more than 5,000 square feet of interior
customer selling space and manufacturing facilities to be closed on Memoria Day. It also proposed to add afiscal
note to the bill. The amendment was adopted in the House, but the bill was referred to a Committee of Conference,
the members of which were not able to reach agreement.

LD 1262 An Act to Properly Apply Jurisdiction of Chimney Regulation CARRIED OVER
Sponsor(s) Committee Report Amendments Adopted
BOWLES
SHOREY

LD 1262 proposed to remove the Oil and Solid Fuel Board from responsibility for chimney regulation in the State.
It also proposed to clarify that the Commissioner of Public Safety or the commissioner’s designee is responsible for
enforcing chimney regulation. The Joint Standing Committee on Business and Economic Development voted to
carry over the bill to the Second Regular Session.
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LD 1291 An Act to Prohibit the Importation of Wreaths Made in Canada ONTP
Sponsor(s) Committee Report Amendments Adopted
COLLINS ONTP
SHOREY

LD 1291 proposed to provide that a person could not import awreath made in Canada into this State. Under the
proposed hill, a person who violated this provision would have committed a civil violation for which aforfeiture of
$100 and $10 per wreath for afirst offense and $500 and $50 per wreath for a 2nd and each succeeding offense
would have been adjudged.

LD 1299 An Act to Amend the Laws Governing the Licensure of Dental ONTP
Hyagienists
Sponsor(s) Committee Report Amendments Adopted
LOVETT ONTP
TURNER

LD 1299 proposed to amend the laws governing the licensure of dental hygienists by:
1. Setting standards for the licensure of dental hygienists by the Board of Dental Examiners; and

2. Increasing the number of hours of continuing education that a dental hygienist must successfully complete as a
condition of renewal of alicense to practice.

LD 1305 An Act to Consolidate the Laws Regulating Transient Sellers and PUBLIC 324
Door-to-door Home Repair Transient Sellers

Sponsor(s) Committee Report Amendments Adopted
CLOUGH OTP
SHOREY

LD 1305 proposed to consolidate laws pertaining to transient sellers into the laws governing door-to-door home
repair transient sellers for ease of administration. 1t also proposed to repeal the Maine Revised Statutes, Title 32,
chapter 69-A and to incorporate provisions from that chapter into Title 32, chapter 128, subchapter 1. 1n addition,
the bill proposed to clarify that the registration requirement for door-to-door home repair sellersisin addition to the
licensure requirements for a trade, occupation or profession for which alicense is required.

The bill also proposed to clarify that investment securities that are registered, or exempt from registration, under the
Revised Maine Securities Act, Maine Revised Statutes, Title 32, chapter 105 are excluded from the definition of
merchandise because they are subject to regulation by the Maine Securities Division and the Securities and
Exchange Commission.
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Enacted law summary

Public Law 2001, chapter 324 consolidates laws pertaining to transient sellers into the laws governing door-to-door
home repair transient sellers for ease of administration. It repeals the Maine Revised Statutes, Title 32, chapter 69-
A and incorporates provisions from that chapter into Title 32, chapter 128, subchapter I1. In addition, the law
clarifies that the registration requirement for door-to-door home repair sellersisin addition to the licensure
requirements for a trade, occupation or profession for which alicenseis required.

PL 2001, chapter 324 aso clarifies that investment securities that are registered, or exempt from registration, under
the Revised Maine Securities Act, Maine Revised Statutes, Title 32, chapter 105 are excluded from the definition of
merchandise because they are subject to regulation by the Maine Securities Division and the Securities and
Exchange Commission.

LD 1320 An Act Relating to the Office of Substance Abuse PUBLIC 194
Sponsor(s) Committee Report Amendments Adopted
MCALEVEY OTP-AM S-120
BLANCHETTE

LD 1320 proposed to move the operation of the State Board of Alcohol and Drug Counselors from the Department
of Professional and Financial Regulation to the Office of Substance Abuse, which is part of the Department of
Mental Health, Mental Retardation and Substance Abuse Services. Current board members would continue to
serve their respective current terms on the board. This bill also proposed changes the position of Director of the
Office of Substance Abuse to an associate commissioner of the Department of Mental Health, Mental Retardation
and Substance Abuse Services.

Committee Amendment ""A** (S-120) proposed to remove the licensing provisions of the bill, provide that the
Director of the Office of Substance Abuse reports directly to the Commissioner of Mental Health, Mental
Retardation and Substance Abuse Services and deletes the requirement that the appointment of a person to that
position be reviewed by the joint standing committee of the Legidature having jurisdiction over human services
matters prior to taking office.

Enacted law summary

Public Law 2001, chapter 194 requires that the Director of the Office of Substance Abuse report directly to the
Commissioner of Mental Health, Mental Retardation and Substance Abuse Services and removes the requirement
that the appointment of a director be reviewed by the joint standing committee of the Legisature having jurisdiction
over human services matters prior to that director taking office.
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LD 1349 An Act to Transfer Oversight of Geologists to the Bureau of ONTP
Geology and Natural Areas

Sponsor(s) Committee Report Amendments Adopted
DUPLESSIE ONTP
WOODCOCK

LD 1349 proposed to transfer oversight of geologists and soil scientists from the Department of Professiona and
Financia Regulation to the Department of Conservation, Bureau of Geology and Natural Aress.

LD 1357 Resolve, to Study the Statutes Pertaining to Funeral Homes, RESOLVE 30
Crematories and Cemeteries

Sponsor(s) Committee Report Amendments Adopted
BENNETT OTP-AM H-248 RICHARDSON
MAYO S-86

LD 1357 proposed to direct the Department of Economic and Community Development to create a working group
to review the laws pertaining to funeral homes, crematories and cemeteries and their roles in meeting the needs of
Maine families.

Committee Amendment A" (S-86) proposed to strike and replace the text of the resolve. The amendment
proposed to add membership to the working group, limit the number of meetings the working group may hold,
require the working group to report back to the Joint Standing Committee on Business and Economic Development
and require the Department of Professional and Financial Regulation, the Department of Human Services and the
Department of Environmental Protection to appoint members to the working group and to share in the expenses of
the group within the departments’ budgeted resources. It aso proposed to add a fiscal note.

House Amendment ""A™ to Committee Amendment A" (H-248) proposed to correct the name of the Maine
Cemetery Association.

Enacted law summary

Resolve 2001, chapter 30 directs the Department of Professional and Financial Regulation, the Department of
Human Services and the Department of Environmental Protection to create a working group to review the laws
pertaining to crematories and cemeteries and, where related, funeral homes. This resolve provides for the
membership of the working group, limits the number of meetings the working group may hold, requires the working
group to report back to the Joint Standing Committee on Business and Economic Development by March 15, 2002.
Additionaly, this resolve requires the Department of Professional and Financial Regulation, the Department of
Human Services and the Department of Environmental Protection to appoint members to the working group and to
share in the expenses of the group within the departments budgeted resources.
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LD 1407 An Act Providing for the Licensure of Ophthalmic Dispensing ONTP
Sponsor(s) Committee Report Amendments Adopted
MURPHY T ONTP MAJ
OoTP MIN

LD 1407 proposed to create alicensing requirement for ophthalmic dispensers and establish the Ophthalmic
Dispensing Board as the professional licensing board.

LD 1438 An Act to Strengthen the Maine Sister City Relationship with ONTP
Aomori, Japan

Sponsor(s) Committee Report Amendments Adopted
DAGGETT ONTP
MAYO

LD 1438 proposed to create the Sister State Advisory Council established by the State Planning Office to
strengthen the economic and cultural ties with Aomori, Japan.

LD 1463 An Act to Revise the Maine Science and Technology Foundation's PUBLIC 95
Charter and Revise the Charter of the Centers for Innovation

Sponsor(s) Committee Report Amendments Adopted
TESSIER OTP-AM H-188
GAGNON

LD 1463 proposed to diminate reference to the Centers for Innovation from the charter of the Maine Science and
Technology Foundation, to update the charter to include duties involving the Maine Technology Institute and the
Maine Technology Capacity Fund and to revise the Centers for Innovation Program and establish the program in its
own chapter in the Maine Revised Statutes.

Committee Amendment ""A"* (H-188) proposed to amend the original hill by striking reference to both the Maine
Technology Institute and other centers for innovation that may be established by the Commissioner of Economic
and Community Development. It aso proposed to add a new section that preserves the sales tax exemption for the
centers for innovation that has been available to them as subsidiary entities of the Maine Science and Technology
Foundation. It also proposed to add a fiscal note to the hill.

Enacted law summary
Public Law 2001, chapter 95 eliminates reference to the Centers for Innovation from the charter of the Maine

Science and Technology Foundation. The law also updates the MSTF charter to include duties involving the Maine
Technology Capacity Fund. It aso revises the Centers for Innovation Program and establishes the program in its
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own chapter in the Maine Revised Statutes. It aso preserves the sales tax exemption for the Centers for Innovation
that has been available to them as subsidiary entities of the Maine Science and Technology Foundation.

LD 1472 An Act to Create Limited Licenses for Retired Physicians ONTP
Sponsor(s) Committee Report Amendments Adopted
SHIELDS ONTP
SMALL

LD 1472 proposed to permit aretired physician to obtain alimited license to practice medicine. A limited license
would alow a physician to provide primary care and preventive health care services without compensation. As
proposed, these services may be provided to family members or at certain facilities operated by nonprofit
organizations or the government.

LD 1476 An Act to Require Continuing Education in the Cosmetology, CARRIED OVER
Manicuring, Aesthetics and Barbering Fields

Sponsor(s) Committee Report Amendments Adopted
BLISS
PENDLETON

LD 1476 proposed to establish a continuing education requirement for people engaged in the practice of
cosmetology, manicuring, aesthetics and barbering. 1t also proposed to set criteria for the applicants, the continuing
education courses and the entities that provide the courses. The Joint Standing Committee on Business and
Economic Development voted to carry over the bill to the Second Regular Session.

LD 1498 Resolve, to Require the Collection of Health Care Practitioner CARRIED OVER
Workforce Data

Sponsor(s) Committee Report Amendments Adopted
SAVAGEC

LD 1498 proposed to require that certain health care licensing boards amend their rules by January 1, 2002 to
require that all licensed, registered and certified persons under the authority of those boards complete and return a
survey seeking certain demographic and professional information from respondents. The resolve proposed that the
data collected from the health care practitioners be used as the basis of an annual written report by each board
required to amend its rules to conduct the survey. Under the resolve, the survey data would be made available to
the public. The Joint Standing Committee on Business and Economic Development voted to carry over the resolve
to the Second Regular Session.
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LD 1513 An Act to Encourage the Profession of Nursing by Establishing a ONTP
Nursing Education Loan Fund

Sponsor(s) Committee Report Amendments Adopted
PENDLETON ONTP
FULLER

LD 1513 proposed to establish the Nursing Education Loan Program. Under the proposed program, the Finance
Authority of Maine would have awarded |oans to Maine residents who had been accepted into a professiona
nursing degree program. The loans would have been available to persons seeking initial degrees or furthering their
nursing education. If aloan recipient elected to practice nursing in the State, the loan recipient would have been
forgiven a portion of the loan for each calendar year worked. The bill also proposed to establish a nonlapsing fund
that could be used to make the [oan.

LD 1600 An Act to Provide Relief from High Fuel Costs ONTP
Sponsor(s) Committee Report Amendments Adopted
MENDROS ONTP MAJ
SHOREY OoTP MIN

LD 1600 proposed to provide for the guarantee of loans up to $1,000 by the Finance Authority of Maine for
individuals who are residents of the State and are not eligible for the Low-income Home Energy Assistance
Program to lock in the purchase price of home heating fuel at a prewinter heating season rate.

Committee Amendment A" (H-599) proposed to add an appropriation section and fiscal note to the bill.

LD 1612 An Act to Regulate Colonics ONTP
Sponsor(s) Committee Report Amendments Adopted
MENDROS ONTP
LEMONT

LD 1612 proposed to require practitioners of colonic irrigation to be licensed pursuant to criteria established by the
Commissioner of Professiona and Financial Regulation. The bill proposed to require that the commissioner
establish an advisory council to advise and consult with the commissioner concerning the regulation of colonic
practitioners. The hill also proposed to authorize the Department of Professional and Financial Regulation to
establish continuing education requirements for maintaining alicense. The bill further proposed to set forth
guidelines for disciplinary action and make practicing colonic irrigation without a license a Class E crime.

Licensed physicians would have been exempt from the requirements of this hill.
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LD 1632 Resolve, Directing the Maine Science and Technology Foundation to RESOLVE 67
Determine the Technological, Economic and Public Policy EMERGENCY
Challenges and Opportunities for the Deployment of Broadband
Information Technology Infrastructure to all Parts of the State

BENNETT OTP-AM S-107

Sponsor(s) ‘ Committee Report ‘ Amendments Adopted

S-385 GOLDTHWAIT

LD 1632 proposed to direct the Maine Science and Technology Foundation, in cooperation with information
technology interests and with various other agencies of the State, to determine the physical condition of the
information technology infrastructure in the State, in particular in rural areas, and to report its recommendations,
together with any necessary implementing legidation, to the Legidature.

Committee Amendment “A” (S-107) proposed to replace much of the original resolve and to establish a
Telecommunications Working Group that is directed to determine the technological, economic and public policy
challenges and opportunities for the deployment of broadband information technology infrastructure to a parts of
the State, and to report its findings and recommendations to the Joint Standing Committee on Business and
Economic Development in the Second Regular Session of the 120" Legislature. The amendment also proposed to
establish a 21-member advisory panel and to add both an appropriations section and a fiscal note to the original
resolve.

Senate Amendment “A” to Committee Amendment “A” (S-385) proposed to provide for a chair of the working
group. It also proposed to remove legidators as members of the advisory panel and to provide for appointment of
public members of the advisory panel by the chair of the working group. 1t also proposed to require notice of
meetings to be given to the Legidature. The amendment aso proposed to remove the appropriations section
relating to legidative members. The amendment aso proposed to change the report date from December 31, 2001
to December 5, 2001. Finaly, the amendment proposed to ensure appropriate participation by both joint standing
committees of the Legidlature having potential jurisdiction over the subject matter.

Enacted law summary

Resolve 2001, chapter 67 directs the State Economist and Chief Information Officer of the State to determine
technological, economic and public policy challenges and opportunities for deployment of broadband technology to
all parts of the State. The resolve establishes a 4-member working group, chaired by the State’'s CIO, and a 17-
member advisory panel to provide information and advice to the working group members. The resolve also
designates the Commissioner of Economic and Community Development as the chair of the advisory panel. The
resolve requires the working group to identify specific geographic areas of the State where advanced
telecommunication capability is deployed at a significantly lower rate than the rest of the State. It aso requires the
working group to study: the investment in telecommunications facilities with advanced capabilitiesin rural areas;
the availability of telecommunications backbone networks and “last mile” facilities with advanced capability in
potentially underserved aress; the technological, economic and public policy barriers to the wide deployment of
board bandwidth to all parts of the State; the capability of various technological enhancements to existing wired and
wireless networks to provide “last mile” advanced telecommunications capability in rura areas; and the feasibility
of various technological alternatives to provide “last mile” advanced telecommunications capability in rural aress.
Finally, the working group is charged with identifying success strategies that have been implemented in other states
to deploy this technology to rural areas. The working group is required to report its findings and recommendations
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to the Joint Standing Committee on Business and Economic Development and the Joint Standing Committee on
Utilities and Energy by December 5, 2001.

Resolve 2001, chapter 67 was emergency legisation that became effective June 28, 2001.

LD 1634 An Act to Amend the Laws Pertaining to the Maine Small Business PUBLIC 142
Commission
Sponsor(s) Committee Report Amendments Adopted
SHOREY OTP
BRYANT

LD 1634 proposed to require the Maine Small Business Commission to evaluate entrepreneurial programs as part
of its duties and to require the commission to advise the Commissioner of Economic and Community Devel opment
in developing and implementing statewide strategies and policies as they relate to encouraging economic
development by developing entrepreneurial businesses around the State. The bill also proposed to change the
number of members of the commission from 3 to 7.

Enacted law summary

Public Law 2001, chapter 142 requires the Maine Small Business Commission to evaluate entrepreneurial
programs as part of its duties and requires the commission to advise the Commissioner of Economic and
Community Development to assist in developing and implementing statewide strategies and policies as they relate to
encouraging economic devel opment by developing entrepreneurial businesses around the State. The law also
increases the number of members of the commission from 3 to 7.

LD 1639 An Act to Improve the Licensing and Regulation of Denturists PUBLIC 337
Sponsor(s) Committee Report Amendments Adopted
MICHAUD MH OTP-AM S-204
STANLEY

LD 1639 proposed to makes severa changes relating to denturists and dental practices. Specificaly, the bill
proposed the following:

1. To authorizes denturists to become shareholdersin dental practices and to add a denturist as a member of the
Board of Dental Examiners;

2. To establish the Denturist Subcommittee as an independent subcommittee of the Board of Dental Examiners
with jurisdiction over examinations and approval of educational curriculums and continuing education;

3. To darify the definition of the "practice of denturism”;
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4. To prohibit amandatory oral health certification as a precondition for a denturist to treat a patient, and clarify
that the subcommittee, not the board, would adopt rules to regulate the practice of denturism;

5. To clarify that the a education requirement may be met by successful completion of a course certified by the
American Denturist Association or the Denturist Association of Canada; and

6. To provide that denturist who is alicensed dental radiographer may expose, develop and interpret X rays
without supervision of a dentist.

Committee Amendment ""A™* (S-204) proposed to strike and replace the original bill. The amendment also
proposed to authorize denturists to become shareholders in dental practices providing that at no time could
denturists have an equal or greater ownership interest in a dental practice than the dentists have in that practice.
Finally, the amendment proposed to eliminate the requirement that denturists obtain ora hedlth certification from a
dentist prior to practicing denturism on a person.

Enacted law summary

Public Law 2001, chapter 337 makes two changes in the laws governing the practice of denturism. Specifically,
the law authorizes denturists to become shareholders in dental practices providing that at no time a denturist or
denturists in sum have an equal or greater ownership interest in adental practice than the dentist or dentists have in
that practice. The law also eliminates the requirement that denturists obtain oral health certification from a dentist
prior to practicing denturism on a person.

LD 1655 An Act to Regulate Unused Property Markets ONTP
Sponsor(s) Committee Report Amendments Adopted
KILKELLY ONTP

LD 1655 proposed to prohibit unused property merchants from selling unused baby food, infant formula,
nonprescription drugs and medical devices at unused property markets unless the unused property merchant
possesses written authorization to do so from the manufacturer or distributor of the item being sold. The bill aso
proposed to require unused property merchants to collect and maintain detailed purchase receipts for a minimum of
2 years. The bill would not have applied to the sale of motor vehicles or trailers that are required to be registered or
are subject to the certification of title laws of the State, wood for fud, ice, livestock, business conducted in any
industry or association trade show, property not manufactured within recent times, anyone who sells by sample
catalogs or brochures for future delivery, and the sale of arts, crafts or other merchandise produced by a person
who produces such arts, crafts or merchandise or a person acting on their behalf. Under the proposed bill, an
unused property merchant's first violation of the Maine Revised Statutes, Title 32, chapter 112 would have been a
Class E crime, the 2nd violation would have been a Class D crime and al subsequent violations would have been
Class C crimes.
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LD 1669 An Act to Increase Business Opportunities at the Port of Eastport DIED ON
ADJOURNMENT
Sponsor(s) Committee Report Amendments Adopted
SHOREY OTP-AM S58
GOODWIN

LD 1669 proposed to establish a marketing program within the Maine Port Authority to market the State's port
termina facilities. The bill proposed a General Fund appropriation of $75,000 in each of fiscal years 2001-02 and
2002-03 to carry out the purposes of the Act. The hill, as amended by Committee Amendment “A,” was not
removed by the Senate from its Special Appropriations Table and died on adjournment of the First Regular Session.
However, funds for the program were included in the Part 2 budget (LD 855, Public Law 2001, chapter 439, Part
LLLL).

Committee Amendment ""A** (S-58) proposed to add afiscal note to the bill.

LD 1672 An Act to Create the Washington County Development Authority = CARRIED OVER
Sponsor(s) Committee Report Amendments Adopted
SHOREY
GOODWIN

LD 1672 proposed to create the Washington County Devel opment Authority for the purposes of enhancing
economic devel opment within the county, strengthening the financia condition of local governments within the
county while combining resources and sharing costs for meeting regional economic devel opment needs and
challenges, and promoting and developing infrastructure and programs for employment and economic devel opment.
The bill proposed to take effect when enacted by the Legidature only for the purpose of permitting its submission to
the legal voters of the cities, towns and plantations of Washington County at regular or special town and plantation
meetings and city elections called and held for the purpose prior to December 31, 2001. Under the proposed bill,
the municipalities of the county would have to vote to decide whether or not to become participating members of the
authority. The Joint Standing Committee on Business and Economic Development voted to carry over the bill to the
Second Regular Session.

LD 1674 An Act to Allow Boards of Professions to Grant Hardship PUBLIC 285
Deferments
Sponsor(s) Committee Report Amendments Adopted
POVICH OTP-AM MAJ H-325
ONTP MIN
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LD 1674 proposed to require a licensing authority under the jurisdiction of the Department of Professional and
Financial Regulation to grant a hardship waiver for a professiona who fails to meet continuing education
requirements due to a death or serious illness in the person's family.

Committee Amendment A" (H-325) proposed to alow alicensing authority under the jurisdiction of the

Department of Professional and Financial Regulation to grant hardship deferments for continuing education
requirements.

Enacted law summary

Public Law 2001, chapter 285 alows a licensing authority under the jurisdiction of the Department of Professional
and Financial Regulation to grant hardship deferments for continuing education reguirements.

LD 1677 An Act to Enhance Tourism Promotion and Increase State INDEF PP
Revenues
Sponsor(s) Committee Report Amendments Adopted
COWGER OTP-AM MAJ
GAGNON OTP-AM MIN

LD 1677 proposed to establish the Tourism Marketing Promotion Fund that would be funded by atransfer of 5%
of the tax revenue collected from sales tax imposed on meals and lodging. The proposed transfer would not affect
the amount transferred for state-municipal revenue sharing. Under the bill, the Maine Tourism Commission must
approve the annual budget of the fund, which, beginning in fiscal year 2002-03, would fund the entire budget of the
Office of Tourism program. The bill also proposed to equalize the tax on all prepared food or meals at the 7% tax
that is currently assessed on meals sold in establishments that are licensed for on-premises consumption of liquor
pursuant to the Maine Revised Statutes, Title 28-A, chapter 43. Currently, meals sold at establishments not
licensed for the on-premises consumption of liquor are taxed at 5%.

Committee Amendment ""A" (H-557), which was the magjority report of the Joint Standing Committee on
Business and Economic Development and was not adopted, proposed to dedicate 7.75% of the 7% tax on meals and
lodging to generate approximately the same amount of revenue for tourism promotion as the origina bill. The
amendment also proposed to strike from the bill a proposed increase from 5% to 7% on meals sold at
establishments not licensed for on-premises consumption of liquor. It aso proposed to strike from the original hill
therole of oversight of the Tourism Marketing Promotion Fund by the Maine Tourism Commission.

Committee Amendment "'B"* (H-558), which was the minority report of the Joint Standing Committee on
Business and Economic Development and was not adopted, proposed to strike from the original bill the role of
oversight of the Tourism Marketing Promotion Fund by the Maine Tourism Commission.

The Tourism Marketing Promation Fund was established, along with a dedicated revenue funding mechanism, in
the Part 2 budget (LD 855, Public Law 2001, chapter 439, Part UUUU).
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LD 1680 An Act to Provide for the 2001 and 2002 Allocations of the State P&S14
Ceiling on Private Activity Bonds EMERGENCY
Sponsor(s) Committee Report Amendments Adopted
RICHARDSON OTP

LD 1680 proposed to establish the allocations of the state ceiling on issuance of tax-exempt bonds for calendar
years 2001 and 2002. Under federal law, a maximum of $187,500,000 in tax-exempt bonds benefiting private
individuals or entities may be issued in Maine in 2001 and a maximum of $225,000,000 in tax-exempt bonds
benefiting private individuals or entities may beissued in Mainein 2002. This bill proposed to allocate the state
celling among the state-level issuers of tax-exempt bonds.

Enacted law summary

Private and Specia Law 2001, chapter 14 establishes the allocations of the state ceiling on issuance of tax-exempt
bonds for calendar years 2001 and 2002. Under federal law, a maximum of $187,500,000 in tax-exempt bonds
benefiting private individuals or entities may be issued in Maine in 2001 and a maximum of $225,000,000 in tax-
exempt bonds benefiting private individuals or entities may be issued in Mainein 2002. This law allocates the state
ceiling among the state-level issuers of tax-exempt bonds.

Private and Special Law 2001, chapter 14 was enacted as an emergency measure effective May 8, 2001.

LD 1688 An Act to Amend the Personal Sports Mobile Franchise Law PUBLIC 246
Sponsor(s) Committee Report Amendments Adopted
KNEELAND OTP-AM S-140

LD 1688 proposed to require the Superior Court to refer to arbitration actions dealing with the establishing or
relocating of personal sports mobile dealerships. The bill aso proposed that treble damages be awarded to a
franchise that prevailsin an action brought for damages due to an unfair method of competition, an unfair or
deceptive act or violation of the laws pertaining to the establishing or relocating of personal sports maobile
dealerships.

Committee Amendment A" (S-140) proposed to strike and replace the text of the original bill. The amendment
also proposed to require that, prior to filing any court action against a franchisor related to establishing or
relocating a personal sports mobile dealership, a franchisee must serve the franchisor with awritten demand for
nonbinding mediation to be conducted in this State. 1t also proposed to suspend the application of any statute of
limitations for the 60-day period in which the nonbinding mediation isto occur and to prevent a franchisor from
establishing a new or relocating an existing personal sports mobile dealership in the relevant market during that
same period. The amendment also proposed to require that the court award attorney's fees and costs to the
franchisee or dealer in any court action related to an unfair method of competition, an unfair or deceptive act or
violation of the laws governing personal sports mobilesin which afranchisee or dealer prevails.
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Enacted law summary

Public Law 2001, chapter 246 requires that, prior to filing any court action against a franchisor related to
establishing or relocating a personal sports mobile dealership, a franchisee must serve the franchisor with a written
demand for non-binding mediation to be conducted in this State. The law a so suspends the application of any
statute of limitations for the 60-day period in which the non-binding mediation is to occur and prevents a franchisor
from establishing a new or relocating an existing personal sports mobile dealership in the relevant market during
that same period. The law also requires the court to award attorney's fees and costs to the franchisee or dealer in
any court action related to an unfair method of competition, an unfair or deceptive act or violation of the laws
governing personal sports mobilesin which afranchisee or dealer prevails.

LD 1694 An Act to Amend the Finance Authority of Maine Act PUBLIC 417
Sponsor(s) Committee Report Amendments Adopted
SAXL OTP-AM H-467
KILKELLY S-325 GOLDTHWAIT

LD 1694 proposed to amend the Finance Authority of Maine Act in the following ways.

1. Modify the definition of amajor business expansion project to include the development of new systems;

2. Delete an erroneous cross-reference to the definition of wartime veteran and to substitute the cross-referenced
definition with a requirement that the Bureau of Maine Veterans Services certify the wartime veteran status to

the authority to determine digibility for loan insurance programs targeted for veterans and wartime veterans,

3. Update the names of the authority's divisions and to combine Finance Authority of Maine's 2 business
assistance divisions into one division for administrative purposes,

4. Remove references to the Maine Education Assistance Board, an advisory board to the authority repealed by
this bill, and to replace the positions on the Finance Authority of Maine board held by members of the Maine
Education Assistance Board with an individual knowledgeable in the field of student financial assistance and an
individual generally knowledgeable in the field of higher education;

5. Remove outdated references to the Maine Capital Corporation and the Maine Natural Resources Capital
Corporation, which no longer exi<t;

6. Repea areference to the Division of Natural Resources Financing and Marketing, which was repealed in 1993;
7. Update thelist of the higher education assistance programs managed by the Finance Authority of Maine;

8. Amend the loan amount that may be advanced against other dligible collateral when the authority insures a
|oan;

9. Clarify the requirement that a community devel opment organization must authorize the deposit of matching

fundsinto afamily development account, to remove a requirement that afinancial ingtitution must obtain a
cosignature before allowing awithdrawal of fund from afamily development account and to create a
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requirement that information on accounts must be provided to the community development organization that is
sponsoring the account;

10. Reduce the membership of the Advisory Committee on Family Development Accounts,

11. Amend the Maine Seed Capital Tax Credit Program so that amendments made regarding the administration of
the issuance of tax credits for investments in private venture capital funds are retained after the provisions
sunset on June 30, 2001;

12. Reped the provisions naming 2 individuals from the Maine Education Assistance Board to the Advisory
Committee on College Savings, to replace one member formerly named from the Maine Education Assistance
Board with an individual with knowledge of higher education financia assistance, to replace the other
individual with an at-large member and staggers the terms of the new members; and

13. Modify the membership of the Advisory Committee on Medical Education to remove representation by
organizations that no longer exist and to widen the pool of potential candidates for participation in the program
to alow former participants to serve on the committee. The bill also proposed to change the status of 6
members from nonvoting to voting.

Committee Amendment A" (H-467) proposed to clarify provisions of the Maine Seed Capital Tax Credit
Program. It proposed to clarify that private venture capital funds can invest in and receive credits for investments
in multiple businesses, within certain limits. The amendment also proposed to clarify that while a principal owner
of abusiness may not receive a credit for the principal's own investment in the business, whether directly made or
through a venture fund, only so much of the credit in a venture fund attributable to the investment in such
principal's business would be indligible. The amendment also proposed to strike ambiguous and contradictory
language from provisions that govern the Educators for Maine Program. It aso proposed to add afiscal note to the
bill.

Senate Amendment ""B'* to Committee Amendment A" (S-325) proposed to remove those provisions related to
the Seed Capital Tax Credit Program.

Senate Amendment A" to Committee Amendment A" (S-322), which was not adopted, proposed to remove
those provisions related to the Seed Capital Tax Credit Program.

LD 1710 An Act to Clarify the Maine Biomedical Research Program PUBLIC 196
Sponsor(s) Committee Report Amendments Adopted
GOLDTHWAIT OTP-AM S121
HONEY

LD 1710 proposed that for purposes of receiving funds from the Maine Biomedical Research Program dligible
institutions consist of nonprofit biomedical research institutions, academic medical centers or medical schools.

The bill further proposed to define specified grant sources to include federal agencies, nonprofit foundations,

private corporations or out-of-state educational institutions that issue grants or contracts for peer-reviewed
biomedical research where the grantee retains complete editorial control over the content of the research performed.
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The bill also proposed a definition for "private nonprofit biomedical research ingtitution.” The definition would be
based upon the definition currently used by the Association of Independent Research Ingtitutions.

The bill also proposed a definition for "academic medical center." This definition would be based upon that used by
the Alliance of Independent Academic Medical Centers.

The bill aso proposed a definition for "medica schoaol.”

The bill further proposed that the purpose of the biomedical Research Program would be to promote economic
development and jobs in the State, and that the primary means for doing so that would be to make investmentsin
institutions with atrack record of attracting biomedical research fundsto the State. A secondary purpose of the
program would be to provide incentives for small biomedical research institutions to grow.

The bill aso proposed to generalize the scope of biomedica research to include all diseases and biomedical
mechanisms.

The bill also proposed to amend the application procedure to incorporate the amended definition of specified grant
sources, and to clarify that the allocation of funds to eligible institutions be based on the funding that the institution
has received or expended for the purpose of producing peer-reviewed biomedical research in on-site, "wetbench"
laboratories in this State.

The bill aso proposed to amend the section of the law pertaining to allocation of funds to incorporate the amended
definition of specified grant sources.

The bill further proposed that the allocation formula must provide smaller ingtitutions with an incentive to grow. It
also proposed to repeal the minimum funding allocation provision in current law.

Finaly, the bill proposed that rules adopted by the Department of Economic and Community Development to
implement the Maine Biomedical Research Program would be routine technical rules.

Committee Amendment ""A™ (S-121) proposed to amend the original bill by establishing the Maine Biomedical
Research Board. The amendment also transferred to that board from the Department of Economic and Community
Deve opment the administration of the Maine Biomedical Research Fund. The amendment also proposed to
authorize the Maine Biomedical Research Board to contract with the Maine Technology Institute for such
assistance as the board may require. The amendment also proposed to make technical corrections to the definition
of an dligibleinstitution. Finaly, the amendment proposed to add afiscal note to the bill.

Enacted law summary

Public Law 2001, chapter 196 makes several changesto the law governing eligibility for receiving funds from the
Maine Biomedical Research Program. It clarifies that eligible institutions for purposes of receiving funds from the
Maine Biomedical Research Program consist of nonprofit biomedical research institutions, academic medical
centers or medical schools.

The law also defines specified grant sources to include federal agencies, nonprofit foundations, private corporations

or out-of-state educational institutions that issue grants or contracts for peer-reviewed biomedical research where
the grantee retains complete editorial control over the content of the research performed.
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The law defines "private nonprofit biomedical research ingtitution." The definition is based upon that used by the

Association of Independent Research Institutions. The law also defines "academic medical center” based upon the
definition used by the Alliance of Independent Academic Medical Centers. The law aso defines "medical school”

for the purposes of clarifying ligibility requirements to receive grants.

The law establishes the Maine Biomedical Research Board. It transfers to that board from the Department of
Economic and Community Development the administration of the Maine Biomedical Research Fund. The law
authorizes the Maine Biomedical Research Board to contract with the Maine Technology Institute for such
assistance as the board may require.

PL 2001, chapter 196 declares that the purpose of the biomedical Research Program is to promote economic
development and jobsin the State, and that the primary means for doing so is to make investments in institutions
with atrack record of attracting biomedical research funds to the State. A secondary purpose of the program isto
provide incentives for small biomedical research institutions to grow.

The law generalizes the scope of biomedical research to include all diseases and biomedical mechanisms.

The law aso amends the application procedure to incorporate the amended definition of specified grant sources, and
clarifies that the allocation of funds to eligible institutions must be based on the funding that the institution has
received or expended for the purpose of producing peer-reviewed biomedical research in on-site, "wetbench"
laboratories in this State.

PL 2001, chapter 196 also amends the section of the law pertaining to allocation of funds to incorporate the
amended definition of specified grant sources. It states that the allocation formula must provide smaller institutions
with an incentive to grow. It aso repeals the minimum funding allocation provision.

The law aso provides that rules adopted by the Department of Economic and Community Development to
implement the Maine Biomedical Research Program are routine technical rules.

LD 1718 An Act Relating to Licensing Board Fee Caps PUBLIC 323
Sponsor(s) Committee Report Amendments Adopted
RICHARDSON OTP-AM H-326
SHOREY H-407 RICHARDSON

LD 1718 proposed to establish fee caps for the Charitable Solicitations Act and the massage therapists licensure
law and proposed to raise existing fee caps for the Nursing Home Administrators Licensing Board, the Board of
Licensing of Auctioneers, the Electricians Examining Board, the Board of Hearing Aid Dedlers and Fitters, the
State Board of Examiners of Psychologists, the Radiologic Technology Board of Examiners and the Board of
Boilers and Pressure Vessels. Consistent with Public Law 1999, chapter 685 and Public Law 1999, chapter 687,
Part C, section 6, this bill proposed to shift the fee-making authority for the licensing boards identified above from
the boards to the Director of the Office of Licensing and Registration within the Department of Professiona and
Financial Regulation.
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Committee Amendment A" (H-326) proposed to require the Director of Licensing and Registration within the
Department of Professional and Financial Regulation to provide reasonable notice to the affected board of any fee
change proposed by rule. The amendment a so proposed to establish a reporting requirement to the Legidature by
the director regarding fees and fee caps and proposed to add a fiscal note to the bill.

House Amendment ""A™ (H-407) corrects aclerical error in the bill.

LD 1723 An Act to Amend the Maine Athletic Commission Laws PUBLIC 166
EMERGENCY
Sponsor(s) Committee Report Amendments Adopted
SHOREY OTP
RICHARDSON

LD 1723 proposed to amend the laws regarding the Maine Athletic Commission by authorizing the commission to
license and regulate professional wrestlersin the interest of public safety, reduces the gate tax on gate receipts from
15% per event to 5% per event and specifies the contents of reports of events filed by commissioners with the
Department of Professiona and Financial Regulation. 1n addition, the bill proposed to prohibit so-called
"toughman,” "badman" and "ultimate fighting matches' and events.

Enacted law summary

Public Law 2001, chapter 166 amends the laws regarding the Maine Athletic Commission by authorizing the
commission to license and regulate professional wrestlers in the interest of public safety, reduces the gate tax on
gate receipts from 15% per event to 5% per event and specifies the contents of reports of events filed by
commissioners with the Department of Professional and Financial Regulation. In addition, the bill prohibits so-
called "toughman," "badman" and "ultimate fighting” matches and events.

Public Law 2001, chapter 166 was enacted as an emergency measure effective May 15, 2001.

LD 1731 An Act to Require Registration of Building Contractors CARRIED OVER
Sponsor(s) Committee Report Amendments Adopted
COWGER
TREAT

LD 1731 proposed to require construction contractors who build or repair buildings and whose contracts with any
consumer exceed $4,500 to be registered with the State. The Joint Standing Committee on Business and Economic
Development voted to carry over the bill to the Second Regular Session pending a report from a subcommittee that
isworking with interested parties to amend the hill to establish a homebuilding contractor licensing process.
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LD 1737 An Act to Amend the Forester Licensing Law PUBLIC 261
Sponsor(s) Committee Report Amendments Adopted
RICHARDSON OTP-AM H-396
SHOREY

LD 1737 proposed to change the current methods to qualify for licensure as a forester or intern forester and to
clarify the definition of certain terms, Board of Licensure of Foresters authority and standards of practice. In
addition, the proposed changes would define the scope of practice for foresters and intern foresters. The bill also
included a transition provision for license applicants who are in the process of applying for alicense under the
provisions of the Maine Revised Statutes, Title 32, chapter 75.

Committee Amendment A" (H-396) proposed to amend the original bill by prohibiting the Board of Licensure of
Foresters from adopting rules governing forest practices. It also proposed to authorize the board to grant a
variance to an applicant for an intern forester license who does not hold a college degree. The amendment further
proposed to require the board to adopt rules for the granting of a variance and to designate those rules as major
substantive rules pursuant to the Maine Revised Statutes, Title 5, chapter 375, subchapter 11-A. The amendment
also proposed to establish that the rules adopted by the board governing the registration of foresters who supervise
intern foresters are mgjor substantive rules. It also proposed to add afiscal note to the hill.

Enacted law summary

Public Law 2001, chapter 261 changes the current methods to qualify for licensure as aforester or intern forester
and clarifies the definition of certain terms, Board of Licensure of Foresters authority and standards of practice. In
addition, the law defines the scope of practice for foresters and intern foresters. It also authorizes the board to
grant a variance to an applicant for an intern forester license who does not hold a college degree. PL 2001, chapter
261 requires the Board of Licensure of Foresters to adopt rules for the granting of such a variance and designates
those rules as major substantive rules pursuant to the Maine Revised Statutes, Title 5, chapter 375, subchapter 11-
A. Thelaw also specifies that the rules adopted by the board governing the registration of foresters who supervise
intern foresters are mgjor substantive rules. The law includes a transition provision for license applicants who are
in the process of applying for alicense under the provisions of the Maine Revised Statutes, Title 32, chapter 75.
Finally, the law prohibits the Board of Licensure of Foresters from adopting rules governing forest practices.

LD 1738 An Act to Clarify Certain Professional and Occupational Licensing PUBLIC 260
Requirements

Sponsor(s) Committee Report Amendments Adopted
CLOUGH OTP-AM H-397
SHOREY

LD 1738 proposed to resolve ambiguities in the manufactured housing law and the manufactured housing
warranties law regarding the scope of practice under the existing "mechanic" and "ingtaller” licenses by creating
replacement license categories of "mobile home mechanic" and "modular home mechanic.” The bill also proposed
to prohibit a manufacturer or dealer from requiring that a dispute arising from the manufacture, sale, installation or
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servicing of a manufactured housing unit in Maine must always be heard in another state. Additionally, the bill
proposed to eliminate a penalty limitation that conflicts with the penalty provisions found in Title 10, section 8003,
subsection 5, paragraph A-1 that are generally applicable to Office of Licensing and Registration licensing boards.

The bill also proposed to do the following:

1. Amend the law governing the membership of the Board of Dental Examiners to make the denturist position,
which expired on January 1, 2001, a permanent position and would amend the laws governing licensure by
endorsement for dentists and denturists by reducing the active practice requirement from 5 yearsto 3 years;

2. Amend the law concerning dedler-licensees of hearing aids by requiring that the notice provided by the dedler-
licensee to the purchaser indicate that a full refund of the purchase price, less the reasonable price of the ear
mold or molds and lab fees, be made to the purchaser if the purchaser returns the hearing aid within the 30-day
trial period following the sale;

3. Amend the nursing laws to permit recent nursing school graduates to practice under the on-site delegation and
supervision of aregistered professiona nurse in order to assist these graduates in attaining training and to help
alleviate the current nursing shortage faced in this State;

4. Amend the Oil and Solid Fuel Board laws to rename the journeyman solid fuel license for the progression to
master solid fuel license because there is not such a journeyman license;

5. Clarify the intended effect of a change in the Board of Accountancy law that would clarify that all partners,
officers, shareholders, members or managers whose principal place of businessis in the State, or who perform
professiona servicesin Maine must be licensed by the Board of Accountancy. A proposed corresponding
change in the Maine Professional Service Corporation Act would allow for alicensed certified public
accountant to form corporations with nonlicensed individuals, provided a simple mgjority of shareholdersin a
public accounting firm are licensed by the Board of Accountancy; and

6. Authorizethe Board of Licensure in Medicine to delegate approval of applications for licensure and renewal to
the board's staff.

Committee Amendment A" (H-397) proposed to replace Part A of the bill with a clarification of the definition of
"installation."

Enacted law summary

Public Law 2001, chapter 260 clarifies licensing requirements for certain professions and occupations.

Part A of the law clarifies the definition of "installation” of manufactured housing. Part B of the law amends the
law governing the membership of the Board of Dental Examiners to make the denturist position, which expired on
January 1, 2001, a permanent position. Part B aso amends the laws governing licensure by endorsement for
dentists and denturists by reducing the active practice requirement from 5 yearsto 3 years. Part C of the law
amends the law concerning hearing aid deal er-licensees by requiring that the notice provided by the dealer-licensee
to the purchaser indicate that a full refund of the purchase price, less the reasonable price of the ear mold or molds
and lab fees, be made to the purchaser if the purchaser returns the hearing aid within the 30-day tria period
following the sale. Part D of the law amends current law governing the profession of nursing to permit recent
nursing school graduates to practice under the on-site delegation and supervision of aregistered professional nurse
in order to assist these graduates in attaining training and to help aleviate the current nursing shortage faced in this
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State. Part D aso provides the State Board of Nursing with the authority to appoint a subcommittee to hold
informal conferences and enter into consent agreements in disciplinary matters. Part E of the law amends the Qil
and Solid Fuel Board laws to rename the journeyman solid fuel license for the progression to master solid fuel
license because there is not such ajourneyman license. It also eliminates the board member position reserved for a
manufacturer, importer or wholesaler of oil-burning equipment.

Part F of the law clarifies the intended effect of a change in the Board of Accountancy law. The amended language
clarifies that all partners, officers, shareholders, members or managers whose principal place of businessisin the
State, or who perform professional servicesin Maine must be licensed by the Board of Accountancy. A
corresponding change in the Maine Professional Service Corporation Act allows for alicensed certified public
accountant to form corporations with nonlicensed individuals, provided a smple majority of shareholdersin a
public accounting firm are licensed by the Board of Accountancy. Part G of the law makes a necessary correction
that resulted when Public Law 1999, chapter 386, Part U, section 3 reduced the required hours for licensure as an
aesthetician. At that time, the minimum number of base hours for students to attend an aesthetics program either in
a school setting or as a trainee was not adjusted accordingly. PL 2001, chapter 260 makes the corresponding
adjustment. Finaly, Part H of the law authorizes the Board of Licensure in Medicine to delegate approval of
applications for licensure and renewal to the board's staff. Licensing decisions by staff may be appealed to the full
board.

LD 1749 Resolve, to Establish a Commission to Review Internet Policy CARRIED OVER
Sponsor(s) Committee Report Amendments Adopted

LD 1749, which was a committee bill pursuant to Joint Order H.P. 1155, proposed to establish an 11-member
commission to study issues related to the commercia uses of information on the Internet. The proposed
Commission to Review Internet Policy would have been required to report its findings and recommendations to the
Legislature by November 1, 2001. The Joint Standing Committee on Business and Economic Development voted
to carry over the resolve to the Second Regular Session.

LD 1778 Resolve, to Establish the Commission to Study Ways to Eliminate DIED IN
Cigarette Litter in Maine CONCURRENCE
Sponsor(s) Committee Report Amendments Adopted
OTP-AM MAJ
ONTP MIN

LD 1778, which was a committee bill pursuant to Joint Order H.P. 682, proposed to establish the Commission to
Study Ways to Eliminate Cigarette Litter in Maine. The 15-member commission would be required to submit a
report with its findings and recommendations to the Joint Standing Committee on Business and Economic
Development by December 1, 2001. Under the proposed resolve, the Joint Standing Committee on Business and
Economic Development would be authorized to report out a bill to implement the recommendations of the
commission.
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Committee Amendment ""A"* (H-549), which was not adopted, proposed to replace the appropriation section and
to add afiscal noteto the resolve.

House Amendment ""A™ (H-636), which was not adopted, proposed to remove the emergency preamble and
emergency clause from the resolve and to change the date for when the first meeting would be convened.

LD 1827 Resolve, Directing the Department of Economic and Community RESOLVE 59
Development to Study the Designation of Tourism Regions EMERGENCY
Sponsor(s) Committee Report Amendments Adopted

LD 1827, which was a committee hill pursuant to Joint Order H.P. 1301, proposed to direct the Department of
Economic and Community Devel opment to study the industry-designated tourism regions in the State to reflect the
unique cultural attributes and economic needs of certain areas. The resolve proposed to require the department to
consult with the tourism industry in conducting its study and to report its findings and recommendations to the Joint
Standing Committee on Business and Economic Development before December 31, 2001.

Enacted law summary

Resolve 2001, chapter 59 directs the Department of Economic and Community Development to study the industry-
designated tourism regionsin the State to determine whether the regions reflect the unique cultura attributes and
economic needs of certain areas. The department is required to consult with the tourism industry in conducting its
study and to report its findings and recommendations to the Joint Standing Committee on Business and Economic
Development before December 31, 2001.

Resolve 2001, chapter 59 was enacted as an emergency measure effective June 19, 2001.

SP 91 JOINT ORDER - Relative to the Joint Standing Committee on ONTP
Business and Economic Development Studying the Potential
Alternatives for State Financing of the Construction of Meeting and
Convention Facilities

Sponsor(s) Committee Report Amendments Adopted
YOUNGBLOOD

Joint Order S.P. 91 proposed to require the Joint Standing Committee on Business and Economic Development to
study the potential aternatives for state financing of the construction of meeting and convention facilities. In
studying this issue, the committee would have been required to consider the findings of the Maine Meetings and
Convention Committee established by the Department of Community and Economic Development in 1999. Under

173 - Business and Economic Development Office of Policy and Legal Analysis



Joint Standing Committee on Business and Economic Development

the joint order the committee would have been required to report out a bill to implement its recommendations to the
Senate by January 15, 2002.

HP 868 JOINT ORDER - Relative to Establishing the Joint Select ONTP
Committee to Study the Necessity for Legislation Requiring Public
Access to Rest Rooms by Service Stations Owned by Large, Out-
of-State Companies

Sponsor(s) Committee Report Amendments Adopted
RICHARD

Joint Order H.P. 868 proposed to establish the Joint Select Committee to Study the Necessity for Legidation
Requiring Public Access to Rest Rooms by Service Stations Owned by Large, Out-of-state Companies. The 3-
member committee would have been required to report its findings and recommendations to the Second Regular
Session of the 120" L egislature by November 1, 2001.

HP 1389 JOINT STUDY ORDER - Joint Study Committee to Study PASSED
Reimbursement Rates for Maine's Bottle Redemption Businesses
and Other Issues Related to the Handling and Collection of
Returnable Containers

Sponsor(s) Committee Report Amendments Adopted
SAXL

Enacted law summary

HP 1389 established the Committee to Study Reimbursement Rates for Maine's Bottle Redemption Businesses and
Other Issues Related to the Handling and Collection of Returnable Containers. This Joint Order is essentially
identical to Committee Amendment “A” to LD 455, which was a resolve with asimilar title. The 13-member
committee established under this joint order was directed to examine a number of issues related to handling and
collection of returnable containers, including: operational costs of redemption centers to determine whether or not
an increase in the reimbursement rate for handling costs is warranted; the interrelationships among beverage
producers, distributors and redemption centers concerning collection of returnable containers; and the nature and
extent of fraudulent redemptions. Pursuant to the Joint Order, the study committee must report its findings and
recommendations to the Joint Standing Committee on Business and Economic Development by December 5, 2001.
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LD5 An Act to Correct a Reference in the Maine Juvenile Code PUBLIC 4
Sponsor(s) Committee Report Amendments Adopted
OTP

LD 5 proposed to replace the outdated reference to the Maine District Court Crimina Rules with that of the Maine

Rules of Criminal Procedure. In 1989, the Maine District Court Criminal Rules were abrogated and the substance

of the Maine District Court Crimina Rule 4 was carried forward into the Maine Rules of Crimina Procedure, Rule
4,

Enacted law summary

Public Law 2001, chapter 4 replaces the outdated reference to the Maine District Court Criminal Rules with that of
the Maine Rules of Criminal Procedure. In 1989, the Maine District Court Criminal Rules were abrogated and the
substance of the Maine District Court Criminal Rule 4 was carried forward into the Maine Rules of Criminal
Procedure, Rule 4. Thislaw was proposed by the Criminal Law Advisory Commission.

LD 93 An Act to Implement the Recommendations that Relate to Juvenile ONTP
and Criminal Law of the Joint Study Committee to Study Bomb
Threats in Maine Schools

Sponsor(s) Committee Report Amendments Adopted
ONTP

LD 93, which was part of the maority report of the Joint Study Committee to Study Bomb Threatsin Maine
Schools, proposed to amend both the Maine Juvenile Code and the Maine Criminal Code for juveniles or adults
who are 18 or 19 years of age and who are involved in making a bomb threat to aschool. The bill proposed to:

1. Amend the Maine Juvenile Code to require the juvenile court to give scheduling priority to juvenile crimina
cases involving making a bomb threat to a schoal;

2. Amend the Maine Juvenile Code to require the date of initial court appearance for ajuvenile involved in making
abomb threat to a school to occur no later than 30 days after a juvenile community corrections officer receives
the law enforcement officer's report on that case;

3. Require that the court suspend, revoke or deny issuance of driver's, occupational and recreational licenses to
persons up to 20 years of age who are adjudicated or convicted of crimes involving making a bomb threat to a
school. As proposed, licenses suspended, revoked or denied issuance under this subsection could not be issued
or reissued until the person attained 20 years of age;

4. Require the Secretary of State to suspend the license or permit of any person determined to have made a bomb
threat to a school pending final disposition of the case by the court;
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5. Require that the parent, guardian or legal custodian of ajuvenile charged with committing a juvenile crime
involving making a bomb threat to a school attend all juvenile court proceedings; and

6. Amend the restitution law to allow a court to order the parent, guardian or legal custodian of ajuvenile
adjudicated of a crime involving making a bomb threat to a school to make restitution of up to $10,000 to the
school departments, municipal governments, county governments or state agencies that incur costsin
responding to the bomb threat.

LD 94 An Act to Implement the Minority Recommendations Relating to ONTP
Criminal and Juvenile Law of the Joint Study Committee to Study
Bomb Threats in Maine Schools

Sponsor(s) Committee Report Amendments Adopted
ONTP

LD 94 was the minority report of the Joint Study Committee to Study Bomb Threats in Maine Schools. It proposed
to amend both the Maine Juvenile Code and the Maine Criminal Code. The bill would have alowed the court to
suspend, revoke or deny issuance of driver's licenses and permits and occupational and recreationa licensesto
persons up to and including 19 years of age who were adjudicated or convicted of crimes involving making a bomb
threat to aschool. Licenses suspended, revoked or denied issuance would have been suspended, revoked or denied
for a period not to exceed 3 years.

LD 125 An Act to Specify That Possession of Sexually Explicit Materials by PUBLIC 412
Way of the Internet is Criminal

Sponsor(s) Committee Report Amendments Adopted
OTP-AM H-17

LD 125 proposed to amend the Maine Revised Statutes, Title 17, section 2924, which establishes the crime of
possession of sexually explicit materials, to expressy criminalize possession of sexually explicit materials that have
come into a person's possession by way of the Internet. The bill proposed to bring Title 17, section 2924 into
conformity with changes previously made by Public Law 1999, chapter 444 to Title 17, section 2921, subsections 2
and 4 and Title 17, section 2923, subsections 1 and 2.

Committee Amendment ""A"* (H-17) proposed to make all provisions regarding sexually explicit materials

consistent by including computer data files to the types of material regulated under the bill. This amendment also
proposed to add afiscal note.

Enacted law summary
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Public Law 2001, chapter 412 amends the Maine Revised Statutes, Title 17, section 2924, which establishes the
crime of possession of sexually explicit materials, to expressly criminalize possession of sexually explicit materials
that have come into a person's possession by way of the Internet and makes all provisions regarding sexually
explicit materials consistent by including computer datafiles in the types of materia regulated under the law. This
law was proposed by the Criminal Law Advisory Commission.

LD 130 An Act to Amend the Law Pertaining to the Maine Community PUBLIC 51
Policing Institute Surcharge Fund

Sponsor(s) Committee Report Amendments Adopted
MCALEVEY OTP-AM S21
MAYO

LD 130 proposed to eliminate the repeal in order to allow the continuation of the Maine Community Policing
Institute Surcharge Fund. Under current law, the Maine Community Policing Institute Surcharge Fund would be
repealed September 30, 2001.

Enacted law summary

Public Law 2001, chapter 51 extends the repeal date for the Maine Community Policing Institute Surcharge Fund
from September 30, 2001 to September 30, 2003.

LD 132 Resolve, to Establish a Cold Case Homicide Squad within the ONTP
Department of Public Safety

Sponsor(s) Committee Report Amendments Adopted
MCALEVEY ONTP

LD 132 proposed to direct the Department of Public Safety to form a cold case homicide squad for the purpose of
working on unsolved murders. (See committee bill LD 1743.)

LD 170 An Act to Amend the Laws Regarding Sex Offender Registration ONTP
Sponsor(s) Committee Report Amendments Adopted
OBRIEN J ONTP
MCALEVEY

LD 170 proposed to provide that a person sentenced as a sex offender or a sexually violent predator on or after
September 1, 1985 would be subject to the Sex Offender Registration and Notification Act of 1999.
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Current law provides that a person sentenced as a sex offender or a sexually violent predator on or after September
18, 1999 is subject to the Sex Offender Registration and Notification Act of 1999.

LD 186 An Act to Exempt from Concealed Firearms Permit Requirements ONTP
Residents of Other States Allowed to Carry Concealed Firearms

Sponsor(s) Committee Report Amendments Adopted
GLYNN ONTP

LD 186 proposed to allow persons who are allowed to carry concealed firearmsin other states to carry conceaded
firearms in this State without having to get a permit to do so.

LD 233 An Act to Criminalize the Possession of Theft Tools ONTP
Sponsor(s) Committee Report Amendments Adopted
DAVISP ONTP
CARR

LD 233 proposed to prohibit the possession or transfer of tools used to commit theft.

LD 259 An Act to Offer Reciprocity Concerning Concealed Firearms PUBLIC 459
Permits
Sponsor(s) Committee Report Amendments Adopted
PERKINS OTP-AM MAJ H-213
DAVISP ONTP MIN S-324 MILLS

LD 259 proposed to alow a person to carry a concealed firearm in the State if that person has a concealed firearms
permit from another state or country and the permit to carry a concealed firearm from that state or country is
granted reciprocity. Reciprocity could be granted to a permit to carry a concealed firearm from another state or
country if:

1. The other state or country that issued the permit to carry a concealed firearm has substantially equivalent or
stricter requirements for the issuance of a permit to carry a concealed firearm; and

2. Theother state or country that issued the permit to carry a concealed firearm observes the same rules of
reciprocity in regards to a person issued a permit to carry a concealed firearm under Maine law.

Committee Amendment ""A™" (H-213) was the mgjority report of the Joint Standing Committee on Criminal
Justice and proposed to strike language that would allow reciprocity agreements with other countries and clarify
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that the Chief of the State Police may enter into reciprocity agreements with other states. The amendment also
proposed to add an appropriation and afiscal note to the hill.

Committee Amendment A" to Committee Amendment ""A" (S-324) proposed to limit to 2 the number of states
with which the Chief of the State Police may enter into reciprocity agreements for the recognition of permitsto
carry concealed weapons. This amendment also proposed to require the Chief of the State Police by January 15,
2003 to report to the joint standing committee of the Legidature having jurisdiction over criminal justice matters
regarding the cost, in money and other resources, of entering into these reciprocity agreements.

Enacted law summary

Public Law 2001, chapter 459 allows a person to carry a concealed firearm in the State if that person has a
concealed firearms permit from another state and the permit to carry a concealed firearm from that state is granted
reciprocity. The Chief of the State Police may enter into reciprocity agreements with no more than 2 states.
Reciprocity may be granted if:

1. The other state or country that issued the permit to carry a concealed firearm has substantially equivalent or
stricter requirements for the issuance of a permit to carry a concealed firearm; and

2. Theother state or country that issued the permit to carry a concealed firearm observes the same rules of
reciprocity in regards to a person issued a permit to carry a concealed firearm under Maine law.

Public Law 2001, chapter 459 also requires the Chief of the State Police to report to the Crimina Justice
Committee by January 15, 2003 regarding the cost of entering into reciprocity agreements.

LD 260 An Act to Provide Funds to Purchase Thermal Imaging Cameras DIED ON
ADJOURNMENT
Sponsor(s) Committee Report Amendments Adopted
TRAHAN OTP-AM H-34
KILKELLY

LD 260 proposed to direct the State Fire Marshal to negotiate a bulk purchase price for thermal imaging cameras to
be purchased by local fire-fighting units and law enforcement agencies. The hill proposed that the purchase may be
furthered by means of alow-interest loan administered by the Commissioner of Public Safety from the Thermal
Imaging Camera Fund, to which this bill would have appropriated $500,000.

Committee Amendment A" (H-34) replaced the bill. The amendment proposed to:

1. Remove referencesin the bill to law enforcement agencies. Under this amendment, only fire-fighting units
would be dligible to participate in the bulk purchasing and loan program for thermal imaging cameras;
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2. Reduce the appropriation for the Thermal Imaging Camera Program to $50,000. The program could receive
funds from private sources. Under this amendment, loans would only be made to the extent funds are available;
and

3. Add afiscal note to the bill.
LD 260 as amended by Committee Amendment "A" was not removed by the Senate from the Specia

Appropriations Table and died on adjournment. However, Public Law 2001, chapter 439 enacted part of LD 260
that provides fundsto establish the fund. (See Part BBBBB.)

LD 267 An Act to Repeal the Requirement That a Person Have a Permit for ONTP
Concealed Firearms

Sponsor(s) Committee Report Amendments Adopted
TRACY ONTP
DAVISP

LD 267 proposed to repeal the requirement that a person obtain a permit prior to carrying a concealed firearm. It
would have required a person who wanted to carry a concealed firearm to complete a handgun safety course and to
carry proof of the successful completion of that course. As proposed, failure to obtain and carry such proof while
carrying a concealed firearm would have been a Class D crime. A person who had a concealed firearms permit
could have applied to the Commissioner of Public Safety for awaiver of the safety course requirement.

LD 272 An Act to Seize the Cars of Habitual Offenders ONTP
Sponsor(s) Committee Report Amendments Adopted
BULL ONTP

LD 272 proposed to allow the seizure of a motor vehicle operated by an habitual offender.

LD 274 An Act Concerning the Requirements for Exits for Boardinhouses PUBLIC 31
and Lodging Houses

Sponsor(s) Committee Report Amendments Adopted
MCNEIL OTP-AM H-28
LEMONT

LD 274 proposed to allow a boardinghouse or lodging house of 3 stories or less to have a single exit from each
story if it has a sprinkler system, meets the requirements of the applicable chapter of the National Fire Protection
Association Life Safety Code 101 and every deeping room has a 2nd means of escape. Current law requires that
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each story above the first story of a boardinghouse or lodging house accommodating more than 6 persons have
more than one exit, either by stairways on the inside or fire escapes on the outside of the building.

Committee Amendment A" (H-28) replaced the bill and proposed to eliminate references to boardinghouses and
lodging houses in the provision of law regarding more than one means of egress. The effect of this change for
lodging houses, also known as bed and breakfasts, would be to permit them to follow less stringent standards
contained in the new National Fire Protection Association Life Safety Code 101 if they have a sprinkler system.
Boardinghouses are regulated by a different provision of law and are subject to more stringent requirements than
contained in this section of law.

Enacted law summary

Public Law 2001, chapter 31 allows lodging houses, also known as bed and breakfasts, to follow minimum egress
standards contained in the new National Fire Protection Association Life Safety Code 101 if they have a sprinkler
system.

LD 277 An Act to Amend the Standards Regarding the Endangerment of PUBLIC 111
the Welfare of a Dependent Person

Sponsor(s) Committee Report Amendments Adopted
MCALEVEY OTP-AM S75
POVICH

LD 277 proposed to amend the law governing when a person is guilty of endangering the welfare of a dependent
person by changing the standard to reckless endangerment rather than intentional endangerment. This change
proposed to make the standard applied to culpability for endangerment of the welfare of a dependent person parallel
to that applied in the law regarding child endangerment.

Committee Amendment ""A™* (S-75) proposed to specify that the culpable state of mind required for a person to
endanger the welfare of a dependent person may be "intentionally," "knowingly" or "recklessy.” The amendment
also proposed to clarify that, for purposes of endangerment of a dependent person, alegal duty may be inferred if
the defendant had assumed responsibility for the care of the dependent person.

The amendment a so proposed to add a fiscal note to the bill.

Enacted law summary

Public Law 2001, chapter 111 amends the law governing when a person is guilty of endangering the welfare of a
dependent person by changing the standard to reckless endangerment rather than intentional endangerment. This
change would make the standard applied to cul pability for endangerment of the welfare of a dependent person
parallel to that applied in the law regarding child endangerment.

Public Law 2001, chapter 111 specifies that the culpable state of mind required for a person to endanger the
welfare of a dependent person may be "intentionally," "knowingly" or "recklessly,” and clarifies that, for purposes
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of endangerment of a dependent person, alegal duty may be inferred if the defendant has assumed responsibility for
the care of the dependent person.

LD 292 An Act to Add Prior Conviction for Burglary of a Motor Vehicle to PUBLIC 426
Enhancement of Theft Penalties and to Include Burglary of a Motor
Vehicle in the Presumption Provision for Theft

Sponsor(s) Committee Report Amendments Adopted
OTP-AM H-16

LD 292 proposed to add to the provision in the Maine Criminal Code that provides for the enhancement of theft
penalties a prior conviction for burglary of a motor vehicle, in violation of the Maine Revised Statutes, Title 17-A,
section 405.

Committee Amendment ""A" (H-16) proposed to clarify the bill by establishing that burglary committed inside a
motor vehicle may be used as a prior conviction for purposes of the enhancement of theft pendties. The
amendment also proposed to create the presumption that a defendant is guilty of burglary of amotor vehicleif a
defendant isin exclusive possession of property recently taken under circumstances constituting a theft or robbery
and burglary of amotor vehicle. A similar presumption currently exists for burglary involving a structure.

This amendment aso proposed to add afiscal note.

Enacted law summary

Public Law 2001, chapter 426 establishes that burglary committed inside a motor vehicle may be used as a prior
conviction for purposes of the enhancement of theft penalties and creates the presumption that a defendant is guilty
of burglary of amotor vehicleif adefendant isin exclusive possession of property recently taken under
circumstances constituting a theft or robbery and burglary of a motor vehicle. A similar presumption currently
exists for burglary involving a structure. This law was proposed by the Crimina Law Advisory Commission.

LD 313 An Act Regarding Prisoner Participation in Public Work Projects PUBLIC 171
or Improvements to Charitable Organizations' Property

Sponsor(s) Committee Report Amendments Adopted
LESSARD OTP-AM H-262
DAVISP

LD 313 proposed to alow county sheriffs to make decisions concerning prisoner employment, participation in
public works and participation in e ectronic monitoring and intensive supervision outside the jail. 1t also proposed
to provide that a prisoner could qualify for a reduced sentence through performing public service work, whether
that work is performed on the property of a charitable organization or on property of the county.
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Committee Amendment A" (H-262) proposed to make the following substantive changes to the hill:

1. To remove those portions of the bill that repeal provisions of law providing rights of appeal for an inmate
whose privilege of release from jail has been revoked; under this amendment, the rights of appeal provided in
current law are maintained;

2. To change the law governing the disbursement of an inmate's employment wages; under current law, the court
determines the disbursement according to certain guidelines established in law; under this amendment the
sheriff would make the determination according to the same guidelines;

3. To change the law governing the prorating of an inmate's sentence for participation in public-works related
projects; under current law an inmate's sentence must be reduced one day for each 16 hours worked; under this
amendment, the sentence could be reduced up to one day for each 16 hours worked;

4. To modify that portion of the bill that repeals the authority of a court to withdraw an inmate's privilege to
participate in a home-release monitoring program; under this amendment, the court could withdraw the
privilege but must first provide an opportunity for the sheriff to comment;

5. To modify that portion of the bill that repeals the authority of a court to determine whether the inmate is
responsible for the cost of participating in the home-release program, based on the inmate's ability to pay; under
this amendment, the sheriff would be granted the authority to make this determination;

6. To change the law that directs the court to require the inmate under a home-release program to pay certain fees
related to the costs of the program unless the inmate does not have the financial resources to pay these fees;
under this amendment, the sheriff would be directed to undertake this responsibility;

7. To add arequirement that the Commissioner of Corrections submit an annual report to the joint standing
committee of the Legidature having jurisdiction over criminal justice matters concerning the management by
sheriffs of inmate releases; and

8. To repeal the provisions transferring the decision-making authority with respect to releases of prisoners from
the county jails from the courts to the sheriffs 90 days after the adjournment of the First Regular Session of the
121st Legidlature; at this time the authority would revert back to the courts.

The amendment a so proposed to add a fiscal note to the bill.

Enacted law summary

Public Law 2001, chapter 171 allows county sheriffsinstead of a court to make decisions concerning prisoner
employment, participation in public works and participation in € ectronic monitoring and intensive supervision
outside thejalil. It requires the Commissioner of Corrections to submit an annual report to the joint standing
committee of the Legidature having jurisdiction over criminal justice matters concerning the management by
sheriffs of inmate releases under these new provisions. It repeals this transfer from the court to the sheriffs of the
decision-making authority with respect to releases of prisoners from the county jails 90 days after the adjournment
of the First Regular Session of the 121st Legidature. On that date the authority reverts back to the courts. It aso
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makes clear that a prisoner can qualify for a reduced sentence through performing public service work, whether that
work is performed on the property of a charitable organization or on property of the county.

LD 349 An Act Concerning the Transportation of Juvenile Offenders DIED ON
ADJOURNMENT
Sponsor(s) Committee Report Amendments Adopted
PEAVEY OTP-AM H-455

LD 349 proposed to relieve the county of the cost of transporting juveniles other than to a courthouse. The cost of
other court-ordered transportation would be the responsibility of the State.

Committee Amendment A" (H-455) replaced the bill and proposed to repea juvenile transportation provisions
in the Maine Revised Statutes, Title 34-A and create one transportation provision in the Maine Juvenile Code. The
new provision proposed to direct county sheriffs to provide court-ordered and court-related transportation of
juvenile detainees and require the Department of Corrections to reimburse the transporting county for those costs.
The amendment also proposed to add afiscal note and an appropriation.

LD 349 as amended by Committee Amendment "A" was not removed by the Senate from the Specia
Appropriations Table and died on adjournment.

LD 385 An Act to Amend the Laws Governing Bail ONTP
Sponsor(s) Committee Report Amendments Adopted
SKOGLUND ONTP
PENDLETON

LD 385 proposed to allow sheriffs to appoint county jail employees to act as bail commissioners. The bill proposed
that afee received by a sheriff serving as a bail commissioner would have to be paid to the county.

LD 407 An Act Relating to Out-of-state Travel for Work Purposes for ONTP
Persons on Probation or on Supervised Release

Sponsor(s) Committee Report Amendments Adopted
NORBERT ONTP

LD 407 proposed to allow a convicted person who is placed on probation or on supervised release out-of -state
travel for work purposes only.
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LD 464 An Act to Require a License to Sell Firearms ONTP
Sponsor(s) Committee Report Amendments Adopted
DOUGLASS ONTP MAJ
SULLIVAN OTP-AM MIN

LD 464 proposed to require sellers of firearms at gun shows or other so-called private sales to be licensed to sdll
firearms by the federal Bureau of Alcohol, Tobacco and Firearms and to perform background checks on the
purchasers as required by federal law. The bill proposed to create exceptions for transfers to a federally licensed
dealer; transfers to members of the seller'simmediate family; transfersin accordance with awill; and transfers of
antique firearms.

Committee Amendment ""A™* (S-97) was the minority report of the Joint Standing Committee on Criminal Justice
and proposed to replace the bill. This amendment proposed to do the following:

1. Require aperson that sellsor transfers firearms at a gun show to conduct or have conducted on the person's
behalf a national instant criminal background check of the purchaser or transferee;

2. Require gun show operators to post notices of this requirement at the gun show;

3. Require gun show operators to designate at least one federally licensed firearms dedler at the show to conduct
background checks on behalf of unlicensed sellers at cost and to maintain arecord of the transfer;

4. Establish civil penalties for violations of the law; and
5. Establish a definition of a gun show.

Committee Amendment “A” was not adopted.

LD 476 An Act to Require Lifetime Probation for Dangerous Sexual DIED BETWEEN
Offenders BODIES
Sponsor(s) Committee Report Amendments Adopted
OBRIEN J ONTP MAJ

OTP-AM MIN
LD 476 proposed to require lifetime probation for a person sentenced as a dangerous sexua offender.

Committee Amendment A" (H-350) was the minority report of the Joint Standing Committee on Criminal
Justice. The amendment proposed to require lifetime probation for a person sentenced as a dangerous sexual
offender who has been sentenced as a dangerous sexua offender 2 prior times. The amendment also would have
required the court to order sexual offender treatment as a condition of the dangerous sexua offender's probation.
The amendment also proposed to add afiscal note to the bill. This amendment was not adopted.
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LD 508 An Act to Repeal the Maine Criminal Justice Academy Certification ONTP
Requirements for Sheriffs

Sponsor(s) Committee Report Amendments Adopted
GOODWIN ONTP

LD 508 proposed to remove the requirement that a sheriff or candidate for sheriff submit certification from the
Maine Criminal Justice Academy showing that the sheriff or candidate has met the basic law enforcement training
standards and basic corrections training standards and has 5 years of supervisory employment experience.

LD 579 An Act to Allow Sheriffs to Use Modern Record-keeping PUBLIC 33
Technologies in the Maintenance of Jail Records

Sponsor(s) Committee Report Amendments Adopted
PEAVEY OTP

LD 579 proposed to remove the requirement that a sheriff keep certain information about prisoners committed to
thejail under the sheriff's charge in a bound book and replace it with a requirement that this information be
kept in a suitable, permanent record at the office of the sheriff.

Enacted law summary

Public Law 2001, chapter 33 removes the requirement that a sheriff keep certain information about prisoners
committed to the jail under the sheriff's charge in a bound book and replaces it with a requirement that this
information be kept in a suitable, permanent record at the office of the sheriff.

LD 601 An Act to Provide for Relief from Mandatory Minimum Sentences CARRIED OVER
in Certain Cases

Sponsor(s) Committee Report Amendments Adopted
MILLS

LD 601 proposed to grant the judge authority to deviate from a mandatory minimum sentence and a mandatory
minimum fine in certain circumstances. Section 1 of the bill proposed to repeal the mandatory minimum sentences
for aggravated trafficking, furnishing or cultivation of scheduled drugs. Section 2 of the bill proposed to give
courts the authority to deviate from statutory mandatory minimum sentences if the gravity of the offenseis not
diminished or if the public's safety is not adversely affected and if imposing the mandatory sentence would be a
substantial injustice and would frustrate the general purposes of sentencing. In making the decision the court shall
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consider anumber of factors (i.e., offense, victim's wishes, prospects for rehabilitation, age, physical and mental
condition) in deviating from imposing a minimum sentence. LD 611 was carried over to the Second Regular
Session of the 120" Legislature.

LD 602 An Act to Allow for the Taking of Palm Prints, Footprints and DIED BETWEEN
Photographs of a Person Charged with the Commission of a BODIES
Juvenile Crime

Sponsor(s) Committee Report Amendments Adopted
MCALEVEY OTP MAJ
POVICH ONTP MIN

LD 602 proposed to allow the taking of palm prints, footprints and photographs whenever alaw enforcement
agency is exercising its statutory duty to take the fingerprints of ajuvenile charged with the commission of a
juvenile crime.

LD 611 An Act to Create a Pilot Project to Fully Implement the Maine CARRIED OVER
Medical Marijuana Act of 1998

Sponsor(s) Committee Report Amendments Adopted
RAND

LD 611 was a concept draft pursuant to Joint Rule 208.

This bill proposed to create a pilot program allowing one medical marijuana distribution center in the State. The
center would be incorporated as a nonprofit entity managed and overseen by a diverse community group. In
particular, this bill proposed the following.

1. A single nonprofit center, referred to herein as the "center,” would be incorporated for the purpose of
cultivating and distributing medical marijuanato individuas qualified under the Maine Medical Marijuana Act
of 1998. The center would also be authorized to distribute or lend, or both, cultivation equipment, supplies and
seeds to qualified individuals for cultivation for personal use.

2. The center would be overseen and managed by a community board made up of awide range of individuals
drawn from the community area of the center's site. Members of the community board might include members
drawn from the following groups. law enforcement, current and former patients, patient advocates, hospice
facilities, education professionals, legal community, business, pharmacists, clergy, medicine and other groups
involved in the community.

3. Theframework for the operation of the community board would be included in the enabling legidation. Among

other things, the framework would provide for term length of board members, qualifying members as described
above, civil and criminal immunity protection for board members and employees acting within the scope of the
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center's mission and the authorization to use Maine's nonprofit business statute as a basis for organizational
structure.

4. The center would be able to charge patients for the product to help cover the cost of the center. The center
would also be prohibited from securing medical marijuana from outside the State.

5. A mandatory registry system for patients using the center would be created to ensure that only qualified
individuals access the center's services. The system would be maintained by the center with oversight and input
from the sheriff of the county within which the center islocated. Other law enforcement personnel could
confirm the participation of individuals in the center's services, if necessary, through that particular sheriff's
office or the center. Among other things, the registry system would consist of a photo identification card, and
the center would be authorized by the patient to check with the individual's physician that the individual falls
within the provisions of the Maine Medical Marijuana Act of 1998. The center would also check with the
appropriate state medical board or with the statewide medical association to determine that the physician is duly
licensed to practice in the State.

6. The center would be required to keep records of patients usage from the center in order to monitor compliance
with statutory limits.

7. The center would be required to report to the Legidature within 18 months of commencement of operation
concerning the center's operations, an evaluation in meeting patients needs and the unmet needs of patients.
The report may aso contain suggestions for additional legidation to meet needs of patients. The Legidature
could then take additional action, including the authorization of additional sites with the State.

8. A person qualified under the Maine Medical Marijuana Act of 1998 who possessed appropriate documentation
under the current law of that person's qualification at the time of a stop or encounter with law enforcement
would not be subject to seizure of alawful amount of marijuana or the equipment necessary to maintain, grow
or consume medical marijuana.

Following the United States Supreme Court decision in United States v. Oakland Cannabis Buyers Cooperétive, in
which the court held that there is no defense to federal criminal drug charges based on medical necessity of the
recipient and that the federal government can obtain a civil injunction against a coop to prohibit growing and
distribution, LD 611 was carried over to the Second Regular Session of the 120" Legislature,

LD 626 An Act to Amend the Laws Governing Sex Offender Registration ONTP
Sponsor(s) Committee Report Amendments Adopted
TRAHAN ONTP

LD 626 proposed to amend the Sex Offender Registration and Notification Act of 1999 to include in the sex
offender registry the following information: the sex offender's socia security number; the sex and age of the victim;
the terms, conditions and duration of any probation or parole in the offense history of the offender; the sex
offender's driver's license number; and a description of any motor vehicle owned and operated by the offender,
including vehicle identification number and license plate number
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LD 642 An Act Concerning the Administration of Medications in County PUBLIC 153
Jails
Sponsor(s) Committee Report Amendments Adopted
WHEELER E OTP-AM H-161
DAVISP

LD 642 proposed to allow the administration of medications that have been prescribed by a nurse practitioner and
approved by the jail's headlth care provider. In the case of a prisoner who has been incarcerated for less than 24
hours, permission to administer medication could be given by a physician, nurse practitioner or dentist or the
facility health care provider.

Committee Amendment A" (H-161) proposed to alow the administration of medications that have been
prescribed by a physician assistant and approved by the jail's health care provider.

Enacted law summary

Public Law 2001, chapter 153 allows the administration of medications that have been prescribed by a nurse
practitioner or a physician assistant and approved by the jail's health care provider. In the case of a prisoner who
has been incarcerated for less than 24 hours, permission to administer medication may be given by a physician,
nurse practitioner or dentist or the facility health care provider. Current law alows the sheriff of a county to
administer to a prisoner in that county's jaill medication that has been prescribed by a physician or dentist.

LD 649 An Act Concerning the Obligation of County Taxpayers to Pay for ONTP
Medical Care for County Jail Inmates

Sponsor(s) Committee Report Amendments Adopted
WHEELER E ONTP
DAVISP

LD 649 proposed to limit the obligation of a county to provide county jail inmates with medical and dental services
at taxpayer expense to illnesses and injuries that arise during incarceration.

LD 677 An Act to Change the Deadline for the Reporting of a Pilot Project PUBLIC 45
Regarding Ambulance Drivers EMERGENCY
Sponsor(s) Committee Report Amendments Adopted
BULL OTP-AM H-53
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LD 677 was an emergency hill that proposed to extend the reporting date for the Department of Public Safety,
Maine Emergency Medical Services ambulance operator training pilot project by one year.

Committee Amendment A" (H-53) proposed to extend the date by which a person whose job description
includes operating an ambulance in an emergency mode or transporting a patient must possess certification of
successful completion of a basic ambulance vehicle operator course, or a course that has been provided as an
equivalent. The current date is January 1, 2003 and this amendment proposed to extend the date one year to 2004.

Enacted law summary

Public Law 2001, chapter 45 extends the reporting date for the Department of Public Safety, Maine Emergency
Medical Services ambulance operator training pilot project by one year.

It aso extends the date by which a person whose job description includes operating an ambulance in an emergency
mode or transporting a patient must possess certification of successful completion of abasic ambulance vehicle
operator course, or a course that has been provided as an equivalent. The current date is January 1, 2003 and this
law extends the date one year to 2004.

Public Law 2001, chapter 45 was enacted as an emergency measure effective April 11, 2001.

LD 680 An Act to Bring the Crime of Refusing to Submit to Arrest or PUBLIC 128
Detention into Conformity with the Maine Criminal Code

Sponsor(s) Committee Report Amendments Adopted
OTP

LD 680 proposed to remove the defense to a prosecution for refusing to submit to an arrest or detention that the
person knew that the law enforcement officer knew that the arrest or detention wasillegal. The defenseis
contradictory to the genera law on physical force in defense of a person as provided in the Maine Revised Statutes,
Title 17-A, section 108, subsection 1-A. (See State v. Day, 724 A.2d 1245, 1247.)

Enacted law summary

Public Law 2001, chapter 128 removes the defense to a prosecution for refusing to submit to an arrest or detention
that the person knew that the law enforcement officer knew that the arrest or detention wasillegal. The defenseis
contradictory to the general law on physical force in defense of a person as provided in the Maine Revised Statutes,
Title 17-A, section 108, subsection 1-A. (See State v. Day, 724 A. 2d 1245, 1247.) This law was proposed by the
Crimina Law Advisory Commission.
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LD 681 An Act to Amend the Law Concerning Possession of Firearms by =~ CARRIED OVER
Persons Convicted in Other States

Sponsor(s) Committee Report Amendments Adopted
CARR
KILKELLY

LD 681 proposed to specify that the prohibition against carrying a firearm applies to a person convicted of acrime
in another state that is punishable in this State as murder or aClass A, B, or C crime.

Current law prohibits persons convicted of a crime punishable by aterm of imprisonment for one year or more from
carrying afirearm (consistent with prior history provisions used for private investigators and occupational
licenses). Under federal law, a crime punishable by more than a year in prison is considered afelony. In this State,
crimes are not classified as afelony or misdemeanor; instead, crimes are classified by the severity of the
punishment that may be imposed. For example, conviction of a Class D or Class E crimeis punishable by a
definite term of imprisonment less than one year. In some other states, however, acrimeis considered a
misdemeanor but carries a possible punishment of more than ayear in prison. Under the current law, a person
convicted of acrime in another state that is punishable by ayear or more is prohibited from carrying afirearm in
this State, even if the same crime in this State isa Class D or E crime.

LD 681 was carried over to the Second Regular Session of the 120" Legislature.

LD 700 An Act to Amend the Physical Force Justification Laws ONTP
Sponsor(s) Committee Report Amendments Adopted
LEMOINE ONTP MAJ
DAGGETT OTP MIN

LD 700 proposed to specifically exclude the use of a stick, a belt or any other hard or solid object from the
permissible and justifiable use of reasonable degree of force by a parent or other responsible person when
disciplining a dependent person if the use of the stick, belt or other hard or solid object causes a bruise on the
dependent person.

LD 749 An Act to Prohibit Cyberstalking PUBLIC 411
Sponsor(s) Committee Report Amendments Adopted
LEMOINE OTP-AM H-160
MCALEVEY

LD 749 proposed to amend the crime of stalking by specifying that, for purposes of stalking, "course of conduct”
means, with intent to harass, annoy or alarm another, communicating or causing a communication to be initiated by
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mechanical or electronic means or otherwise with that person, anonymousdly or otherwise, by telephone, telegraph,
mail or any other form of written communication.

Committee Amendment A" (H-160) replaced the bill and proposed to clarify that for purposes of stalking
"conveying oral or written threats" includes communicating or causing a communication to be initiated by mail or
mechanical or electronic means. Mechanical or electronic means include telephones, cellular telephones, telegraphs,
computers, video recorders, fax machines, pagers or similar devices. The amendment also proposed to add afiscal
note.

Enacted law summary

Public Law 2001, chapter 411 clarifies that for purposes of stalking "conveying oral or written threats" includes
communicating or causing a communication to be initiated by mail or mechanical or eectronic means. Mechanical
or electronic means include telephones, cellular telephones, telegraphs, computers, video recorders, fax machines,
pagers or similar devices.

LD 752 An Act to Amend the Standards for Release for Crime Bailable as ONTP
of Right Preconviction

Sponsor(s) Committee Report Amendments Adopted
SMITH ONTP

LD 752 proposed to amend the standards for release for a crime bailable as of right preconviction by indicating that
arandom search condition may not be imposed except by the court upon the State's proof by a preponderance of the
evidence that the condition is necessary to ensure the presence of the defendant in court.

LD 768 An Act to Require a Life Sentence for Murder Unless There Are DIED BETWEEN
Mitigating Circumstances BODIES
Sponsor(s) Committee Report Amendments Adopted
MCALEVEY ONTP MAJ

WATERHOUSE OTP-AM MIN

LD 768 proposed to specify that a person sentenced for the crime of murder must be sentenced to imprisonment for
life. Only if mitigating circumstances exist could the court adjust the sentence downward, and if mitigating
circumstances exist, the court would have had to specify those circumstances. If a sentence for murder were
adjusted downward, it could not be adjusted below 25 years, which is the current minimum term of imprisonment
for murder.
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Committee Amendment A" (S-95) replaced the bill and was the minority report. The amendment proposed to
change the mandatory minimum sentence for murder from 25 yearsto 35 years. The amendment also proposed to
add afiscal note to the bill. This amendment was not adopted.

LD 774 An Act to Require the Destruction of Certain Confiscated and PUBLIC 348
Forfeited Handguns

Sponsor(s) Committee Report Amendments Adopted
RAND ONTP MAJ H-486 WHEELER E
BAKER OTP-AM MIN S-149 O'GARA
S-96

LD 774 proposed to require the destruction of all handguns confiscated by or forfeited to the State. The hill
proposed that handguns be defined using the definition under federa law.

Committee Amendment ""A" (S-96) was the minority report of the Joint Standing Committee on Criminal Justice
and proposed to add a fiscal note to the bill.

House Amendment ""A" to Senate Amendment A" (H-486) proposed to require the destruction of a handgun
used in the commission of a homicide unless the handgun was stolen and the rightful owner could be ascertained, in
which case the handgun would have to be returned to the rightful owner.

Senate Amendment A" (S-149) proposed to narrow the scope of the bill by limiting its application to handguns
that were confiscated or forfeited because they were used in the commission of ahomicide. It aso proposed to
correct aclerical error.

Enacted law summary

Public Law 2001, chapter 348 requires the destruction of a handgun used in the commission of a homicide unless
the handgun was stolen and the rightful owner can be ascertained, in which case the handgun must be returned to
the rightful owner.

LD 790 An Act to Make Assault with a Dangerous Dog a Crime and to ONTP
Allow a Court to Impose Restitution to the Victim

Sponsor(s) Committee Report Amendments Adopted
DAVISP ONTP
LESSARD

LD 790 proposed to create the criminal offense of assault with a dangerous dog and proposed to require the court to
impose restitution during the sentencing of a person convicted of the offense if the victim suffered any financial
damage.
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(See Public Law 2001, chapter 220, which was LD 661, An Act to Make An Owner Responsible for Injuries
Caused by aDog.)

LD 797 An Act to Amend the Laws Pertaining to Domestic Violence PUBLIC 420
Sponsor(s) Committee Report Amendments Adopted
BENNETT OTP-AM S172

LD 797 proposed to amend current law to make it a Class C crime, punishable by up to 5 years imprisonment, if a
person:

1. Assaultsafamily or household member and the person has 2 or more prior convictions for assault on afamily
or household member;

2. Violates a protective order through reckless conduct that creates a substantial risk of death or serious bodily
injury to another person or assaults the plaintiff named in the protective order; or

3. Violates a protective order and has 2 or more prior convictions of violating a protective order.

Committee Amendment A" (S-172) replaced the bill and proposed to remove language regarding increased
classifications for prior convictions. The amendment also proposed to clarify that a person commits aClass C
crime by violating a protective order through conduct that is reckless and that creates a substantial risk of death or
bodily injury to the plaintiff named in the protective order, instead of to any person. The amendment also proposed
to add afiscal note to the hill.

Enacted law summary

Public Law 2001, chapter 420 specifies that a person commits a Class C crime by violating a protective order
through conduct that is reckless and that creates a substantial risk of death or bodily injury to the plaintiff named in
a protective order or by assaulting the plaintiff named in the protective order.

LD 806 An Act to Amend the Concealed Firearms Laws ONTP
Sponsor(s) Committee Report Amendments Adopted
MCALEVEY ONTP

LD 806 proposed to allow aresident of a municipality to apply for a concealed firearms permit to either the
municipal officers, if the municipal officersissue concealed firearms permits, or the Chief of the State Police, at the
preference of the resident. Current law alows aresident of a municipality to apply for a concealed firearms permit
to the Chief of the State Police only if the chief has been designated by the municipality as the issuing authority.
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LD 817 An Act to Protect Maine Children ONTP
Sponsor(s) Committee Report Amendments Adopted
LONGLEY ONTP

LD 817 proposed to revise the most recent sex offender registration and notification act to apply to al sex offenders
and sexually violent predators, regardless of when they were convicted and sentenced. 1t would have required sex
offendersto register for the rest of their lives, as sexualy violent predators are currently required to do.

This bill proposed to repeal the 2 earlier laws covering sex offender registration and notification that applied before
1999, but would have retained the notification procedures and applied them to sex offenders and sexually violent
predators.

Thisbill had a nonseverahility clause that would have provided that the whole Act was invalid if a court ruled that
any provision of the Act was unconstitutional. Thiswould have been necessary to ensure that current law requiring
registration and notification was retained for sex offenders convicted and sentenced before September 18, 1999, if a
court ruled that the Sex Offender Registration and Notification Act of 1999 could not be modified to apply
retroactively to earlier convictions.

LD 823 An Act to Discourage Environmental Terrorism DIED IN
CONCURRENCE
Sponsor(s) Committee Report Amendments Adopted
CLARK ONTP MAJ

OTP-AM MIN

LD 823 proposed to establish the Class C crime of environmental terrorizing. A person would have been guilty of
environmenta terrorizing if that person commits a crime of violence dangerous to human life or destructive to
property or business practices, for the primary purpose of protesting the practices of a person or business with
respect to an environmental or natural resource issue, and the result was to cause injury in fact to persons or
damage to property or business or to purposefully cause a significant interruption in business or loss of products
that results in loss of revenues or in compensable damages.

Committee Amendment ""A"* (H-273) was the minority report of the Joint Standing Committee on Crimina
Justice and proposed to add afiscal noteto the bill. This amendment was not adopted.

House Amendment ""A™ (H-312) proposed to provide that the provisions of the bill do not apply to a person who
was protesting the practices of a business during alabor dispute, strike or lockout at that business. This
amendment was not adopted.

House Amendment "'B** (H-401) proposed to clarify that the crime of environmental terrorizing only appliesto the
destruction of property or business practicesif the act was aviolent crime. This amendment was not adopted.
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House Amendment *'C** (H-424) proposed to require that the damage to property or business practices as a result
of the protest must create a threat to public health or safety in order to be considered environmental terrorizing.
This amendment was not adopted.

Senate Amendment A" (S-293) proposed to provide that the provisions of the bill do not apply to a person who
was protesting the practices of abusiness during alabor dispute, strike or lockout at that business. This
amendment proposed to require that the damage to property or business practices as aresult of a crime that was
destructive to property or business practices must create a threat to public health or safety in order to be considered
ecoterrorism. This amendment aso would have included knowingly exposing an animal to a contagious or
infectious disease as a crime of ecoterrorism. This amendment was not adopted.

LD 827 An Act Requiring a Mandatory Jail Sentence for a Person ONTP
Convicted Twice of Sexual Abuse or Unlawful Sexual Contact

Sponsor(s) Committee Report Amendments Adopted
MCNEIL ONTP
MCALEVEY

LD 827 proposed to require a court to impose a mandatory jail sentence and order counseling for a person
convicted of sexual abuse of aminor if that person has one or more prior convictions for sexua abuse of a minor.
The bill also would have required a court to impose a mandatory jail sentence and order counseling for a person
convicted of unlawful sexual contact with a person who suffers from a mental disability if the person convicted has
one or more prior convictions of that crime. The bill also would have raised the sentencing class by one classif the
State plead and proved that the person has been convicted twice or more for the same crime.

LD 833 An Act to Amend the Sex Offender Registration and Notification DIED ON
Act of 1999 and Sentencing Provisions for Sex Offenders ADJOURNMENT
Sponsor(s) Committee Report Amendments Adopted
CANAVAN OTP-AM H-531

LD 833 proposed to revise the most recent sex offender registration and notification laws to apply to all sex
offenders and sexually violent predators who were sentenced on or after June 30, 1992. It proposed to repeal the
two earlier laws covering sex offender registration and notification that applied before 1999. LD 833 contained a
nonseverability clause that would have provided that this whole Act has no force and effect if a court rules that the
amendment to the Maine Revised Statutes, Title 34-A, section 11202 is unconstitutional. This would be necessary
to ensure that current law requiring registration and natification is retained for sex offenders convicted and
sentenced before September 18, 1999, if a court rules that the Sex Offender Registration and Notification Act of
1999 cannot be modified to apply retroactively to earlier convictions.
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Committee Amendment A" (H-531) proposed to do the following.

1.

2.

It amends the title.

It deletes language made unnecessary due to the repeal of the Maine Revised Statutes, Title 34-A, chapters 11
and 13 and the new application of Title 34-A, chapter 15.

It amends the sentencing provisions of the Maine Criminal Code by specifying that for purposes of
enhancement of the classification of acrime due to prior convictions, the prior convictions for sex offenses
could have occurred at any time, instead of within a 10-year window.

It specifies that the purpose of the Maine Revised Statutes, Title 34-A, chapter 15 is not punishment but to
protect the public from potentially dangerous sex offenders and sexually violent predators by enhancing access
to information concerning sex offenders and sexually violent predators.

It adds the new crime of solicitation of a child by computer to commit a prohibited act to the definition of "sex
offense” for purposes of registration and notification.

It clarifies the definition of "sexually violent predator.”

It specifiesthat sex offenders or sexually violent predators convicted from June 30, 1992 to September 17,
1999 shall register with the Department of Public Safety, State Bureau of Identification by September 1, 2002,
unless sooner notified of a duty to register by the bureau, the Department of Corrections or alaw enforcement
officer, in which case the sex offender or sexually violent predator shal register with the bureau within 10 days.

It specifies that a sex offender or sexualy violent predator convicted from June 30, 1992 to September 17,
1999 shall register for 10 years from the date of conviction if the sex offender or sexually violent predator was
not sentenced to a period of ingtitutional confinement, or for 10 years from the date of discharge or conditional
release if the sex offender or sexually violent predator was sentenced to a period of institutional confinement.

It specifies that sex offenders and sexually violent predators convicted from June 30, 1992 to September 17,
1999 may not raise a defense under "just cause” that they were not aware of the registration requirement.

10. It amends the nonseverability clause to conform to drafting standards.

11. It adds an appropriation and allocation section and afiscal note to the bill.

LD 833 as amended by Committee Amendment "A" was not removed by the Senate from the Specia
Appropriations Table and died on adjournment. However, Public Law 2001, chapter 349 incorporated and enacted
the text of LD 833 as amended. (See Part OOOQ.)
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LD 852 An Act to Regulate Obscenity ONTP
Sponsor(s) Committee Report Amendments Adopted
ANDREWS ONTP MAJ

OTP-AM MIN

LD 852 proposed to create the crimes of promotion of obscenity and wholesale promotion of obscenity.

LD 861 An Act to Criminalize Failure to Complete Contracted and Paid for ONTP
Work by a Building Contractor

Sponsor(s) Committee Report Amendments Adopted
COWGER ONTP

LD 861 proposed to create the Class D crime of contract theft. The bill proposed that a person commits contract
theft when that person enters into a written construction contract and receives the money but then failsto do the
work within the time specified by the contract plus 60 days, or if there is no time specified, within 90 days.

LD 868 An Act to Amend the Laws Governing Reimbursement of Training ONTP
Costs for Law Enforcement Officers

Sponsor(s) Committee Report Amendments Adopted
LESSARD ONTP
DAVISP

LD 868 proposed to change the formula regarding reimbursement of law enforcement officer training costs that a
governmenta entity must pay to another governmental entity when alaw enforcement officer who is a recent
graduate of the Maine Criminal Justice Academy changes employers. Current law bases this formulaon a
percentage of the training costs depending upon when the law enforcement officer graduated. The bill proposed to
base this formula on specified dollar amounts depending upon when the law enforcement officer graduated.

The bill proposed to provide that a governmental entity that hires alaw enforcement officer who recently graduated
from the Maine Criminal Justice Academy while on the payroll of another governmental entity does not have to
reimburse that other governmental entity for training costsif that law enforcement officer has not worked as a law
enforcement officer for a period of at least one year.
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LD 870 Resolve, Establishing a Commission to Study the Laws Governing DIED ON
the Sentencing of a Person Convicted of a Crime Involving a Child ADJOURNMENT

Sponsor(s) Committee Report Amendments Adopted
TRAHAN OTP-AM H-263
KILKELLY

LD 870 proposed to establish the Commission to Study the Laws Governing the Sentencing of a Person Convicted
of aCrime Involving a Child.

Committee Amendment "*A** (H-263) replaced the resolve and proposed to establish the Commission to Study the
Laws Governing the Sentencing of a Person Convicted of a Crime Involving a Child, the duties of which include:
conducting a comprehensive review of Maine'slaws and other states' laws pertaining to penalties imposed for
crimes against children; reviewing sentencing practices and patterns for crimes against children in this State, paying
particular attention to sex offenses and murder and manglaughter cases; and evaluating the effectiveness and
proportionality of those penalties and sentences and the need, if any, for the State to modify its current sentencing
guidelines for crimes committed against children. The amendment proposed that the commission shall deliver its
report and any proposed legislation to the Second Regular Session of the 120th Legidature. It aso proposed to add
an appropriation section and afiscal note to the resolve.

LD 870 as amended by Committee Amendment "A" was not removed by the Senate from the Specia
Appropriations Table and died on adjournment.

LD 885 An Act to Prohibit Issuance of a Concealed Firearms Permit to the ONTP
Subject of a Permanent Protection from Abuse Order

Sponsor(s) Committee Report Amendments Adopted
DOUGLASS ONTP MAJ
OTP MIN

LD 885 proposed to prohibit the issuance of concealed firearms permits to those who have been the subject of
permanent protection from abuse order within 2 years of the date of the application.

LD 903 An Act Concerning the Cost of Training County Corrections ONTP
Officers
Sponsor(s) Committee Report Amendments Adopted
PEAVEY ONTP
DAVISP
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LD 903 proposed to expand upon the present law by allowing a county sheriff to recoup from another agency the
cost of training a corrections officer when the other agency hires the officer within 5 years of the officer's
graduation from the academy. Current law alows law enforcement agencies to recoup from another law
enforcement agency the cost of training alaw enforcement officer at the Maine Criminal Justice Academy, when
that other agency hires the officer within 5 years of the officer's graduation from the academy.

LD 908 Resolve, to Establish Clear Guidelines for Protecting the Safety of ONTP
Victims of Domestic Violence

Sponsor(s) Committee Report Amendments Adopted
DOUGLASS ONTP

LD 908 proposed to direct the Commissioner of Public Safety to develop a protocol for dealing with domestic
violence cases. As proposed, once the protocol is complete, the commissioner would have been directed to
distribute copies of the protocol to municipal police departments and county sheriff departments. The Maine
Criminal Justice Academy would have been required to incorporate the protocol into its training program.

LD 929 An Act to Amend the Supervised Community Confinement Law PUBLIC 141
Sponsor(s) Committee Report Amendments Adopted
PEAVEY OTP-AM H-163
DAVISP

LD 929 proposed to amend the supervised community confinement law by requiring that a prisoner who has aterm
of imprisonment of more than 5 years may be transferred to supervised community confinement after serving 2/3 of
that time, and a prisoner who has aterm of imprisonment of 5 years or less may be transferred after serving 1/2 of
the term of imprisonment. Currently, a prisoner may not be transferred to supervised community confinement
unless the prisoner has less than 12 months left on the term of imprisonment. This bill proposed to change that time
to 18 months. The bill also proposed to alow aterminaly ill prisoner to serve out the rest of the prisoner's term of
confinement in a hospital or hospice.

Committee Amendment ""A™" (H-163) proposed to maintain a provision of the supervised community confinement
law that prohibits any prisoner from being eligible for supervised community confinement unless the prisoner has
no more than one year remaining on the term of imprisonment. The amendment also proposed to clarify the
language of the bill concerning release of terminaly ill inmates for end-of-life care. The amendment proposed to
provide that the prisoner must live in a hospital or other appropriate care facility, such as anursing facility or
residential care facility, approved by the Commissioner of Corrections. The amendment a so proposed to allow a
prisoner to receive hospice services.

Enacted law summary
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Public Law 2001, chapter 141 amends the supervised community confinement law by requiring that a prisoner who
has a term of imprisonment of more than 5 years may be transferred to supervised community confinement after
serving 2/3 of that time, and a prisoner who has aterm of imprisonment of 5 years or less may be transferred after
serving 1/2 of the term of imprisonment. Public Law 2001, chapter 141 aso allows aterminally ill prisoner to
serve out the rest of the prisoner's term of confinement in a hospital or other appropriate care facility and to receive
hospice services.

LD 935 An Act to Enhance Sentences for Individuals Convicted of Sexually ONTP
Abusing Children

Sponsor(s) Committee Report Amendments Adopted
MCALEVEY ONTP
MCNEIL

LD 935 proposed to specify that the court shall sentence persons convicted of gross sexual assault to the following
minimum periods of imprisonment: if the victim was less than 7 years of age at the time of the offense, a minimum
of 20 years; if the victim was more than 7 years of age but less than 14 years of age at the time of the offense, a
minimum of 15 years; or if the victim was more than 14 years of age but less than 18 years of age at the time of the
offense, a minimum of 10 years. The bill aso would have specified that an offense of gross sexual assault in which
the victim was less than 18 years of age at the time of the offense could not be charged as alesser crime, but must
be charged as a violation of the Maine Revised Statutes, Title 17-A, section 253. The court could not suspend any
part of the term of imprisonment sentenced for a person convicted of gross sexua assault against a person who was
under 18 years of age at the time of the offense.

LD 936 Resolve, Directing a Study of the Creation of a Fire and Emergency RESOLVE 22
Services Academy EMERGENCY
Sponsor(s) Committee Report Amendments Adopted
MCALEVEY OTP-AM H-295 POVICH
MCNEIL S74

LD 936, an emergency resolve, proposed to direct the Department of Public Safety to develop a plan to create and
implement the State Fire and Emergency Medica Services Academy as part of the Maine Crimina Justice
Academy.

Committee Amendment ""A** (S-74) proposed to replace the resolve. This amendment proposed to:
1. Direct the Maine Fire Protection Services Commission to study the need and feasibility of creating a central fire

fighting training facility in the State and to report its recommendations to the Joint Standing Committee on
Criminal Justice by January 1, 2002;
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2. Authorize the Joint Standing Committee on Criminal Justice to report out legislation to the Second Regular
Session of the 120th Legidature in response to the report;

3. Provide that unexpended funds appropriated to the Maine Fire Protection Services Commission in fiscal year
2000-01 are carried forward to fiscal year 2001-02; and

4. Add an emergency preamble and clause to the resolve.
House Amendment ""A™ to Committee Amendment A" (H-295) proposed to require that the Maine Fire

Protection Services Commission shall submit areport to the Joint Standing Committee on Criminal Justice before
January 1, 2002.

Enacted law summary

Resolve 2001, chapter 22 does the following.

1. It directsthe Maine Fire Protection Services Commission to study the need and feasibility of creating a central
fire fighting training facility in the State and to report its recommendations to the Joint Standing Committee on
Criminal Justice by January 1, 2002;

2. It authorizes the Joint Standing Committee on Criminal Justice to report out legidation to the Second Regular
Session of the 120th Legidature in response to the report; and

3. It providesthat unexpended funds appropriated to the Maine Fire Protection Services Commission in fiscal year
2000-01 are carried forward to fiscal year 2001-02.

Resolve 2001, chapter 22 was passed as an emergency measure effective May 16, 2001.

LD 941 An Act to Create a Uniform Standard for Disposal of Property ONTP
Seized by Law Enforcement Agencies

Sponsor(s) Committee Report Amendments Adopted
USHER ONTP
O'GARA

LD 941, a concept draft pursuant to Joint Rule 208, proposed to consolidate current Maine laws regarding the
disposal of contraband materials seized by the police to ensure uniformity of treatment and proposed to enact
standards for the disposal of contraband material that is not currently covered by Maine law, such asillegal drugs.
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LD 956 An Act to End Internet Crime ONTP
Sponsor(s) Committee Report Amendments Adopted
KASPRZAK ONTP
DAVISP

LD 956 proposed to create a civil remedy for a person who suffers any loss of money or property, real or personal,
as aresult of another person intentionally alowing or introducing a computer virus into any computer resource in
violation of the Maine Revised Statutes, Title 17-A, section 433, subsection 1, paragraph C. The bill proposed to
allow a person who suffers damage because of the virusto bring an action either in the Superior Court or District
Court for actual treble damages, restitution and for such other equitablerelief. As proposed, a successful plaintiff
in an action also would have been entitled to reasonable attorney's fees and costs incurred in connection with that
action.

LD 993 An Act to Expand the Number of Persons Who May Be Appointed ONTP
Sheriff or Become a Candidate for Sheriff

Sponsor(s) Committee Report Amendments Adopted
MARTIN ONTP
DUNLAP

LD 993 proposed to alow a person elected or appointed to the position of sheriff to meet the Maine Crimina
Justice Academy training standards for that office within one year of election or appointment. As proposed, all
other qualifications for the position of sheriff would remain unchanged. The bill aso proposed to ensure that
sheriffs have the same time allowances to achieve academy certification as other law enforcement officers and
municipal police chiefs.

LD 1017 An Act to Allow Compassionate Leave to State Prisoners ONTP
Sponsor(s) Committee Report Amendments Adopted
MCKEE ONTP
GAGNON

LD 1017 proposed to allow a prisoner compassionate leave to visit adying relative, attend the funeral of arelative,
obtain medical services not otherwise available or contact a prospective employer. The bill also proposed that if a
prisoner did not return from the leave the prisoner would be guilty of escape.
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LD 1019 An Act to Impose Community Service on a Person Convicted of ONTP
Assaulting a Sports Official

Sponsor(s) Committee Report Amendments Adopted
MACDOUGALL ONTP
LEMONT

LD 1019 proposed to require a person who assaults a sports officia to perform 100 hours of community servicein
addition to any other penalty imposed by the court.

LD 1030 An Act to Strengthen the Sex Offender Laws ONTP
Sponsor(s) Committee Report Amendments Adopted
MICHAEL ONTP

LD 1030 proposed to classify all Maine Revised Statutes, Title 17-A, chapter 11 crimes as Class A, B or C crimes
if the victim was less than 14 years of age at the time of the offense. The bill would have specified that these
crimes must be charged and sentenced only as Class A, B or C crimes and that no part of any term of imprisonment
that was ordered could be suspended. The bill would have added the crimes of solicitation of a child by computer
to commit a prohibited act and sexual exploitation of a minor to the list of those crimes for which an offender must
submit to a blood test for DNA testing, and the bill would have prohibited sex offenders from residing within one
mile of a school or day-care center.

LD 1048 An Act to Establish the Maine Firefighter Training Fund DIED ON
ADJOURNMENT
Sponsor(s) Committee Report Amendments Adopted
PEAVEY OTP-AM H-159
GAGNON S-207 MCALEVEY

LD 1048 proposed to establish the Maine Firefighter Training Fund, which annually would provide $100 per
qualified firefighter for training. The bill proposed that the Maine Firefighter Training Fund be administered by the
Office of the State Fire Marsha under rules adopted by the Maine Fire Protection Services Commission.

Committee Amendment ""A"* (H-159) proposed to alow, but not require, fire chiefs to submit rosters of names of
qualified firefightersin order to receive funding under this bill. This amendment also proposed to add an alocation
section to the bill to allow spending from the Maine Firefighter Training Fund established by thisbill. This
amendment also proposed to add afisca note to the bill.

Senate Amendment A" to Committee Amendment ""A** (S-207) proposed to add to Committee Amendment

"A" an appropriation of $1,220,000 in each fiscal year of the biennium to fund firefighter training and the necessary
appropriation and allocation sections.
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LD 1048 as amended by Committee Amendment "A" and Senate Amendment "A" to Committee Amendment "A"
was not removed by the Senate from the Special Appropriations Table and died on adjournment.

LD 1050 An Act to Allow Victims of Crimes More Access to Inmate Records PUBLIC 208
Sponsor(s) Committee Report Amendments Adopted
MCALEVEY OTP-AM S-73

LD 1050 proposed to require the Department of Corrections to provide information about an inmate's incarceration,
such as information concerning offenses committed while incarcerated and release information, to a victim upon the
victim's request.

Committee Amendment A" (S-73) replaced the bill. Under this amendment a victim of a crime could obtain,
upon request, the following information about the inmate who committed the crime: whether the inmate had been
charged with committing any crime while incarcerated and, if so, the crime with which the inmate has been charged;
and whether the inmate had been disciplined while incarcerated and, if so, the offense for which the disciplinary
action was taken and the type of disciplinary action taken.

Enacted law summary

Public Law 2001, chapter 208 allows a victim of a crime to obtain, upon request, the following information about
the inmate who committed the crime: whether the inmate has been charged with committing any crime while
incarcerated and, if so, the crime with which the inmate has been charged; and whether the inmate has been
disciplined while incarcerated and, if so, the offense for which the disciplinary action was taken and the type of
disciplinary action taken.

LD 1060 An Act to Relieve Counties from the Expense and Responsibility of PUBLIC 228
Transporting Certain Prisoners Between Correctional Facilities and
Courts
Sponsor(s) Committee Report Amendments Adopted
SKOGLUND OTP-AM H-352
SAVAGEC

LD 1060 proposed to relieve the counties of the responsibility of transporting prisoners between a correctional
facility and a court when the transportation is in connection with the prosecution of the prisoner for a crime
committed within a correctiona facility. The bill would have required the Department of Corrections to transport
such prisoners.
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Committee Amendment ""A"* (H-352) proposed to authorize the Department of Corrections to reimburse counties
whose sheriffs undertake the responsibility of transporting prisoners between correctional facilities and courtsin
connection with the prosecution of a crime committed within the correctiona facility.

Enacted law summary

Public Law 2001, chapter 228 relieves the counties of the responsibility of transporting prisoners between a
correctional facility and a court when the transportation is in connection with the prosecution of the prisoner for a
crime committed within a correctional facility. Public Law 2001, chapter 228 requires the Department of
Corrections to transport such prisoners or authorizes the Department of Corrections to reimburse counties whose
sheriffs undertake the responsibility of transporting prisoners between correctional facilities and courts in
connection with the prosecution of a crime committed within the correctiona facility.

LD 1069 An Act to Amend the Laws Pertaining to Juvenile Offenders ONTP
Sponsor(s) Committee Report Amendments Adopted
POVICH ONTP

LD 1069 proposed to do the following:

1. Includein the definition of "juvenile crime" awillful refusal to pay afine imposed under the Maine Revised
Statutes, Title 15, section 3314;

2. Allow ajuvenile community corrections officer to impose different or additional conditions of release from
those listed in Title 15, section 3203-A, subsection 4, paragraph B, if the officer determined the conditions were
necessary to ensure the juvenile's appearance or to ensure the protection of the community; and

3. Specify that if a Juvenile Court made any disposition of a case as provided under Title 15, section 3314, the
court could not decrease the period of commitment to a Department of Corrections juvenile correctiona facility.

LD 1075 An Act to Prohibit Plea Bargaining for Cases of Murder and Felony ONTP
Sex Offenses Against Children

Sponsor(s) Committee Report Amendments Adopted
OBRIEN J ONTP
MCALEVEY

LD 1075 proposed to prohibit plea bargaining in cases involving murder or aClass A, B or C sex offense in which
the victim was under 18 years of age.
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LD 1077 An Act to Protect Maine's Elderly from Theft and Fraud ONTP
Sponsor(s) Committee Report Amendments Adopted
DUNLAP ONTP
KILKELLY

LD 1077 proposed to allow a court to order the forfeiture of a defendant's assets for a defendant who is convicted
of theft or fraud against a person 60 years of age or older.

LD 1081 An Act to Adopt a New Interstate Compact Regarding Adults Who CARRIED OVER
are on Probation or Parole

Sponsor(s) Committee Report Amendments Adopted
OBRIEN J H-162
MCALEVEY H-482 POVICH

LD 1081 proposed to creste the Interstate Compact for Adult Offender Supervision. The bill was carried over to
the Second Regular Session of the 120" Legislature.

LD 1084 An Act to Clarify the State's Burden of Proof in Cases of Criminal PUBLIC 332
Homicide or Serious Bodily Injury Caused by a Person Operating a
Motor Vehicle

Sponsor(s) Committee Report Amendments Adopted
PENDLETON OTP-AM MAJ S-242
ONTP MIN

LD 1084 proposed to creste a separate crime for a person who, while intoxicated, caused the death of another
person and proposed to increase the offense to a Class B crime, punishable by at least one year in prison.

Committee Amendment ""A™" (S-242) was the mgjority report and replaced the bill. The amendment proposed to
specify that in cases of criminal homicide or bodily injury caused by a person operating a motor vehicle while under
the influence, the State must prove only that the defendant's operation caused the serious bodily injury or death.
The amendment would have required the court to apply the standard of causation defined in the Maine Revised
Statutes, Title 17-A, section 33 in such cases.

Enacted law summary

Public Law 2001, chapter 332 specifies that in cases of criminal homicide or bodily injury caused by a person
operating a motor vehicle while under the influence, the State must prove only that the defendant's operation caused
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the serious bodily injury or death. The court shall apply the standard of causation defined in the Maine Revised
Statutes, Title 17-A, section 33 in such cases.

LD 1087 An Act to Create the Crime of Fleeing from a Motor Vehicle ONTP
Stopped by Police

Sponsor(s) Committee Report Amendments Adopted
MCALEVEY ONTP
WATERHOUSE

LD 1087 proposed to create the Class E crime of fleeing a motor vehicle in order to prohibit a driver of a motor
vehicle signaled to stop by alaw enforcement officer from attempting to elude arrest by leaving the motor vehicle.

LD 1098 An Act to Increase the Crime Classification of the Crime of Misuse ONTP
of Identification

Sponsor(s) Committee Report Amendments Adopted
MCALEVEY ONTP
WATERHOUSE

LD 1098 proposed to increase the classification of the crime of misuse of identification from a Class D crimeto a
Class C crime.

LD 1099 An Act Regarding the Care and Treatment of Persons with Mental PUBLIC 458
IlIness Who Are Incarcerated EMERGENCY
Sponsor(s) Committee Report Amendments Adopted
DAVISP OTP-AM S-239
WHEELER E S-382 GOLDTHWAIT

LD 1099 sets out the criteria and procedures for involuntary medication of mentally ill persons and persons
suffering from the effects of the use of drugs or other substances residing in Department of Corrections facilities. It
conforms with the requirements set out by the United States Supreme Court in Washington v. Harper, 494 U.S. 210
(1990).

Committee Amendment A" (S-239) replaced the bill and proposed to make statutory changes and create a
commission. Part A of the amendment proposed to do the following.
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1. It directsthe Commissioner of Corrections or the commissioner's designee to consider all relevant information,
including available mental health information, prior to making a placement decision for a person committed or
transferred to the custody of the Department of Corrections.

2. ltrequiresal adult correctiona facilities and juvenile facilities operated by the Department of Corrections to be
accredited by a nationally recognized correctiona accrediting body by January 1, 2005 and annually thereafter.

3. It clarifiesthat persons committed to the custody of the Department of Corrections have aright to adequate
mental health treatment.

Part B of the amendment proposed to create the Commission to Study the Needs of Personswith Menta 1lIness
Who Are Incarcerated. The commission would consist of the 13 members of the Joint Standing Committee on
Criminal Justice who are directed to invite the participation of experts and interested parties, gather information and
request necessary data from public and private entities in order to:

1. Evauate the availability and appropriateness of current mental health services for persons incarcerated in
Department of Corrections facilities and in county jails, including but not limited to: access to forensic beds for
prisonersin need of that level of mental health intervention; the provision of mental health services within the
institutions provided by or in partnership with the Department of Mental Health, Mental Retardation and
Substance Abuse Services and involuntary medication of prisoners with mental illness;

2. ldentify what additional mental health services are needed for incarcerated persons and how those services may
best be implemented, provided and funded;

3. Identify what mental health training is required for law enforcement and corrections officers who work in
corrections facilities and jails and how that training may best be implemented, provided and funded; and

4. ldentify steps necessary for county jailsto seek and achieve accreditation.
The commission would be required to submit its report, together with any necessary implementing legidlation, to the
Legidature no later than December 14, 2001. The amendment also proposed to add an appropriation and fiscal

note.

Senate Amendment A" to Committee Amendment A" (S-382) proposed to remove Part B, relating to
establishing a commission to study the needs of persons with mental illness who are incarcerated.

Enacted law summary

Public Law 2001, chapter 458 does the following.

1. It directs the Commissioner of Corrections or the commissioner's designee to consider all relevant information,
including available menta health information, prior to making a placement decision for a person committed or

transferred to the custody of the Department of Corrections.

2. ltrequiresal adult correctiona facilities and juvenile facilities operated by the Department of Corrections to be
accredited by anationally recognized correctional accrediting body by January 1, 2005 and annually thereafter.
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3. It clarifies that persons committed to the custody of the Department of Corrections have aright to adequate
mental health treatment.

Public Law 2001, chapter 458 was enacted as an emergency measure effective June 28, 2001. (See HP 1383, a
Joint Study Order that incorporated Part B of Committee Amendment "A" to LD 1099 and established the
Committee to Study the Needs of Persons with Mental 1liness Who Are Incarcerated.)

LD 1119 An Act to Limit Access to Firearms by Those Subject to Protection DIED ON
from Abuse Orders CONCURRENCE
Sponsor(s) Committee Report Amendments Adopted
MITCHELL C OTP-AM MAJ
EDMONDS ONTP MIN

LD 1119 proposed to give judges discretion to remove firearms from a person’ s possession when the person was
the subject of atemporary protection from abuse order. The bill also would have prohibited the issuance of a
concealed firearms permit to a person who was the subject of a protective order and specified that the person could
not apply to receive a concealed firearms permit until at least 2 years after the person was no longer the subject of
the protective order. If a conceaed firearms permit holder became the subject of a protective order, that person's
permit would be revoked. That person could not reapply for a permit for at least 2 years after the person was no
longer the subject of the protective order.

Committee Amendment ""A" (H-469) replaced the bill and was the majority report of the Joint Standing
Committee on Criminal Justice. The amendment proposed to give the court authority to prohibit a person who was
the subject of atemporary protection from abuse order from possessing a firearm or other dangerous weapon for
the duration of the order, if the court determined that the defendant had a history of violence. The amendment aso
proposed to add afiscal note. This amendment was not adopted.

Senate Amendment A" to Committee Amendment A" (S-243) proposed to give the court authority to prohibit
a person who was the subject of atemporary protection from abuse order from possessing a firearm or other
dangerous weapon for the duration of the order if the defendant had a record of violent behavior or had threatened
to use a dangerous weapon against the plaintiff or amember of the plaintiff's household. This amendment was not
adopted.

LD 1123 An Act Concerning Runaways ONTP
Sponsor(s) Committee Report Amendments Adopted
DUPREY ONTP MAJ

YOUNGBLOOD OTP-AM MIN
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LD 1123 proposed to change the time that a juvenile may be taken into interim care by alaw enforcement officer to
18 hours. The bill was intended to more reasonably facilitate identification of the juvenile and reunification of the
juvenile with the juvenile's family.

Committee Amendment A" (H-271) proposed to change the time that a juvenile may be taken into interim care
to 12 hours. This amendment was not adopted.

LD 1128 Resolve, Directing the Department of Corrections to Include in its RESOLVE 62
Plan for a Long-term Care or Hospice Facility Administered by the
Department of Corrections Resources and Costs Necessary to
Provide Long-term or Hospice Care to County Jail Inmates and
Presentence Detainees

Sponsor(s) Committee Report Amendments Adopted
DUDLEY OTP
MCALEVEY

LD 1128 proposed to require that when the Department of Corrections develops its plan for building and
administering along-term care or hospice facility for the treatment of prisoners, the department also shall include a
break out in that plan of the resources and costs of providing long-term and hospice care to county jail inmates and
presentence detainees held in county jails.

Enacted law summary

Resolve 2001, chapter 62 requires that when the Department of Corrections developsits plan for building and
administering along-term care or hospice facility for the trestment of prisoners, the department also shall include a
break out in that plan of the resources and costs of providing long-term and hospice care to county jail inmates and
presentence detainees held in county jails.

LD 1130 An Act to Provide for a Minimum Sentence and Limit the Use of ONTP
Plea Bargaining in the Death of a Child 6 Years of Age or Younger

Sponsor(s) Committee Report Amendments Adopted
NASS ONTP

LD 1130 proposed to specify that for the crime of mandaughter, if the victim of the crime was a child who had not
in fact attained 6 years of age at the time the crime was committed, the court would have had to impose a
sentencing alternative involving aterm of imprisonment of at least 25 years, none of which could have been
suspended. Current law provides a minimum term of imprisonment of 25 years for a person convicted of murder.
This bill proposed that a person convicted of mandaughter of avictim less than 6 years of age would have also
received aterm of imprisonment of at least 25 years.
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LD 1147 An Act Creating the New Crime of Aggravated Attempted Murder PUBLIC 413
Sponsor(s) Committee Report Amendments Adopted
OTP-AM H-260

LD 1147 proposed to repeal the current special sentencing scheme for the Class A crime of attempted murder and
create anew Class A crime of aggravated attempted murder, the authorized punishment for which would be
imprisonment for life or for any term of years. Imposition of a life sentence for aggravated attempted murder would
be governed by the law applicable to the imposition of alife sentence for murder under the Maine Revised Statutes,
Title 17-A, section 1251. The existence of an aggravating circumstance allows the court to consider whether to
impose alife sentence. Unlike the punishment authorized for murder, there is no mandatory minimum term of
imprisonment if the court chooses to impose a definite period of years. Further, unlike murder under Title 17-A,
section 1201, the person guilty of aggravated attempted murder is dligible for a sentence alternative that includes a
period of probation.

By creating the new crime of aggravated attempted murder the bill proposed to return sentencing for the crime of
attempted murder to that authorized for Class A crimes generally and to respond to the fact that the current special
penalty provision for attempted murder allowing for the imposition of alife sentence "with proper findings' appears
to be unconstitutiona in light of Apprendi v. New Jersey, 120 S. Ct. 2348 (2000)(the aggravating circumstances
not being alleged, submitted to ajury or proved beyond a reasonable doubt).

Committee Amendment A" (H-260) proposed to add afiscal note to the bill.

Enacted law summary

Public Law 2001, chapter 413 repeals the current special sentencing scheme for the Class A crime of attempted
murder and creates anew Class A crime of aggravated attempted murder, the authorized punishment for which is
imprisonment for life or for any term of years. Imposition of alife sentence for aggravated attempted murder is
governed by the law applicable to the imposition of alife sentence for murder under the Maine Revised Statutes,
Title 17-A, section 1251. The existence of an aggravating circumstance allows the court to consider whether to
impose alife sentence. Unlike the punishment authorized for murder, there is no mandatory minimum term of
imprisonment if the court chooses to impose a definite period of years. Further, unlike murder under Title 17-A,
section 1201, the person guilty of aggravated attempted murder is eligible for a sentence alternative that includes a
period of probation.

The purpose of Public Law 2001, chapter 413 isto return sentencing for the crime of attempted murder to that
authorized for Class A crimes generally and to respond to the fact that the current special penalty provision for
attempted murder allowing for the imposition of alife sentence "with proper findings' appearsto be
uncongtitutional in light of Apprendi v. New Jersey, 120 S. Ct. 2348 (2000)(the aggravating circumstances not
being alleged, submitted to ajury or proved beyond a reasonable doubt). Thislaw was proposed by the Criminal
Law Advisory Commission.
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LD 1159 An Act to Increase Effectiveness within the Department of ONTP
Corrections when Serving Warrants of Arrest for Persons Charged
with Probation and Parole Violations

Sponsor(s) Committee Report Amendments Adopted
MCALEVEY ONTP

LD 1159 proposed to include General Fund appropriations totaling $30,000 in fiscal year 2001-02 and $40,000 in
fiscal year 2002-03 for the Department of Corrections to lease one vehicle for each regiona probation office to
assist in transporting persons involved with probation violations.

LD 1168 An Act Concerning the Sentencing of Persons to County Jails DIED ON
ADJOURNMENT
Sponsor(s) Committee Report Amendments Adopted
MCALEVEY ONTP MAJ H-693 BLANCHETTE
WATERHOUSE OTP-AM MIN S-277

LD 1168 proposed that a person who commits a Class D or Class E crime must be imprisoned in the county jail in
the county where the crime was committed. A person who commitsaClass A, Class B or Class C crime must be
imprisoned in the county jail in the county where the crime was committed if that person's sentence is 9 months or
less. It also proposed to require that a person whose suspended sentence has been revoked be sent back to prison
based upon the original, underlying sentence for purposes of determining what corrections facility is appropriate.

Finaly, this bill proposed to preclude the sentencing of a person to the county jail for consecutive sentences that
exceed atotal of 9 months. Currently, a person may be sentenced to serve consecutive 9-month sentences for a
total of 18 months at the county jail. This bill would have required that a person sentenced to aterm longer than 9
months be sentenced to the custody of the Department of Corrections.

Committee Amendment A" (S-277) was the minority report of the Joint Standing Committee on Crimina Justice
and replaced the bill. The amendment proposed to require that a person who is sentenced to serve aterm of
imprisonment in a county jail must serve that term in the jail in the county in which the crime was committed. If the
county in which the crime was committed does not have ajail, the sheriff of that county would have to make
arrangements for the imprisonment of that person in the jail of another county for the length of time ordered by the
court having jurisdiction. The sending county would have to pay the receiving county for the costs of boarding that
prisoner. The amendment also proposed to require that if a sentence to aterm of imprisonment in a county jail was
consecutive to or was to be followed by a sentence of aterm of imprisonment in the custody of the Department of
Corrections, the court imposing either sentence would have to order that both be served in the custody of the
Department of Corrections. The amendment also proposed to add afiscal note.

House Amendment A" to Committee Amendment *'A"" (H-693) proposed to require the consent of both the
sheriff of the county in which the crime was committed and the sheriff of the county where the term of
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imprisonment was to be served if a defendant was sentenced to be incarcerated in ajail in a county other than the
county where the crime was committed.

LD 1168 as amended by Committee Amendment “A” and Senate Amendment “A” to Committee Amendment “A”
was not removed by the Senate from the Special Appropriations Table and died on adjournment.

LD 1190 An Act to Criminalize the Unauthorized Use of Food Stamp Devices ONTP
Sponsor(s) Committee Report Amendments Adopted
COLWELL ONTP

LD 1190 proposed to create the crime of unlawful trafficking in food stamp devices that could be enforced by state
and local enforcement agencies whenever a person intentionally or knowingly furnished food stamp access devices,
coupons or authorization cards to an entity not approved by the United States Secretary of Agriculture.

LD 1221 An Act to Prevent Theft of Motor Fuels DIED BETWEEN
BODIES
Sponsor(s) Committee Report Amendments Adopted
WINSOR ONTP MAJ
FERGUSON OTP-AM MIN

LD 1221 proposed to create a new Class E crime of theft of motor fudl in Title 29-A. The bill proposed that a
person commits theft of motor fuel if that person puts motor fuel into the person's vehicle and then leaves the retail
fuel outlet without paying for the fuel. In addition to the penaties imposed as a Class E crime, the court would
have been required to suspend the person's driver's license for at least 30 days but not more than 180 days.

Committee Amendment ""A" (H-272) was the minority report of the Joint Standing Committee on Criminal
Justice. The amendment proposed to give the court discretion to order alicense suspension for a person convicted
of theft of motor fuels, instead of making the suspension mandatory. The amendment also proposed to add a fiscal
note to the bill. This amendment was not adopted.

LD 1236 An Act to Strengthen the Bail Laws for Repeat Offenders PUBLIC 252
Sponsor(s) Committee Report Amendments Adopted
TOBIN J OTP-AM H-405
MITCHELL B

LD 1236 proposed to change the bail law by requiring a bail commissioner or a court to consider the possibility of
the commission of new criminal conduct while on bail in deciding whether to release a defendant on personal
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recognizance or unsecured bail. Current law allows the judicial officer to only consider the possibility of afailure
to appear or harm to a narrow list of persons; therefore, defendants with significant criminal history, including
repeated criminal violations of past bail orders, are eligible for release on persona recognizance or unsecured bail
without conditions, unless there is a demonstrated risk of nonappearance. The bill would have required the judicia
officer to consider the defendant’s history in making the initial decision to release the defendant on persona
recognizance or unsecured bail. The defendant whose history demonstrates a likelihood of new crimina conduct
while on bail generally would have been required to be released only with conditions set under the Maine Revised
Statutes, Title 15, section 1026, subsection 3.

Committee Amendment A" (H-405) replaced the bill and proposed to clarify that judges and bail commissioners

must consider the factorsin the Maine Revised Statutes, Title 15, section 1026, subsection 4 when determining
whether to set preconviction bail.

Enacted law summary

Public Law 2001, chapter 252 clarifies that judges and bail commissioners must consider the factors in the Maine
Revised Statutes, Title 15, section 1026, subsection 4 when determining whether to set preconviction bail.

LD 1254 An Act to Amend the Supervised Community Confinement ONTP
Program
Sponsor(s) Committee Report Amendments Adopted
SKOGLUND ONTP

LD 1254 proposed to amend the supervised community confinement program to do the following:
1. Exclude a prisoner who has been sentenced to life imprisonment from participation in the program;

2. Reped the provision restricting participation in the program to a prisoner who has one year or less remaining
on the term of imprisonment, thus allowing a prisoner who has served at least 2/3 of the prisoner's sentence to
be eligible for the program; and

3. Repea the provision prohibiting a prisoner who has a security classification higher than minimum from
participating in the program. Instead, if a prisoner has a classification higher than minimum, the prisoner could
participate in the program if the Commissioner of Corrections evaluated the prisoner and determined that the
prisoner was a suitable candidate for the program.
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LD 1265 An Act to Clarify the Criminal Extradition Laws CARRIED OVER
Sponsor(s) Committee Report Amendments Adopted
SAVAGE W

LD 1265 proposed to amend the criminal extradition laws by requiring a judge to inform the person arrested of the
person's right to waive extradition. The bill proposed to specify that once the person is arrested that the person
must be taken before a judge in accordance with Maine Rules of Criminal Procedure, Rule 5. Rule 5 requires that
once the person is arrested, the person must be brought before a judge within 48 hours after arrest.

LD 1265 was carried over to the Second Regular Session of the 120" Legislature.

LD 1283 An Act to Amend the Criminal Laws with Regard to Animal PUBLIC 414
Welfare
Sponsor(s) Committee Report Amendments Adopted
LAFOUNTAIN OTP-AM S-170

LD 1283 proposed to amend the criminal terrorizing statutes to make it a Class D crime to unlawfully dlicit fear in
a person by threatening to abuse an animal, except if the person to whom the threat was communicated was a
minor, in which case the crime would be a Class C crime. This bill aso proposed to create the Class B or C crime
of bestidity. In addition to the penalties authorized for Class B and C crimes, a person convicted of bestidity
would have been ordered to pay afine up to $10,000, to seek counseling and to not own or work with animals for a
specified time or permanently.

Committee Amendment ""A** (S-170) replaced the bill. The amendment proposed to amend criminal animal
cruelty laws to include the act of committing bestiality. The amendment aso proposed to add afiscal note.

Enacted law summary

Public Law 2001, chapter 414 amends criminal animal cruelty laws to include the act of committing bestiality.

LD 1288 An Act to Make Refusing a Blood-alcohol Test a Crime DIED ON
ADJOURNMENT
Sponsor(s) Committee Report Amendments Adopted
DAVISP ONTP MAJ
DUNLAP OTP-AM MIN

LD 1288 proposed to subject a person who fails to submit to mandatory testing to determine whether the person is
under the influence of intoxicants to the same penalties as if the person were convicted of operating under the
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influence. Thisbill proposed to make a conviction for failure to submit to mandatory testing equivaent to a
conviction for operating under the influence of intoxicants. This bill also proposed to remove the enhanced
penalties for refusing to submit to testing since such refusal would now be a separate offense.

Committee Amendment ""A™* (S-147) was the minority report of the Joint Standing Committee on Criminal
Justice. The amendment proposed to specify that a person who has no previous OUI offenses and fails to submit to
atest at the request of alaw enforcement officer must be sentenced to at least 48 hours of incarceration, which is
the same mandatory penalty that is imposed for a person convicted of afirst OUI offense. The amendment aso
proposed to add afiscal note to the bill. This amendment was not adopted.

Senate Amendment A" (S-164) proposed to add afiscal note to the bill.

LD 1288 was sent to a Committee of Conference that did not act upon the bill; therefore LD 1288 died on
adjournment.

LD 1292 An Act for Voluntary Testing for Hepatitis-C of Adult Prisoners in P&S17
the Maine Correctional System

Sponsor(s) Committee Report Amendments Adopted
SHIELDS OTP-AM H-164
KNEELAND

LD 1292 proposed to require the Department of Corrections to perform testing for hepatitis-C on high-risk adult
clients of the department who volunteer to participate in the testing. The bill proposed to require that medical
treatment for hepatitis-C, information on support groups, drug treatment services, immunization for hepatitis-A and
hepatitis-B and case management services that connect clients with community resources upon discharge all be a
part of the program.

Committee Amendment A" (H-164) replaced the bill. This amendment proposed to require the Department of
Corrections, to the extent federa funding is available, to undertake a hepatitis testing and treatment program.

Enacted law summary

Private and Specia Law 2001, chapter 17 requires the Department of Corrections, to the extent federal funding is
available, to undertake a hepatitis testing and treatment program.
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LD 1315 An Act to Expand the Crime of Assault on a Law Enforcement ONTP
Officer
Sponsor(s) Committee Report Amendments Adopted
MCALEVEY ONTP

LD 1315 proposed to require that all offenses of assault on alaw enforcement officer for which the law
enforcement officer requires medical treatment must be charged as the Class C crime of assault on an officer and
may not be charged as alesser offense.

LD 1330 Resolve, Establishing the Commission to Examine the Maine CARRIED OVER
Correctional Institute

Sponsor(s) Committee Report Amendments Adopted
SKOGLUND
MICHAUD MH

LD 1330, aresolve, proposed to establish the Commission to Examine the Maine Correctiona Ingtitute. The
resolve proposed that the Commission examine the reasons and periods for which prisoners have been assigned to
the Supermax, conditions for prisoner release from the facility, and the efficiency of the Supermax in rehabilitating
inmates.

LD 1330 was carried over to the Second Regular Session of the 120" Legislature.

LD 1343 An Act to Increase the Penalties for Criminal Speeding and ONTP
Operating After Suspension

Sponsor(s) Committee Report Amendments Adopted
BAKER ONTP
LEMONT

LD 1343 proposed to specify that a person commits mandaughter if the person operated a motor vehicle 20 miles
per hour or more above the speed limit and causes the death of another person. This bill aso proposed to change
the crime of criminal speeding to reduce the threshold to 20 miles per hour or more above the speed limit, instead of
the current 30 miles per hour or more above the speed limit.

The bill aso proposed to enact a new crime of reckless conduct with a motor vehicle, a Class D crime, if someone

causes serious bodily injury to another while operating a motor vehicle at 20 miles per hour or more above the
speed limit.
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Finally, this bill proposed to require that a person operating a motor vehicle after that person's license has been
suspended or revoked, currently a Class E crime, must be sentenced to a minimum of 45 daysin jail.

LD 1362 An Act to Provide Funding for the Office of the State Fire Marshal PUBLIC 343
and to Increase Certain Fire Inspection Fees EMERGENCY
Sponsor(s) Committee Report Amendments Adopted
MCALEVEY OTP-AM MAJ S-241
ONTP MIN

LD 1362 proposed to increase from 1.4% to 1.9% the fire investigation and prevention tax to support increased
operations expenses in the Office of the State Fire Marshal within the Office of Public Safety and to fund the
increased operational expenses to carry out the goals and objectives of the 1999 dtrategic plan of Maine Fire
Training and Education Program within the Maine Technical College System. The bill proposed to remove
provisions of law that establish the fees for certain inspections conducted by the Office of State Fire Marsha within
the Department of Public Safety. The bill proposed to direct the Commissioner of Public Safety to set these fees by
rulemaking and to designate the rules as routine technical rules. The bill proposed to prohibit the department from
setting the fees higher than the actual cost of conducting the inspections.

Committee Amendment ""A™" (S-241) was the majority report of the Joint Standing Committee on Criminal Justice
and proposed to replace the bill. The amendment proposed to:

1. Changethetitle to reflect the content of the amendment;

2. Add an emergency preamble and emergency clause to the hill;

3. Establish aone-year special assessment to be collected from policyholders of insured fire risks located in the
State. This special assessment would be designed to provide operating revenues for the Office of the State Fire

Marshal for fiscal year 2002;

4. Increase certain inspection and permit fees collected by the Office of the State Fire Marshal to more accurately
reflect the costs associated with those inspections and permits; and

5. Add an alocation section and afiscal note to the bill.

Senate Amendment "A" (S-272) proposed to:

1. Changethetitle to reflect the content of the amendment;

2. Add an emergency to the hill;

3. Establish aone-year special assessment to be collected from policyholders of insured fire risks located in the

State. This special assessment would be designed to provide operating revenues for the Office of the State Fire
Marshal for fiscal year 2001-02;

229 - Criminal Justice Office of Policy and Legal Analysis



Joint Standing Committee on Criminal Justice

4. Leavein placethose portions of the bill that allow the State Fire Marshal to set certain inspection fees by rule
to cover the actual cost of the inspections and insert a provision alowing the Fire Marshal to set the firework
technician license fee by rule; and

5. Add an dlocation section.

This amendment was not adopted.

Enacted law summary

Public Law 2001, chapter 343 establishes a one-year special assessment to be collected from policyholders of
insured fire risks located in the State. This special assessment is designed to provide operating revenues for the
Office of the State Fire Marshal for fiscal year 2002. The law also increases certain inspection and permit fees
collected by the Office of the State Fire Marshal to more accurately reflect the costs associated with those
ingpections and permits.

Public Law 2001, chapter 343 was enacted as an emergency measure effective June 1, 2001.
Public Law 2001, chapter 343 creates a new tax but originated incorrectly in the Senate as LD 1362. Public Law

2001, chapter 437, which was LD 1825, An Act Providing Funding for the Office of State Fire Marshal and to
Increase Certain Fire Inspection Fees, repealed and replaced Public Law 2001, chapter 343.

LD 1368 An Act to Reduce the Risks Posed by Intoxicated Persons Under ONTP
Arrest
Sponsor(s) Committee Report Amendments Adopted
DUDLEY ONTP
ABROMSON

LD 1368 proposed to alow alaw enforcement officer who arrests a person for operating a motor vehicle while
under the influence of alcohol or drugs to detain that operator for a period of time until the operator is no longer a
danger to that operator or to others. The bill proposed that the operator could be released if there was a passenger
in the vehicle who was licensed to drive and not intoxicated or if another person who was licensed to drive and not
intoxicated picked the operator up from the jail.
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LD 1397 An Act to Require the State to Post the Name, Picture and Location ONTP
of an Individual who is Convicted of a Child Sex Crime

Sponsor(s) Committee Report Amendments Adopted
MATTHEWS ONTP

LD 1397 proposed to amend the Sex Offender Registration and Notification Act of 1999 by adding requirements to
the public notification provisions. The bill would have required that the Department of Corrections post the name
and addresses where a sex offender or sexually violent predator would reside and work upon release if the victim
was under 18 years of age at the time of the offense.

LD 1423 An Act to Amend the Law Regarding the Release of the Identity of ONTP
Certain Juveniles Accused of Crimes

Sponsor(s) Committee Report Amendments Adopted
BUMPS ONTP

LD 1423 proposed to alow the release of the identity of 16-year-olds and 17-year-olds charged with juvenile
crimes.

LD 1432 An Act to Encourage Greater Acquisition, Deployment and Use of PUBLIC 364
Automated External Defibrillators

Sponsor(s) Committee Report Amendments Adopted
BUMPS OTP-AM MAJ H-569
ONTP MIN S-294 MARTIN

LD 1432 proposed to require certain training for designated uses of a defibrillator; to require notification of the use
of adefibrillator to the emergency medical services system; to require activation of the emergency medical services
system in an emergency Situation where a defibrillator is used; and to provide immunity from liability for persons
who use a defibrillator.

Committee Amendment ""A"* (H-569) was the magjority report of the Joint Standing Committee on Criminal
Justice and proposed to replace the bill. This amendment proposed:

1. To prohibit a person other than a health care provider from using an automated external defibrillator without
proper training;

2. To prohibit a person other than a health care provider from using an AED unless the person had called the
appropriate emergency services number;
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To require a person who owns or leases an AED to consult with alicensed physician for technical assistancein
the selection and storage location of an AED, training of potential operators, protocols for use and use review;
notify the Department of Public Safety, Maine Emergency Medical Services of the existence, location and type
of AED the person possesses and the clinical use made of the AED; and maintain and test the AED in
accordance with the applicable standards of the manufacturer and any standards prescribed by the Department
of Human Services,

To clarify that the current immunity provided for a person who renders emergency treatment to another person
in need of assistance is not affected by the establishment of the new requirements for the use of an AED; and

To add afiscal note to the hill.

Senate Amendment A" to Committee Amendment ""A™ (S-282) proposed to strike the provision of Committee
Amendment "A" that would have prohibited a person from using an automated external defibrillator, or AED,
unless that person placed a call to the appropriate emergency services personnel. Instead, this amendment proposed
to prohibit the use of an AED unless the person was able to communicate with emergency personnel and those
emergency personnel were able to reach the scene of the emergency in areasonable period of time. This amendment
was not adopted.

Senate Amendment "B to Committee Amendment A" (S-294) proposed to alow a person to use an
automated external defibrillator, or AED, if the person was certified in the use of an AED and, if communication
was possible, the person had attempted to contact emergency services personnel.

Enacted law summary

Public Law 2001, chapter 364 does the following.

1.

It prohibits a person other than a health care provider from using an automated external defibrillator (AED)
unless that person is certified in the use of an AED, and, if communication is possible, the person has attempted
to contact emergency services personnel.

It requires a person who owns or leases an AED to consult with alicensed physician for technical assistance in
the selection and storage location of an AED, training of potential operators, protocols for use and use review;
to notify the Department of Public Safety, Maine Emergency Medical Services of the existence, location and
type of AED the person possesses and the clinical use made of the AED; and to maintain and test the AED in
accordance with the applicable standards of the manufacturer and any standards prescribed by the Department
of Human Services.

It clarifies that the current immunity provided for a person who renders emergency trestment to another person
in need of assistance is not affected by the establishment of the new requirements for the use of an AED.
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LD 1434 An Act to Amend the Maine Criminal Code to Reduce the Incentive PUBLIC 389
to Commit Theft

Sponsor(s) Committee Report Amendments Adopted
MURPHY T OTP-AM H-202

LD 1434 proposed to lower the monetary threshold for the classification of theft crimes. This bill proposed to
bring the monetary threshold in line with those of other New England states. This bill also would have treated theft
and burglary thresholds in a more equal manner.

Committee Amendment ""*A** (H-202) replaced the bill. The amendment proposed to lower the monetary
threshold for the classification of theft crimes to previous standards for Class C, D and E crimes. These standards
were amended by the First Regular Session of the 117th Legidature. This amendment proposed to bring the
monetary threshold in line with those of other New England states and to treat the theft and burglary thresholdsin a
more equal manner. The amendment also proposed to add a fiscal note.

Enacted law summary

Public Law 2001, chapter 389 lowers the monetary threshold for the classification of theft crimes to previous
standards for Class C, D and E crimes. These standards were amended by the First Regular Session of the 117th
Legislature. Public Law 2001, chapter 389 brings the monetary threshold in line with those of other New England
states and treats the theft and burglary thresholds in a more equal manner.

LD 1443 An Act to Make Adultery Illegal ONTP
Sponsor(s) Committee Report Amendments Adopted
KASPRZAK ONTP

LD 1443 proposed to make adultery a Class D crime. Adultery is defined as engaging in a sexua act with a person
not the actor's spouse when either the actor is married, or the actor is not married and knows the other person is
married.

LD 1462 Resolve, Establishing a Criminal Code Revision Commission DIED ON
ADJOURNMENT
Sponsor(s) Committee Report Amendments Adopted
POVICH OTP-AM H-261
MCALEVEY
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LD 1462 proposed to create the Criminal Code Revision Commission, the duties of which include reviewing all
provisions of the Maine Criminal Code, Juvenile Code and Maine Bail Code and drafting proposed legidation that
repeals or amends archaic language and repeals crimes that are redundant or covered by existing general provisions.
The resolve proposed that the commission shall deliver its report and any proposed legidation to the First Regular
Session of the 121st Legidature.

Committee Amendment A" (H-261) proposed to add language specifying the authority of the commission chairs
to manage the commission's budget. In addition, this amendment proposed to add an appropriation section and a
fiscal noteto the resolve.

LD 1462 as amended by Committee Amendment “A” was not removed by the Senate from the Special
Appropriations Table and died on adjournment.

LD 1470 An Act to Enhance Enforcement and Prosecution of Computer- ONTP
related Crimes

Sponsor(s) Committee Report Amendments Adopted
PEAVEY ONTP
DAVISP

LD 1470 proposed to direct that 1/6 of the Government Operations Surcharge Fund, which consists of a surcharge
added to every court-imposed fine, forfeiture or penalty in this State, be paid to the Attorney General for use by the
Maine Computer Crimes Task Force.

Instead of enacting LD 1470 (or LD 1508, An Act to Place a 2% Surcharge on al Criminal and Traffic Finesto
Fund the Efforts of the Maine Computer Crimes Task Force), the committee voted out a committee bill, LD 1800,
An Act to Enhance the Enforcement and Prosecution of Computer Crimes Through Support of the Maine Computer
Crimes Task Force.

LD 1491 An Act to Protect Minors from Sexual Exploitation ONTP
Sponsor(s) Committee Report Amendments Adopted
MICHAEL ONTP

LD 1491 proposed to increase to 18 years of age the threshold before which certain specified actions are crimes and
impose mandatory minimum sentences of incarceration and probation. The bill aso proposed to require a person
convicted of: possession of sexually explicit materials; gross sexua assault; sexua abuse of a minor; unlawful
sexual contact; visual sexual aggression against a child; sexual misconduct with a child under 14 years of age; and
solicitation of a child by computer to commit a prohibited act to register under the Sex Offender Registration and
Notification Act and pay restitution to the victim, if the victim could be determined. This bill also would have
required the court to suspend the driver's license of a person who failed to make restitution and would have imposed
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alate fee penalty on that person. The person's license would be restored once the order for restitution had been
complied with for 12 consecutive months.

LD 1492 An Act to Improve Treatment of Per