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Reckless TABOR tax bill should be stopped
Good morning. I’m Representative Seth Berry from Bowdoinham.
 Thank you for tuning in.
 In ten days, lawmakers will return to Augusta to complete our work for the year. One unfinished item is a TABOR-like measure that has been forced through the Republican Legislature, despite opposition from Maine towns and cities.
LD 849 ratchets down state revenues, lowering income tax rates without a plan to pay for it.  While a tax cut on its face sounds good, Maine families, towns, and schools will have to pick up the tab.
Our towns and schools will lose billions of dollars to pay for critical investments -- like road and bridge repair, or teachers for our children. 
Isn’t that why voters have rejected three similar TABOR measures by ever-wider margins in recent years?
This new “tax-shift” would shaft middle class property taxpayers and make times even tougher for working families and struggling small businesses.
If you are one of the very wealthiest in the state, making millions a year, you’re going to save a lot of money. Tens of thousands of dollars a year, in fact. 

But if you’re in the middle class or below like the rest of us, you’re only going to save only a couple of bucks. And, because of the law, EVERYONE will end up paying hundreds more in local taxes to make up the difference – so what will really happen is that most of us will lose money. 
The more we lean on property and sales taxes, the more we hurt low- and middle-income Mainers. Already, Maine’s overall taxes are unfair.  A single parent working full time at minimum wage to raise two kids pays a tax rate almost twice as high as someone making a million dollars. Is that fair?  Does it create jobs, reward work, or help young families to stay in Maine?  Of course not.  
Equally troubling, this tax-shift TABOR is fiscally irresponsible and jeopardizes our state’s credit rating.
 Here’s how.
 The proposal uses 20 percent of one-time surpluses, that would typically be put in the state’s “rainy day” fund, to make only the first payment on long-term tax cuts for the wealthy.
 This is like winning $100 on a lottery scratch ticket, and instead of putting it in your savings account, spending it on the first payment for a brand-new car – with no plan or income to make the future payments.  It’s no way to run a household budget, a business budget, or a state budget.
 In fact, reducing contributions to existing rainy day funds will put Maine's credit rating at risk.  LD 849 is a poison pill for major credit rating agencies because it weakens the state’s capacity to maintain long-term investments and to withstand future economic downturns.
 Just as your credit score allows you to take out a mortgage or get a loan for your business, the state’s credit rating is critical for making public investments in our roads, bridges, or research and development – all investments that help create jobs.
 Putting our finances in jeopardy to score political points in an election year is a dangerous game.  Especially since the GOP-controlled Legislature has already passed other unfunded tax cuts that will put a gaping $400 million hole in the state’s next budget.  With this gaping hole already raising eyebrows at the credit agencies, the last thing we need is a new raid on our savings account.
Like the Bush tax cuts in 2001, LD 849 proposes future tax breaks benefiting only a few, takes credit for them without paying, and then leaves it to others to make the tough choices to pay for them later. 
 You can still stop this reckless TABOR-like bill from moving forward. The Appropriations Committee still needs to give it final approval when lawmakers return in ten days. Call your lawmakers.  Urge them to enact balanced, fiscally responsible tax policies that help the many – not just the few – and to oppose LD 849.
 Thank you for listening. Have a wonderful weekend. I’m State Representative Seth Berry.
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