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§1760-C.  Exempt activities
The tax exemptions provided by section 1760 to a person based upon its charitable, nonprofit or 

other public purposes apply only if the property or service purchased is intended to be used by the 
person primarily in the activity identified by the particular exemption.  The tax exemptions provided 
by section 1760 to a person based upon its charitable, nonprofit or other public purposes do not apply 
where title is held or taken by the person as security for any financing arrangement.  Exemption 
certificates issued by the State Tax Assessor pursuant to section 1760 must identify the exempt activity 
and must state that the certificate may be used by the holder only when purchasing property or services 
intended to be used by the holder primarily in the exempt activity.  If the holder of an exemption 
certificate furnishes that certificate to a person for use in purchasing tangible personal property or 
taxable services that are physically incorporated in, and become a permanent part of, real property that 
is not used by the holder of the certificate primarily in the exempt activity, the State Tax Assessor may 
assess the unpaid tax against the holder of the certificate as provided in section 141.  When an otherwise 
qualifying person is engaged in both exempt and nonexempt activities, an exemption certificate may 
be issued to the person only if the person has established to the satisfaction of the assessor that the 
applicant has adequate accounting controls to limit the use of the certificate to exempt purchases.  [PL 
2007, c. 437, §11 (AMD).]
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