MRS Title 5, §1957. LIMITATION ON INVESTMENT IN FOSSIL FUEL COMPANIES; DIVESTMENT

§1957. Limitation on investment in fossil fuel companies; divestment

1. Definitions. As used in this section, unless the context otherwise indicates, the following terms
have the following meanings.

A. "Board" means the Board of Trustees of the Maine Public Employees Retirement System. [PL
2021, c. 231, §3 (NEW).]

B. "Fossil fuel" means coal, petroleum, natural gas or any derivative of coal, petroleum or natural
gas that is used for fuel. [PL 2021, c. 231, §3 (NEW).]

C. "Fossil fuel company" means any company that:

(1) Is among the 200 publicly traded companies with the largest fossil fuel reserves in the
world;

(2) Is among the 30 largest public company owners in the world of coal-fired power plants;
(3) Has as its core business the construction or operation of fossil fuel infrastructure;

(4) Has as its core business the exploration, extraction, refining, processing or distribution of
fossil fuels; or

(5) Receives more than 50% of'its gross revenue from companies that meet the definition under
subparagraph (1), (2), (3) or (4). [PL 2021, c. 231, §3 (NEW).]

D. "Fossil fuel infrastructure" means oil or gas wells, oil or gas pipelines and refineries; oil, coal
or gas-fired power plants; oil and gas storage tanks; fossil fuel export terminals; and any other
infrastructure used exclusively for fossil fuels. [PL 2021, c. 231, §3 (NEW).]

[PL 2021, c. 231, §3 (NEW).]

2. Limitation on investment in fossil fuel company. The board, in accordance with sound
investment criteria and consistent with fiduciary obligations, may not invest the assets of any state
pension or annuity fund in the stocks, securities or other obligations of any fossil fuel company or any
subsidiary, affiliate or parent of any fossil fuel company. Nothing in this subsection precludes de
minimis exposure of any funds held by the board to the stocks, securities or other obligations of any
fossil fuel company or any subsidiary, affiliate or parent of any fossil fuel company.

[PL 2021, c. 231, §3 (NEW).]

3. Review and divestment of assets. The board shall review the extent to which the assets of any
state pension or annuity fund are invested in the stocks, securities or other obligations of any fossil fuel
company or any subsidiary, affiliate or parent of any fossil fuel company. The board shall, in
accordance with sound investment criteria and consistent with fiduciary obligations, divest any such
holdings. Divestment pursuant to this subsection must be complete by January 1, 2026. Nothing in this
subsection precludes de minimis exposure of any funds held by the board to the stocks, securities or
other obligations of any fossil fuel company or any subsidiary, affiliate or parent of any fossil fuel
company.

[PL 2021, c. 231, §3 (NEW).]

4. Post on website. On a quarterly basis, the board shall post on the publicly accessible website
of the Maine Public Employees Retirement System information detailing all its holdings in the public
market and private equity investments.

[PL 2021, c. 231, §3 (NEW)]

5. Annual report. Beginning January 1, 2022 and annually thereafter, the board shall issue a
report reviewing its environmental, social and governance investment policy. The report must disclose
commonly available environmental performance metrics on the environmental effects of the board's
investments.

[PL 2021, c. 231, §3 (NEW)]
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REVISOR'S NOTE: §1957. For-profit prisons (As enacted by PL 2021, c. 234, §2 is
REALLOCATED TO TITLE 5, SECTION 1958)

SECTION HISTORY
PL 2021, c. 231, §3 (NEW).

The State of Maine claims a copyright in its codified statutes. If you intend to republish this material, we require that you include
the following disclaimer in your publication:

All copyrights and other rights to statutory text are reserved by the State of Maine. The text included in this publication reflects
changes made through the Second Regular Session of the 131st Maine Legislature and is current through January 1, 2025. The
text is subject to change without notice. It is a version that has not been officially certified by the Secretary of State. Refer to the
Maine Revised Statutes Annotated and supplements for certified text.

The Office of the Revisor of Statutes also requests that you send us one copy of any statutory publication you may produce. Our
goal is not to restrict publishing activity, but to keep track of who is publishing what, to identify any needless duplication and to
preserve the State's copyright rights.

PLEASE NOTE: The Revisor's Office cannot perform research for or provide legal advice or interpretation of Maine law to the
public. If you need legal assistance, please contact a qualified attorney.
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